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Highlights of This Jssue 


Way Cleared to Enforce Order Aimed Against Car Delays in Transit 


Federal district court at Portland, Ore., 
decides to vacate temporary restraining 
order and to deny plea that enforcement of 


I.C.C. service order 910 be permanently 
enjoined. On court’s request, Commission 
submits ‘appropriate judgment order.’ 
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Charge That Lawyers ‘Distrust’ Administrative Process Is Made 


I.C.C. practitioners aver that attorneys tes- 
tifying in support of resolution, sponsored 
by American Bar Association, to create 
congressional committee to supervise ad- 


ministrative procedures are motivated by 
distrust of such procedures because of lack 
of experience and understanding. Measure 
linked to ‘Hoover task force’ ideas. 
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Robert J. Bayer, 59, Editor of Traffic World, Dies of Illness 


Death of writer, board chairman of Ameri- 
can Society of Traffic and Transportation, 
board member of Associated Traffic Clubs 
of America, winner of honors bestowed by 


transportation organizations, occurs at 
his home in La Grange, IIl., after several 
months of illness. Mr. Bayer had served 
on staff of Trarric WorxD for 31 years. 
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600 Attend Ceremonies Honoring Johnson as He Retires From I.C.C. 


D. P. McPherson, Jr., successor to veteran 
member of regulatory agency, takes oath of 
office in presence of many transportation 
leaders, in special session of Commission. 
J. Monroe Johnson, retiring commissioner, 
receives verbal tributes, scroll, practi- 


tioner certificate, and chair he used at 
Commission, from his colleagues. Justice 
Frankfurter lauds Colonel Johnson, calls 
I.C.C. ‘pacemaker’ for federal regulatory 
bodies, suggests that Commission adhere 
to its ‘tradition’ for ‘moral courage.’ 
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First-Quarter Intercity Truck Tonnage Sets Record, A.T.A. Says 


Volume of freight transported by 2,074 
motor carriers shows 7.9 per cent increase 


over that for same 1955 period and totals 
73.2 million tons, association reports. 
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Estimated Rail Net Income for April Exceeds That for ‘55 Month 


Figure for April, 1956, is $73 million, as 
against $65 million for same month of last 
year, railroad association says. For first 


four months of this year, net income total 
is $236 millon, or $5 million less than 
corresponding total for 1955 period. 
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WHAT IF A CABLE SLIPS? 


It could mean the loss of a diesel—or only a few small crates. 
But large or small, locomotives or lace, your shipments— 

via boat, train, plane or truck—are well protected when you 
insure through the MARINE OFFICE OF AMERICA. 


Ask your insurance agent or broker about the world-wide 
service of the Marine Office, an outstanding leader in the 
marine insurance field. 


Consult Your Insurance Agent or Broker 


MIARINE OFFICE or AMERICA 


116 JOHN STREET, NEW YORK 38, NEW YORK 
Composed of the Following Companies: 
The American Insurance Company e TheContinental Insurance Company e Fidelity-Phenix Fire Insurance Company 
Firemen’s Insurance Company e Glens Falls Insurance Company e The Hanover Fire Insurance Company 
Niagara Fire Insurance Company 
Offices in 27 Principal Cities 
NEW YORK e CHICAGO e NEW ORLEANS e SAN FRANCISCO e HOUSTON e TORONTO 


Atlanta e Baltimore e Boston e Cleveland e Dallas e Detroit e Indianapolis e Jacksonville e Los Angeles e Louisville 
New Haven e Philadelphia e Pittsburgh e Portland e Raleigh e Richmond e St. Louis e Seattle ¢ Stockton « Summit e Syracus® 
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CORRECT 
~ HANDLING 
SPEEDS YOUR 
SHIPMENT! 


It takes a lot of handling to get your shipment to its destination. 
You can see how proper handling, over a desk, or over a tail gate, 
will assure your shipment arriving safely, on time. McLean’s specially 
trained, experienced personnel are’ proud of their everyday job 

of careful handling. These people, and all the modern equip- 

ment they work with, such as the “‘ton-a-minute” terminal 
“Towveyor”’ shown above, enable over 99.5% of all 

McLean shipments to be completed claim-free. 


Correct handling throughout the entire organization 

is just one of the many “extras’’ McLean offers 

in addition to fast, dependable shipping. Your 

nearby Mclean representative will be glad to 
explain these extras to you. Call him soon. 


For a free copy of a ready-reference chart showing selected 
points served direct from your nearest Mclean terminal, 
write McLean Trucking Company, Dept. TW, Box 213, 
Winston-Salem, N. C. 
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THE TRANSCONTINENTAL CUT-OFF 
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A-nswers 
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Question—What is the advantage of routing 
transcontinental traffic through the St. Louis 
gateway via Frisco-QA&P-Santa Fe, or vice 
versa? 

Answer—There are no interchange terminals re- 
quiring switch engine service between St. 
Lovis and California over the Frisco-QA&P- 
Santa Fe route—2,110 miles without inter- 
change terminal switching delays. 

Persiflage: If in service you believe, 

And against delays you fight. 
Then specify QA&P: 
The route that’s always right. 


Your patronage is constantly ‘3 


solicited and always appreciated. 


Executive Vice President 


BETWEEN EAST AND WEST QA&P IS BEST! 
(QA&P-Frisco-AT&N—ONE SYSTEM, 5000 miles serving nine states in the Southeast and Southwest) 
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(THE TRANSCONTINENTAL CUT-OFFD 
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EDITORIAL 








ITHIN A PERIOD OF 10 YEARS, the 11-man 
_ poled of the Commission has undergone a 
complete change. The retirement of Colonel J. Monroe 
Johnson, with appropriate and well-earned honors, and the 
swearing in Of his successor, Donald P. McPherson, Jr., 
in ceremonies at the Departmental Auditorium in Wash- 
ington the afternoon of June 4, marked the departure from 
the Commission of the last of the commissioners who could 
be called ‘‘old-timers,” well seasoned by knowledge and 
experience in the arduoys and often difficult regulatory 


-ar's are Work of this, the oldest of the federal regulatory agencies. 
ulation In the Commission’s annual report for 1945 (issued 


early in 1946) we find these names of members of the 


around 
la cars Commission as then constituted: John L. Rogers, chair- 
er coils man; Clyde B. Aitchison, Claude R. Porter, William E. 
ly ship Lee, Charles D. Mahaffhe, Carroll Miller, Walter M. W. 


Splawn, J. Haden Alldredge, William J. Patterson, J. Mon- 
roe Johnson, and George M. Barnard. Most of those men 
had served on the Commission more than 10 years (Mr. 


chance 


of the Aitchison had been an I.C.C. member since 1917), and all 
uu ship f but one had at least six years of I.C.C. experience; the 
can be § exception was Commissioner Barnard, since deceased. 


n help 
Office, 


Others in that list who have passed away are Messrs. Porter, 
Lee, Miller, and Patterson. 


The nation’s capital is still “home base’’ for Messrs. 
Rogers, Aitchison, Mahafhe, Alldredge, and Johnson. Mr. 
Rogers left the Commission on April 30, 1952, on advice 
of his physician. Dr. Splawn, who retired June 30, 1953, 
now resides in Texas. Mr. Aitchison, who retired from 
service on the Commission in July, 1952; Mr. Mahafhe, who 
reached retirement age for government service in December, 
1954, and Mr. Alldredge, who resigned from the Com- 
mission last October before having reached retirement age, 
are now actively and successfully engaged in the practice of 
law. 





There was a time, not many years ago, when the average 
age of the I.C.C. members was about 61 years. Now, with 
Commissioner Mitchell as the oldest Commissioner, both 
from the standpoint of length of service (nine years) and 
trom the standpoint of age (67), and with Commissioner 
Winchell as the next oldest commissioner, at 64, the average 
age of its members is 51 years. Chairman Arpaia is 59, 
and the other members and their ages are: Clarke, 43; 
Freas, 56; Tuggle, 52; Hutchinson, 41; Murphy, 47; Minor, 
37: Walrath, 46, and McPherson, 49. 

A rather startling fact is that 10 of the 11 men who 
now constitute the Commission have less than four years 
of experience as members of this agency. Six of those 10 
have come to the Commission within the last two years. 
Commissioner Mitchell is the only “veteran” on the team. 
Next in seniority is Chairman Arpaia, who was appointed 
to the Commission in July, 1952. 

Despite the words of reassurance addressed by Colonel 
Johnson to those who might feel “‘uneasy’’ about the youth- 
ful and relatively inexperienced state of the Commission as 
0” June 5, 1956, there will probably remain for some time, 
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A ‘Young Commission With an Old Tradition 


in the hearts of many who have occasion to transact business 
before the Commission, fears that this ‘“‘new’’ Commission 
is inadequately equipped to handle difficult regulatory tasks 
and that those of its members who are well grounded in 
transportation, by experience prior to their service on the 
Commission, will be overburdened by work some of the 
other commissioners ought to be, but may not be, able to do. 


This latter possibility is one that troubles us, in view 
of the great volume of work each commissioner has to do 
if he carries his share of the load. We shall be hopeful, 
however. We are encouraged by the impression we have 
gained, in observing what they have said and done, that 
the ‘‘young’” commissioners are industrious, intelligent, 
studious and imbued with a sincere desire to serve the public 
well. We believe that they possess, and that they are ready 
to prove they possess, the moral courage which is basic to 
maintenance of I.C.C. independence—the moral courage 
which, as noted by Justice Frankfurter in his remarks on the 
occasion of Colonel Johnson’s departure, has been a tradition 
at the Commission since 1887, when it was founded. 


A Tribute to ‘Bob’ Bayer, 1896-1956 


HE HALLS OF MEMORY in which Robert J. Bayer 

and groups of his numerous friends in traffic and trans- 
portation and in other fields spent happy moments or hours 
while engaged in interesting, often mirthful, always stim- 
ulating exchanges of opinions and observations about all 
sorts of things, are darkened. Ill and incapacitated for work 
since early last November, “Bob” Bayer, editor of TRAFFIC 
Wok Lp, died at his home in LaGrange, IIl., June 5. 

But in the words of Hillaire Belloc, “He does not die 
that can bequeath some influence to the land he knows.” 
The influence of Bob Bayer will continue in such matters 
as education for transportation and traffic management 
(through the American Society of Traffic and Transporta- 
tion which he helped to organize), recognition and elevation 
of skilled traffic men by top management in industry, pro- 
motion of “perfect shipping,” and agitation for broader 
and more effective cooperation between shippers and car- 
riers through shipper-carrier conferences. 

Those who knew Bob best knew that he had a broad 
interest in life, literature and music which helped to shape 
the “balanced judgment and wise moderation” for which 
he was praised by one of the speakers at a program in his 
honor, last April in Dearborn, Mich., which he was unable 
to attend. He was a lifelong collector and avid reader of 
books. His literary knowledge added lustre to his remarks 
in conversation and to the speeches he was often called on 
to make at public gatherings. Illustrative of his own skill 
in literary composition was the editorial entitled, “A Dream 
of Perfect Transportation,’ which he wrote for the December 
23, 1950, issue of TRAFFIC WORLD. 

To the problems of the transportation industry, and to its 
people and their aspirations, Bob Bayer gave of a fine mind 
and a generous heart. 





























































Prepare 





The traffic manager executives of 
tomorrow will be those who pre- 
" pare mow to shoulder greater re- 
sponsibilities. The importance of 
competent transportation and traffic 
direction is re-emphasized every 
day in the business world. For ad- 
vancement you must be well versed 
in all the technical aspects of traffic 
managentent as_well as the broad in- 


fluences of general business and 


economic conditions on transporta- 
tion. 

The College of Advanced Traffic 
and the Academy of Advanced Traf- 
fic offer both basic and advanced 
training. You can arrange a pro- 
gram of study to fit your own sit- 
uation . . . either a full time day 
course, evening class study or home 


study by correspondence. Realistic, 


practical course material is pre- 


sented by an industry experienced 
staff of instructors, well qualified 
to help you on your road to success 
in transportation and traffic man- 
agement. 


Let us help you prepare now for 


advancement. Write for complete 
details about a plan for you, based 
on your present experience. 





College of Advanced | 
Traffic 


Chicago: 22 West Madison Street 


Academy of Advanced 
Traffic 


New York: 63 Vesey Street 
Wainut and Juniper Streets 
Philadelphia: Witherspoon Building, 











In this column will be published answers to questions relating to traffic, of general reader interest, , 
specialist in interstate transportation, who is a member of our special service department, wil! fumiy 
references to regulations and decisions and will answer questions of application of tariff schedules on 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in jj, 
work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or ty, 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Minimum Charge Provisions 


Question—Connecticut 


We would appreciate your opinion re- 
garding the proper tariff application 
relative to the provisions of item 17120- 
D, supplement No. 7, to Southern Motor 
Carriers Rate Conference, Agent, tariff 
No. 504, MF-I.C.C. No. 614, in connection 
with carrier “X”. 

It is our interpretation that this car- 
rier protected a class 55 minimum rate 
on shipments which were picked up 
direct and delivered by another carrier, 
when destined to points in the states 
of Georgia, North Carolina, South Caro- 
lina and Virginia. y 

Carrier “X” contends that a class 70 
minimum rate applied when another 
carrier delivered the freight and the 
class 55 minimum rate applied only 
when another carrier in the state of 
Connecticut, Massachusetts or Rhode Is- 
land picked up the freight and inter- 
changed it with him, and he, carrier 
“xX”, delivered the freight direct. 


Answer 


The caption of item 17120-D of supple- 
ment No. 7 to Southern Motor Carriers 
Rate Conference tariff No. 504, MF-I.C.C. 
No. 614, reads: 

“Where reference is made to this item 
in connection with minimum rates from 
or to all points except from or to points 
in Florida (other than Jacksonville and 
Yukon), and from or to points in N.C. 
shown in Note A of item 17100, the car- 
riers and extent referred to are as shown 
below. Except as otherwise specifically 
provided herein where the term ‘joint 
line traffic’ is used in this item, it au- 
thorizes application for account of the 
carrier named (shown in capital letters) 
and all of its connecting carriers to the 
extent that routing is provided in 
SMCRC tariff 151-E (East-South Rout- 
ing Guide), MF-I.C.C. 558, except when 
connecting carriers are specifically named 
in this item.” 


Beneath this caption is listed numer- 
ous carriers, one of which is carrier “X” 
and, in connection with this carrier, is 
the following notation: “As to rates on 
joint line traffic between points in Conn., 
Mass., or R.I., on the one hand, and 
points in Ga., N.C., S.C. and Va., served 
direct, on the other hand.” 

The above provisions apply in connec- 
tion with the minimum rates shown in 
item 17100-B of supplement No. 7. 

We are not aware of a formal case in 
which provisions such as those in item 
No. 17120-D are interpreted. However, 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. © 
attention will be paid to anonymous communications or questions from nonsubsc: ber, 













The right is reserved to refuse fo answer on, 


it is our opinion that the class 55 ratiy 
applies when carrier “X” is the deliver. 
ing carrier. This, for the reason that th 
class 55 rating in item 17100-B is app. 
cable on joint line traffic when via car. 
riers to the extent shown in item 17), 
and the effect of item 17120 is that cay. 
rier “X” is to serve the destination 
point direct. The class 70 rating in ite 
17100-B applies on all joint line trafic 
except to the extent shown in item 1712 
which means that the class 70 rating 
applies when carrier “X” is the originat. 
ing carrier, but not the delivering 
carrier. 





State v. Interstate— 


Movement by Common Carrier 
Following Movement by Private Carrier 


Question—North Carolina 


We would appreciate your advice a 
to whether the following shipments are 
interstate or intrastate in character. 


A shipper is located in an adjacent 
state to each of several consignees, and 
trucks numerous _less-than-truckload 
shipments in his own private truck, to 
a point in an adjoining state, where he 
turns these shipments over to a common 
carrier for transportation and delivery 
to consignees, all located in this same 
adjoining state. The shipper marks the 
ultimate destination on the shipments 
before they leave his plant; likewise, he 
prepares the bill of lading for each 
shipment, but shows, as origin, the point 
in an adjoining state, where he turns the 
shipments over to a common carrier. 


Due to the absence of any known de- 
cision, the carrier, at various times, 
applies the intrastate, or the interstate, 
rates on the shipments, depending on the 
mood he is in when the shipments are 
turned over to him. The shipper contends 
these shipments are intrastate, since they 
are sold F.O.B. destination; that they are 
his goods when he crosses the state line, 
and remain his goods until the ultimate 
delivery to the consignees. In the ship- 
per’s mind, the entire problem is resolved 
in the fact that he uses his own truck to 
haul his own goods, and that he does not 
actually cause a shipment to be shipped 
until he turns it over to a common car- 
rier. 


wor 


Answer 


In our opinion, the situation you de- 
scribe is covered by the decision of the 
Supreme Court of the United States in 
Pennsylvania R. R. Co., et al v. Public 
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Utilities Commission of Ohio, et al, 298 
U. S. 170 in which case the Supreme 
Court holds that transportation by a com- 
mon carrier between two points in the 
same state, preceded by transportation 
from a point in one state to a point in 
another state in implements of carriage 
furnished by the owner of the property, 
is intrastate and not interstate trans- 
portation. In the above cited decision the 
court said: 

“Neither in the cases cited by the ap- 
pellants nor in any others known to us 
has transportation by a common carrier 
been combined with carriage by an owner 
for the purpose of subjecting the whole 
to the operation of the statute when the 
parts would be exempt. Such a fusion, if 
permitted, would lead to strange results. 
The situation laid before us would not be 
changed in its essentials if a cooperative 
association of farmers doing business in 
Pennsylvania close to the state line were 
to use a fleet of trucks belonging to the 
association or its members to carry milk 
or vegetables from Pennsylvania to a 
railroad station in Ohio. Even though 
this were done systematically and not 
casually or in sporadic instances, the en- 
suing transportation by rail, if kept 
within Ohio, would not be transporta- 
tion between the states within the 
meaning of the act of Congress. If the 
concept of transportation is in need of 
expansion, it is for the legislative de- 
partment of the government to deter- 
mine how great the change shall be.” 


See, also, the report of the Commis- 
sion in Crowley v. Atchison, T. & S. F. 
Ry. Co., 206 I.C.C. 221. In this case the 
Commission said: 





“The shipments from Calexico and 
National City originated in Mexico, but 
were driven on foot, or trucked, over 
the international boundary. The rail 
movement was wholly within the state 
of California. Complainants contend that 
since the shipments originated in Mexico 
and moved in bond to the United States 
they constituted international ship- 
ments. Defendants assert that although 
the shipments originated in Mexico the 
rail movement began in the United 
States, and, since the rail transportation 
was entirely within California it con- 
stituted an intrastate movement not 
subject to our jurisdiction. In Campbell 
River Mills Co. v. Chicago, M. St. P. & 
P. R. Co., 42 F.2d 775, the court, con- 
sidering a shipment of logs between 
points in the state of Washington, but 
which had been transported from Canada 
by private carrier, said: 


“*The logs in issue had not entered 
commerce until committed for shipment. 
... There is a distinction between inter- 
state commerce and interstate transpor- 
tation. ... The logs were of foreign origin, 
and this inhered, irrespective of trans- 
portation, but this origin does not ipso 
facto attach to the initial shipping point 
for transportation. Hauling the logs 
across the boundary line over plaintiff’s 
private logging road is not “under regula- 
tion of the interstate commerce act.” ’ 

“On appeal, the foregoing statements 
were approved by the Circuit Court of 
Appeals. Chicago, M. St. P. & P. R. Co. 
v. Campbell River Mills Co., 53 F.2d 69. 
The Court of Appeals also discussed the 
jurisdictional features of the interstate 
commerce act as applied to common car- 


TRAF? C Woy 
riers, and, after quoting from 
1(2), said: 

“*The use of the word “such 
nection with “transportation 
seem to imply that the trans 
which is meant is transportation 
mon carrier. . Since sub-s.ctigy , 
deals entirely with defining ‘comm, 
carriers” subject to the provisions of th, 
chapter, it follows that the phrase 
aforesaid” qualifies that “shipping” ». 
ferred to in sub-section 2 as being ship. 
ping by common carrier.’ 

“The instant shipments were py 
transported by a common carrier fron 
Mexico to the United States. And, ey. 
cept as to the manner of transportatigy 
to the United States points, they wep 
analogous to the shipments of logs cop. 
sidered by the court in the cases aboy 
cited. We are of the opinion that ty 
transportation was not such transports. 
tion as is subject to the _ interstay 
commerce act.” 

See, also, the report of the Commis. 
sion in W. J. Holliday & Co., Inc, ; 
Liberty Trucking Co., 53 M.CC. » 
wherein the Commission said: 


“The facts are undisputed. The com. 
plainant operates a plant and ware. 
house at Hammond, Ind., from which h 
ships iron and steel articles to varioy 
points, including Rockford. The ship. 
ments here considered moved during th: 
period from February 8, 1949, to July | 
1949, inclusive, and were _less-than- 
truckload shipments, most of them 
weighing less than 5,000 pounds. They 
were transported from Hammond to 
Chicago in the motor vehicles of the 
complainant or of one Dirk Broekema, 
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Would 
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The map shows how comprehensively Rock 
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who is engaged in an operation partially 
exempt under the provisions of section 
203(b) (8) of the act, in which he trans- 
ports complainant’s traffic exclusively 
under contract. At Chicago the ship- 
ments were tendered defendant and 
moved on his bills of lading from Chi- 
cago to Rockford over a route entirely 
within Illinois. The defendant is au- 
thorized to operate in both intrastate 
and interstate commerce. Prior to 
March 3, 1949, defendant collected 
charges on the shipments at the intra- 
state rate of 35 cents from Chicago to 
Rockford. Thereafter, upon the advice 
of a member of the field staff of our 
Bureau of Motor Carriers, defendant 
demanded charges based on the inter- 
state rates of 75 cents on shipments 
weighing less than 5,000 pounds, and 55 
cents on shipments weighing 5,000 
pounds or more. Complainant has re- 
fused to pay more than .the intrastate 
rate, and defendant has billed him for 
alleged undercharges in the amount of 
the difference between the intrastate 
and interstate rates 


“The Dora investigation and the 
Bisceglia proceeding presented questions 
respecting operating rights. In each of 
these proceedings, the majority of divi- 
sion 5 concluded that interstate oper- 
ating authority was required for trans- 
portation between points wholly within 
a single state on shipments having a 
prior or subsequent movement in private 
carriage from or to another state. We 
are aware that no interstate operating 
authority would have been required uh- 
less the transportation was subject to 
part II of the act, but we do not believe 
that these cases are decisive. 


“No one is here contending that the 
transportation of any of the shipments 
was under a common control, manage- 
ment, or arrangement for a continuous 
carriage or shipment so as to be within 
the exception to the exemption of section 
203(b) (8). The question is whether the 
transportation of the shipments by com- 
plainant in his vehicles or by Broekema 
in a service not within the exception to 
the exemption in section 203(b)(8) could 
be considered as part of a continuous 
‘shipment’ so that the common carrier 
portion of the shipment would be subject 
to part II. The situation here, so far as 
the character of the transportation is 
concerned, is very similar to that in the 
Pennsylvania R. R. Co. case. The pro- 
vision in part II of the act comparable 
to section 1(3) of part I is section 203(a) 
(19), which provides that the ‘services’ 
and ‘transportation’ to which part II 
applies include all vehicles operated by 
any motor carrier. Since the term motor 
carrier does not include private carrier 
in respect to rate and tariff matters, we 
believe that we should follow the prin- 
ciple stated in the Pennsylvania R. R. Co. 
case that transportation by a common 
carrier wholly within a single state may 
not be ‘combined with carriage by an 
owner for the purpose of subjecting the 
whole to the operation of the statute 
when the parts would be exempt,’ and 
although the whole transaction may have 
been interstate commerce, it is interstate 
commerce that Congress has not made 
subject to the rate provisions of the inter- 
state commerce act. 


“There is no essential difference in 
the carriage by complainant and the 
carriage by Broekema. Although Broek- 
ema is a contract carrier by motor ve- 
hicle, his transportation is now sub- 
ject only to certain specific provisions 
of Part II relating to safety of opera- 





tions and not in respect to rate and 
tariff matters. 

“We find that the transportation of 
the considered shipments of certain steel 
articles from Chicago, Ill., to Rockford, 
Ill., was not part of an interstate move- 
ment subject to part II of the interstate 
commerce act and that the interstate 
rates sought to be collected by the de- 
fendant were not applicable. An order 
closing the proceeding will be entered.” 

The findings of the court and the In- 
terstate Commerce Commission, as set 
forth above, apply to the facts you state. 





Tariff Interpretation— 


Import v. Domestic Rates 


Question—Connecticut 


New England Motor Rate Bureau tariff 
No. 4-L, MF-I.C.C. No. A-158, publishes 
various rates on candy, among which is 
item 1680. This item appears to govern 
rates on domestic traffic only. 

From time to time, there are ship- 
ments, originating from warehouses in 
the New York area, of candy, which are 
imported from Holland, before ware- 
housing. 

We contend these shipments are not 
entitled to commodity rates, as published 
in item 1680, since the goods are not 
domestic in nature. We have heard argu- 
ments to the effect that imported mer- 
chandise loses its identity as “import 
goods” after a certain length of time in 
warehouses, to which theory we cannot 
agree. 

Basically, this merchandise has to clear 
customs, and the duty is paid as imported 
goods, and it appears it never loses its 
identity as imported goods. 

We would appreciate your views and 
history of past decisions in this matter. 


Answer 


In our opinion, the same principles 
shoud be applied here as are applied in 
the distinction between interstate and 
intrastate traffic. 


The import rate is applicable from the 
warehouse if, at the time the shipments 
originated in Holland, there was an 
original and continuing intention that 
the goods should move from the point 
of origin to a point in New England. 


It is not the method of transportation, 
but the continuity of movement from a 
point of origin, that determines whether 
traffic is interstate. Baltimore & O. 
S. W. R. Co. v. Settle, 260 U.S. 166, 
43 S.Ct. 28; Hughes Bros. Lumber Co. v. 
Minnesota, 272 US. 469, 47 S.Ct. 170; 
Atlantic C. L. Ry. v. Standard Oil Co., 
275 U.S. 257, 48 S.Ct. 107; Goldsboro 
Chamber of Commerce v. Atlantic C. L. 
Ry., 91 1.C.C. 315; Hamersley Mfg. Co. v. 
Erie R. R. Co., 126 I.C.C. 491, 148 I.C.C. 
4T (affirmed United States v. Erie R. R. 
Co., 280 U.S. 98). 


In the Goldsboro case, the Commission, 
in ruling that shipments from a ware- 
house were intrastate, said: 


“We find that shipments ... made 
from warehouses under the circum- 
stances of this case were intrastate traffic 
and not within the scope of our juris- 
diction in this proceeding. In the instant 
case there was no original or continuing 
intention to ship the goods to any par- 
ticular inland destination; the goods 
were to be sold wherever sale for them 
might be found, but if there was no im- 
mediate sale the goods were placed in 
warehouses and transportation ceased. 
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Defendants had no tariffs on fi e wit, , 
authorizing storage in transi: of 4, 
traffic at the port of Wilmington, wi. 
our decision might be different in a cas 
where it appeared that goods j 
only for transportation to inter: 
were stored at the port for th 
of defeating application of the : 
rates no question of bad faith ji 
the shipments is raised in the insta: 
proceeding; the record indicates thy 
the delivery and storage at Wiimingt,, 
were bona fide, and solely due to the y.. 
cessities of the case. Wilmington, gs ;, 
warehoused shipments, was such a qj. 
tributing point as is referred to iii the jag 
paragraph quoted from the Settle cay 
In our opinion the fact is establishg; 
upon this record that the shipments he: 
considered which were stored at the por 
fall within the class of shipments ‘whey 
a local shipment follows quickly upon a 
interstate shipment and yet is not to 
deemed part of it, even though som; 
further shipment was contemplate 
when the original movement began.” 

If the warehouse of which you spea 
is of the same nature as the one in thy 
Goldsboro case, it is our opinion thy 
the goods have come to rest and am 
reshipment therefrom should be at th: 
domestic rate. 

























Tariff _Interpretation— 


Trading Stamps— 
Applicable Rating on 


Question—Ohio 


Our company is in the stamp tradin: 
business and we give gifts, free, to our 
customers who, in turn, surrender stam 
books filled with redeemed stamp 
These gifts cost the customer nothing 
other than the actual cost of his pur 
chase of merchandise from one of ow 
distributors. For instance, a customer 
purchases a quantity of merchandise 
costing $10.00. The customer is given 
one stamp for each 10 cents spent which 
in this case, would be 100 stamps. The 
customer selects any gifts he desires and 
in turn, surrenders the necessary nun- 
ber of stamps to redeem for same. 

Inasmuch as trading stamps are not 
specifically named in National Motor 
Freight Classification No. A-2, what is 
the classification rating on stamps? 
Which would govern—item 79730, printed 
matter, value not exceeding 50 cents per 
pound, class rating 85; exceeding 5 
cents but not exceeding $1.00 per pound 
class rating 125; or, item 79760, printed 
matter, having no specific exchange 
value, class rating 77%? 

Stamps are bought in pads of 1,00 
and 5,000. One pad of 1,000 stamps 
weighs 1% ounces and are packed 1,00 
pads per carton, carton weight, 10 
pounds. One pad of 5,000 stamps weighs 
6 ounces and are packed 200 pads per 
carton, carton weight, 80 pounds. 


One stamp is given for each 10 cents 
spent, but the value of one stamp is 
not 10 cents. Since the customer pays 
nothing more than the cost of the pul- 
chased merchandise, the stamp is free 
The cash value of one stamp is | /10th 
of one mill. Therefore, it requires 1 
stamps to equal one cent. The cash value 
of the stamp is practically nil. 


Two-hundred pads of 5,000 s 
each equals 100,000 stamps per ¢ 
representing $10,000. in give-away 
Item 79730 of the classification’s 5' 
valuation protects our company fo! 
$40.00 if a carton were lost or dest 
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Prescriptions for Prized Possessions 
WHEN YOU MOVE THE MAYFLOWER WAY 


> Every long-distance move is different . . . different in people 
and destination, in household goods to be moved. This means 
that long-distance moving service needs to be “tailored” to fit 
each family’s particular needs. Aero Mayflower has not only 
produced a service that is tops in quality everytime, everywhere, 
but takes care of the individual requirements of each household. 
This is because Mayflower’s broad experience has made it possi- 
ble to provide all the facilities that might be needed for any 
move, and to standardize them on the highest quality for each 
move. Your nearby Mayflower agent will be glad to arrange 
“customized” service for all your company’s personnel, wherever 
they may be, wherever they may be going. 

AERO MAYFLOWER TRANSIT CO., INC. + INDIANAPOLIS 
Mayflower Service is available through selected warehouse agents through- 


out the United States and Canada. Your local Mayflower agent is listed under 
Moving in the classified section of your telephone directory. 











America's Finest Long-Distance Moving Service 
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or, at the highest rating, $1.00 val vation 
or only $80.00 per carton. This va! ation 
as you can see, does not com: Clog 
to covering our actual loss- 


We believe that item 79760 should be 
used—no valuation, and, in case of log 
or damage, the carrier would be jp. 
demnified against any claims. We vould 
therefore, file our claim with the jp. 
surance company now insuring our me. 
chandise. 


Your interpretation of this matte 
would be greatly appreciated. 



















Item 79760 of National Motor Freigh 
Classification No. A-2 applies on “printeg 
matter, paper or paperboard, N.O.I. pre. 
paid, see note, item 79780, in packages 
L.T.L. class 77%” and the note in item 
79780 provides that “ratings apply only 
on printed matter having no specific 
exchange value, premium value or re. 
deemable value”, whereas item 17973 
applies on “printed matter, paper or 
paperboard, having exchange value, such 
as sales coupons and certificates, pre. 
paid, see notes, items 79740 and 79750, in 
boxes or in chemically hardened fibre 
boxes or trunks, reinforced at all corners 
and edges with iron or steel bracing, 
covers secured by metal clasps and seals: 
If value does not exceed fifty cents per 
pound L.T.L. Class 85. If value ex- 
ceeds fifty cents per pound and does 
not exceed one dollar per pound L.T.L. Bie: 
Class 125. If declared or released value Be 

exceeds one dollar ($1.00) per pound, 
not taken. If consignor declines to de- 
clare or agree to released value in writing 
the shipment will not be accepted.” The 
notes in items 79740 and 79750 are not 
pertinent to the solution of the imme- 
diate problem. 


It cannot be denied that the stamps 
in question have an exchange value, even 
though they can be exchanged for mer- 
chandise. Therefore, you need only look 
to the note in item 79780 to determine 
that the class 77% less-truckload rating 
in item 79760 may not be applied te 
your shipments, as this note is clear that 
the ratings in item 79760 do not apply on 
printed matter having an exchange value 


























Limitation of Actions— 


Collection of Freight 
Charges by Carrier 


Question—Utah 


The Air Express Division of Railway 
Express Agency, Inc., has presented us J 
with a freight bill covering charges on 
a shipment dated in September 1953. 

Can you advise us if there is a time 
limit for the collection of freight 
charges? Are we bound to pay this 
freight bill? 


oe eet et tet ee ee ee PR FR et *.. 8, 










Answer 


Under the provisions of section 16 
(3) (a) of the interstate commerce act, 
carriers cannot collect freight charges 
after two years from the date of <eliv- 
ery of freight, as this section outlaws all 
freight charges after the two-year period 
has expired. 

However, there is no similar prov'sion 
in the civil aeronautics act of 1935, as 
amended, which prevents the collection 
of charges after two years from da‘e of 
delivery of the freight. 
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Senate Increases I.C.C. 
Funds in Passing 1957 
Independent Offices Bill 


The Senate on June 6 passed H.R. 
9739, making appropriations for in- 
dependent offices for fiscal year 1957, 
after adopting amendments pro- 
posed by the Senate appropriation 
committee and two amendments 
offered on the floor of the Senate, 
the effect of which was to increase 
the $13.9 million allowed by the 
House to a total of $14,879,696 (T.W., 
March 10, p. 78) 


The bill will go to conference to re- 
solve the differences in the House and 
Senate versions of it. 

The Senate appropriations committee 
recommended an increase of $710,108 for 
the Commission, that amount including 
restoration of $100,000 cut by the House 
from funds for the Bureau of Motor 
Carriers, and $610,108 for 20 additional 
car service agents, increased funds for 
the travel of those inspectors and $300,- 
000 for additional non-hearing exam- 
iners and to retain clerical employes to 
process cases. The total recommended 
by the appropriations committee for the 
LC.C. was $14,610,108 (T.W., June 2. 
p. 72). 





































Amendments Adopted 


When the bill reached the floor of the 
Senate the committee’s amendments were 
adopted. An amendment was then offered 
by Senator Magnuson, in accordance 
with an earlier statement by him, to add 
$187,088 to the funds for the I.C.C. to 
provide for 22 additional field safety in- 
spectors. Senator Magnuson, chairman 
of the subcommittee on independent 
offices of the Senate appropriations com- 
mittee, and chairman of the Senate in- 
terstate and foreign commerce commit- 
tee, said that the release of a report by 
the Commission of the results of a 
nationwide check of vehicles which 
showed that 90.8 per cent of the vehicles 
checked had defects or deficiencies, in- 
dicated the necessity for the added field 
men, His amendment was adopted. 

Senator Morse, of Oregon, after re- 
ferring to the freight car shortage, in- 
troduced an amendment to add $82,500 
to the funds for the Commission to em- 
plov an additional 10 car service agents, 
bringing to the 30 the number which 
wold be authorized under the Senate- 
passed bill. Senator Magnuson said he 
was willing to add funds for 30 agents 
to ‘he bill, saying that it would be neces- 
Sarvy to “have a conference with the 
Ho ise anyway,” and that “this matter is 
ver’ vital to all of us.” 


Senator Morse’s amendment 
ad: oted. 


I. the course of debate on the bill, 
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Senator Morse said he thought the argu- 
ment that the Commission could not use 
more than 20 car service agents in the 
coming fiscal year was “about as phony 
as are most of the arguments which have 
been made to us in connection with the 
box car shortage.” He asserted that the 
national was not getting the cooperation 
it was entitled to from the railroads and 
that part of the difficulty lay with the 
I.C.C. “where too many of the personnel 
are heavily saturated with the railroad 
point of view rather than with the public 
point of view.” 

With this Senator Dirkson, of Illinois 
differed. He said that in the 18 years 
in which he had dealt with appropriations 
for the I.C.C. he had no occasion to be- 
lieve that the employes and the members 
of the Commissiaon did not have a 
thoroughly public viewpoint and that they 
did not do what was in the public interest 
and particularly in the interest of the 
shippers. 

In his comment on the freight car 
situation, Senator Magnuson said that 
the cost of building a new box car was 
about $8,000, and of a refrigerator car, 
about $12,000. He added that the “demur- 
rage rate now as between railroads” is 
$2.40 a day. Senator Magnuson said 
further that the president of the North- 
ern Pacific Railroad had told him only 
a few days before the debate that “he 
could not justify spending $8,000 of the 
railroad’s money and getting back only 
$2.40 a day in rental.” 

The senator referred to the “penalty” 
per diem bill (S. 2770), on which the 
Senate interstate and foreign commerce 
committee had held hearings. The bill 
would give the Commission authority to 
require charges in addition to present 
per diem charges in time of a shortage or 
a threatened shortage of cars (T.W., May 
12, pp. 26 and 71). Senator Magnuson 
said he thought the committee would 
act on the bill “at its next session.” The 
committee has scheduled an executive 
session for June 13. 


(See earlier story on page 73) 


Rates on Ammonia Suspended 


By an order in I. and S, M-8602, Am- 
monia—Schwerman ‘Trucking Co. of 
Ohio, the Commission, Board of Suspen- 
sion, suspended from June 7 to and in- 
cluding January 6, 1957, schedules pub- 
lished in MF-I.C.C. No. 7 of Schwerman 
Trucking Co. of Ohio, Milwaukee, Wis. 
The suspended schedules propose new 
motor contract carrier minimum rates 
or charges, minimum 40,000 pounds, on 
aqua, ammonia, ammonia solutions, nitric 
acid or urea, and minimum 30,000 pounds 
on anhydrous ammonia from Lima, O., 
to points in the states of Illinois, In- 
diana, Kentucky, Michigan and Penn- 
sylvania. 
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Court Finds Service Order 
No. 910 Litigants Were Not 
Adversely Affected by Order 


In concluding that a petition to 
enjoin the Commission from carry- 
ing out the provisions of its service 
order No. 910, Railroad Operating 
Regulations for the Movement of 
Loaded Freight Cars, should be de- 
nied and a temporary restraining 
order against the service order 
should be vacated and set aside, the 
federal district court for the Oregon 
district held that neither the plain- 
tiffs nor interveners in support of 
plaintiffs had a legal right or in- 
terest that was unjustly affected by 
the service order. 


A copy of the court’s “memorandum 
opinion” in civil action No. 8541, Daugh- 
erty Lumber Co., et al. v. United States 
of America and Interstate Commerce 
Commission, was made available at the 
Commission on June 7. The court re- 
quested counsel for the defendants to 
submit an “appropriate judgment or- 
der.” 

At the Commission, it was learned that 
a judgment order had been submitted 
to the court. It had been stated earlier 
that the service order could not become 
effective until further order of the Com- 
mission and that an order of the Com- 
mission would not be entered until after 
the court had entered its judgment. 

Interveners in support of the plaintiffs 
were Atlas Lumber Co., and others, and 
the Star Lumber Co. Interveners in sup- 
port of the Commission and the govern- 
ment, were the National Industrial 
Traffic League, the West Coast Lumber- 
men’s Association, Western Pine Asso- 
ciation and California Redwood Associa- 
tion. Judges were Circuit Judge Stephens 
and District Judges Solomon and East, 
who wrote the opinion. 

The court explained the manner in 
which it said the plaintiff parties had 
“traditionally operated” their businesses, 
and listed the contentions of the west 
coast lumber interests generally (T.W., 
April 14, p. 68). 


Existence of Emergency 


“The plaintiffs urge that service order 
No. 910 is invalid for the reason that no 
‘emergency’ existed at the time of its 
entry,” the court said. “This suggestion 
causes us to reflect and remind ourselves 
that the first step of governmental tyr- 
anny is through policing and restrictive 
acts without notice or hearing to the per- 
sons thereby affected. 

“In this view one might think that 
before declaring the existence of an 
emergency and ordering a disruption 
of the twenty-year existent practice of 
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( Who Makes Sure Your Southwest 
Shipment Gets There SAFE ? 


People. Careful Katy people, trained and 

skilled in all the latest freight handling 

methods. Specialists, equipped with every up- 

to-date device to load, ship, unload and process 

your goods safely, efficiently, on time. Whether 

you're shipping fragile light bulbs or tremendous transformers, 
remember all the people whose care and attention make 

Katy freight service something “‘extra.”’ Let the friendly, 
Southwestern hat remind you to ship Katy, Southwest! 


Be Be a 


enone 


the diesel crew... 
} j i ; 


SERVES THE 
SOvTHWEST 


the train crew... 


Your local Katy Representative will 

be glad to help you with your shipping 
problems—tell you more about Katy’s 
modern freight service and how you'll benefit 
by shipping and traveling Katy, Southwest. 
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shipping via railroads by a large segment 
o! the lumber industry of the Pacific 
northwest, the Commission would afford 
prior notice and an opportunity to be 
heard by those affected by its order. 

“However, this observation of policy is 
of no import for the reason that Congress 
has delegated the inquiry of the existence 
of an emergency in the province and ‘in 
the opinion’ of the Commission. See 
Avent v. United States of America, 266 
U.S. 127; 69 L. Ed. 202. 

“The Congressional authority thus 
granted to the Commission is an imple- 
ment or enforcement of legislative action. 
It follows, therefore, that the definition 
or meaning of ‘emergency’ must be viewed 
in a legislative sense as distinguished 
from the commonplace meaning of an 
‘unforeseen combination of circumstances 
which calls for immediate action.’ 

“Legislative emergencies are those 
situations where the common good or 
public interest is legislatively declared 
to be paramount to individual interests. 
Common knowledge tells us that legisla- 
tive action effective immediately, has on 
legion occasions been adopted to correct 
an adverse public interest situation of 
long standing. Furthermore, common 
knowledge tells us that a shortage of 
railroad cars available to the lumber in- 
dustry in the Pacific Northwest has oc- 
curred during the summer and fall 
months annually for many years last 
past. 

“We further know, from common 
knowedge, that the reason or cause of 
this ‘car shortage’ is a contentious ques- 
tion among the railroads and the several 
classes of shippers. We accept the con- 
tention of the plaintiffs that the en- 
forcement of Service Order No. 910 will 
not alleviate the ‘car shortage’; how- 
ever, this court has no province in the 
matter as a legislative emergency de- 
clared by Congress or one of its admin- 
istrative agencies is not subject to judi- 
cial review upon its merits.” 

Citing Baltimore, Etc. R. Co. v. Lam- 
bert Run Coal Co., 258 U.S. 377, 66 L.Ed. 
671, the court quoted as follows: 

“The commission having based their 
order on their opinion that an emer- 
gency such as was contemplated by the 
statute existed, it is not within the 
power of the court to annul, their order 
on the ground that the administrative 
power conferred on the Commission was 
unwisely or improvidently exercised.” 


Foundation of Commission’s Decision 


The court said that the “opinion” of 
the Commission had to be based upon 
some information before it and in the 
absence of a contention that the “opin- 
ion” of the Commission was motivated 
by fraud, wrongdoing or capriciousness, 
this court had no office to review the 
“opinion” of the Commission. 

The court also quoted from Swayne 
& Hoyt, Ltd. v. United States, 300 U‘S. 
297, 304 as follows: 

“The Commission is the expert in the 
field of transportation. And its judg- 
ment is entitled to great deference be- 
cause of its familiarity with the condi- 
tions in the industry which it regulates. 
Even though, upon a consideration of 
all the evidence, a court might reach 
a different conclusion, it is not author- 
ized to substitute its own for the ad- 
ministrative judgment.” 

Noting that Congress had recognized 
the right of shippers to select their 
routes of shipments, the court said that 
should it be the purpose of the Commis- 
sion through the provisions of paragraph 
5 of its order, to interfere with this 
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right, ample judicial relief was open to 
any aggrieved party. However, the court 
said that in its opinion, paragraph 5 
was not so vague or indefinite as to 
impute such an intent on the part of the 
Commission that would authorize judi- 
cial restraint. 

The effect and restriction of the order 
applied to all shippers and was not dis- 
criminatory, the court said. Therefore, 
it said, any adverse effect upon one 
mode of marketing as against another 
mode not so affected, even though en- 
gaged in business competition, was not 
an infringement upon a legal right. It 
cited Sprunt & Son v. United States, 
281 U.S. 249, 254-5, 256-7 (1930), among 
others. 

“It follows that neither plaintiffs nor 
intervenors pro-plaintiff have a ‘legal 
right or interest’ that is unjustly affected 
by service order No. 910,” the court said. 


(See earlier story on page 68) 


Express Rate Rises Allowed 
On Wearing Apparel, Other 


‘Articles, Effective June 11. 


The Commission, division 2, an- 
nounced by a notice on June 7 that 
it had concluded not to suspend 
operation of tariff schedules propos- 
ing an increase of 7 per cent in any- 
quantity commodity express rates on 
wearing apparel and miscellaneous 
other commodities, from and to 
various express offices throughout 
the United States (T.W., April 28, 
p. 23). 


The considered rates were published to 
become effective June 11, in supplement 
3 to I.C.C. 8192 and in supplement 7 
to I.C.C. 8173 of the Railway Express 
Agency, Inc., it was stated in the notice. 

The action did not constitute approval 
of the protested schedules, the Commis- 
sion said. It added that they could be 
made subject to investigation through 
formal complaint filed in accordance 
with the Commission’s rules of practice. 


Retail Stores Protestants 


Approximately 75 shippers and ship- 
per organizations, mostly retail cloth- 
ing stores, requested suspension of the 
7 per cent increase as proposed, the no- 
tice showed. 

When the express agency announced 
its intention to file the 7 per cent in- 
creases on specific commodities, Kinsey 
N. Merritt, vice-president, traffic, of the 
agency, said that the rate adjustment 
followed identical increases in first and 
second class express rates that became 
effective last March 20, and that both 
the class and commodity rate increases 
were expected to help cover, in part, 
substantial increases in wages, welfare 
benefits and other costs of the agency 
and the railroads. 

The intention to file the commodity 
increases on certain commodities in 
which retail stores were interested was 
first announced by agency officials at 
the annual conference of the Traffic 
Group of the National Retail Dry Goods 
Association in Philadelphia, Pa. (T.W., 
April 21, pp. 31 and 32). 

The Commission, division 2, also an- 
nounced that, by action taken June 7, it 
concluded not to suspend the operation 
of certain schedules proposing an increase 
of 7 per cent in express commodity rates 
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on fish, shellfish and seafood, published 
in supplements to tariffs I.C.C. 8119, 8120, 
8121 and 8122 of the Railway Express 
Agency, effective June 11. The increase 
was protested by 25 shippers and two 
government departments. 


Reductions in Sorghum Grain 
Rates, Southwest to Pacific, 


Suggested by Examiner 


Without prejudice to the establish- 
ment of reduced railroad rates on 
sorghum grains from three separate 
rate groups, to south Pacific coast 
destinations, Examiner Otto A. Han- 
son, by a proposed report on further 
hearing in I. and S. No. 6307, Grain 
From Groups I and J Origins to 
Pacific Coast, has recommended that 
the Commission find not shown just 
and reasonable, and that it order 
canceled, proposed schedules naming 
a. reduced rate from only one of the 
rate groups. 


By schedules filed to become effective 
December 16, 1954, certain railroads 
proposed to establish a reduced rate of 
72 cents a 100 pounds, minimum 80,000 
pounds, not including Ex Parte Nos. 175 
and 196 increases, from transcontinental 
groups I and J to Pacific south coast 
destinations. Examiner Hanson said. On 
protests filed by interests at Fort 
Worth, Tex., Hutchinson and Wichita, 
Kan., Enid, Okla., and other places in 
the southwest, from which no reductions 
were proposed, he said, the Commis- 
sion, division 2, suspended the proposed 
schedules to and including July 15, 1955, 
and they had been voluntarily deferred 
by respondents, the examiner said. 

He said that in a prior report, 296 
I.C.C. 306, division 2 found that the 
suspended schedules were not shown to 
be just and reasonable and ordered 
them canceled. On petition filed by re- 
spondents, the examiner said, the Com- 
mission reopened the proceeding for 
further hearing and modified the order 
so as to postpone the effective date until 
further order of the Commission. 

At present a rate of 86.5 cents ap- 
plied on grain from all origins in trans- 
continental groups F, G, H, I, and J to 
Pacific south coast territory, the Exam- 
iner said. 


Shipper Relief Favored 


Because of the large “rate hump” 
that would be caused by this proposal, 
and to grant some measure of relief 
to protestants located in areas adjacent 
to groups I and J, respondents, at the 
initital hearing, expressed a willingness 
to establish a 174-cent rate on these 
grains from certain points in Oklahoma 
and Texas located in a strip about 50 
to 100 miles wide immediately east of 
group I, and a 77-cent rate from certain 
points in Kansas, Oklahoma and Texas 
in an area east thereof, including such 
points as Wichita, Hutchinson, Enid and 
Fort Worth, the examiner said. 

The examiner said that at the initial 
hearing he overruled an objection to the 
receipt of any evidence bearing on the 
lawfulness of the 74 and 77 cent rates, 
but that the Commission refused to 
consider the evidence. 


He said that at the further hearing, 
protestants again sought to limit the 
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issues to the question of the lawfulness 
of the 72-cent rate alone, but that this 
motion was overruled by the examiner. 


Asks I.C.C. to Express Its Views 


“One purpose of the further hearing 
was to satisfy protestant’s previous ob- 
jection,” the examiner said. “The 72-cent 
rate under suspension represents only 
part of respondent’s proposal and by 
itself cannot be found justified, but 
under the circumstances it is now incum- 
bent upon the Commission to avoid fur- 
ther litigation by expressing its views 
with regard to the lawfulness of the 
entire proposal.” 

Examiner Hanson said the proposed 
rates of 72, 74 and 77 cents had been 
subjected to general increases in Ex 
Parte Nos. 175 and 196 and were now 
84.5 87 and 90.5 cents, respectively. He 
added that there was no assurance that 
these rates were now low enough to 
recover any substantial amount of the 
traffic for respondents, which had been 
lost to “itinerant truckers.” 

That the rates proposed were no lower 
than necessary to meet the truck com- 
petition present was firmly established 
by this record, the examiner said, adding 
that whether or not the proposed rates 
were low enough to recapture the traffic 
was a matter for the respondents, not 
the Commission, to decide. 


He said respondents had shown that 
the proposed rates were properly graded 
according to distance. Commercial con- 
ditions, the examiner said, were shown 
to be such that it would be desirable to 
have a blanket rate applicable from this 
common producing area, but under the 
facts presented there appeared no basis 
for a finding of undue preference or 
prejudice. 

“As a whole,” Examiner Hanson said, 
“it is not apparent as to how protestants 
can be materially hurt by the proposal 
here under consideration. At present 
they are confronted with the competition 
engendered by the itinerant truckers. 
Protestants themselves contend that the 
proposed rates are not low enough to 
return the traffic to the rail lines, and 
even assuming that some of protestants’ 
competitors in groups I and J may use 
rail service they cannot do so on a basis 
lower than that presently used and still 
available to them by truck. In other 
words, the competitive situation insofar 
as the groups G and H shippers versus 
the groups I and J shippers would not be 
materially changed. From the facts here 
present the Commission should conclude 
that the proposed rates would be just 
and reasonable. 





National Safety Council 
Gives Rail Safety Awards 


Six Class I railroads which have been 
named group winners of the railroad 
employes’ national safety award of the 
National Safety Council had a 1955 
employe casualty rate which was 56 
per cent less than the average rate 
for all Class I railroads, the National 
Safety Council has announced. 

The combined rate of employes killed 
and injured a million man-hours worked 
was 3.34 for the six winners, as com- 
pared with a 1955 rate of 17.60 for all 
Class I railroads, the council said. 


The winners were: 


Group I, 50 million or more man- 
hours worked, Great Northern Railway 
Co., with an accident rate of 3.12 as 


compared with an average of 6.64 for 
all railroads in that group. 

Group II, 20 million to 50 million man- 
hours, Texas & New Orleans Railroad 
Co., with a rate of 3.87 as compared 
with a rate of 6.90 for all railroads in 
that group. 

Group III, 8 million to 20 million man- 
hours worked, Denver & Rio Grande 
Western Railroad Co., with a rate of 3.02, 
as compared with a rate of 8.35 for all 
railroads in that group. 

Group IV, 3 million to 8 million man- 
hours worked, Bessemer & Lake Erie 
Railroad Co., with a rate of 3.14 as com- 
pared with a rate of 8.88 for all railroads 
in that group. 

Group V, 1 million to 3 million man- 
hours worked, Peoria & Eastern Railway 
Co., with a rate of 2.71 as compared with 
a rate of 12.01 for all railroads in that 
group. 

Group VI, less than 1 million man- 
hours worked, Texas & Northern Rail- 
way Co., with a rate of zero, as compared 
with a rate of 12.90 for all railroads in 
that group. 

Among switching and terminal rail- 
roads, the Ogden Union Railway & Depot 
Co. was winner in the group whose em- 
ployes worked more than 1.5 million man- 
hours, and the New Orleans Terminal 
Co. won among roads working fewer than 
1.5 million man-hours. 





Senate Passes Great Lakes 
Bulk Cargo Ship Measure 


The Senate on June 6 passed and sent 
to the House S. 3108, a bill to encourage 
the construction of Great Lakes dry- 
cargo vessels, after amending the meas- 
ure. 

The amendments approved by the 
Senate require comparison of construc- 
tion costs with those of “representative” 
foreign yards, require competitive bid- 
ding, and provide that no subsidized 
carrier may grant free or reduced-rate 
transportation to members of Congress 
or government employes. The Senate 
rejected an amendment specifying that 
the trade-in allowance on older vessels 
will be the original cost of the ship to 
the purchaser minus usual or recognized 
depreciation rates. 

Senator Williams, of Delaware, offered 
the amendment concerning the amount 
of trade-in allowance. He asserted that 
under the pending bill a ship owner 
could make use of “any old hulk” for 
an allowance of from three to four mil- 
lion dollars. Some of the ships, he as- 
serted, had been sold by the govern- 
ment when they were four years old “for 
as little as $102,000 apiece,” although 
they had cost an average of more than 
$7.5 million each. 


The Delaware senator said that 302 
ships in the Great Lakes fleet were eli- 
gible for the “proposed subsidy” and that 
if it was “carried to its extreme, it would 
cost more than one billion dollars.” 


He also asserted that 58 of the eligible 
ships were owned by the United States 
Steel Corporation, 14 were owned by the 
Bethlehem Steel Co., three by Hanna 
Coal & Ore Co., four by Inland Steel 
Corporation and two by International 
Harvester Corporation. Others, he said, 
were owned by various ore companies. 
He added that “all these companies are 
able to pay the proper prices for the 
ships they need.” 


Senator Williams said that every gov- 
ernment agency had recommended 


against enactment of the bill. He reac 
from a letter written by the Comptrolle: 
General who said that, to the extent that 
the credit allowances computed unde: 
the bill exceeded the fair and reasonable 
values of the obsolete vessels traded in 
the government’s payment of the differ- 
ence would “constitute a subsidy—a 
hidden subsidy.” 

If a subsidy was to be paid on the 
Great Lakes vessels, it should be in an 
open manner and not by “some little 
gimmick” in the bill, Senator Williams 
said. 





Establishment of Lower Coal 
Rate in Illinois Proposed 


Examiner Howard Hosmer, by a 
third proposed report on further hear- 
ing in No. 28881, Bituminous Coal Rates 
With Illinois, has recommended that 
the Commission amend its findings in its 
second report on further hearing, 277 
I.C.C. 495, and its order of July 10, 1950, 
in accordance therewith, so as to permit 
establishment of a rate of $1.96 a net 


- ton on fine bituminous coal from mines 


in the Fulton-Peoria district of Illinois, 
to Dixon, IIl. 

In the second report on further hear- 
ing, Examiner Hosmer said, the Com- 
mission required the intrastate rate on 
this traffic to be increased so as to 
remove unjust discrimination against 
interstate commerce, by applying gen- 
eral increases authorized by the Com- 
mission in 1946 and 1948. The rate 
from the Fulton-Peoria district to Dixon 
required by that order was $2.16, Exam- 
iner Hosmer said, adding that later gen- 
eral increases applied to that rate were 
eventually removed, except that it was 
raised to $2.29 March 7, pursuant to the 
authorization in Ex Parte 196. 

By petitions filed October 28, 1955, 
and later, the Chicago & North Western, 
the Chicago, Burlington & Quincy, the 
Toledo, Peoria & Western, the [Illinois 
Central, and the Minneapolis & St. Louis 
railroads, which were among the re- 
spondents in this proceeding, sought 
modification of the order of July 10, 
1950, and an earlier order dated Novem- 
ber 13, 1945, which would permit them 
to establish a rate of $1.85, the examiner 
said. He added that apparently that 
rate would be subject to the Ex Parte 
196 increase, which would make it $1.96 
at the present time. 


The examiner said that the Medusa 
Portland Cement Co., which operated a 
cement plant at Dixon, had made ar- 
rangements after being denied a lower 
rate by a railroad rate committee, for 
the trucking of coal, and obtained about 
65 per cent of its supply in that manner 
between March and July, 1955. 


The cement company discontinued 
that movement when the North Western 
agreed to make an effort to establish a 
rate of $1.85 to Dixon, the examiner 
said. He said the truck movement in 
June, 1955, was equivalent to about 68 
carloads. Examiner Hosmer said _ the 
North Western considered the threat oi 
diversion to be genuine, and commented 
that “this circumstance is entitled to 
controlling weight in view of the domi- 
nant interest of the North Western ir 
the movement of Fulton County coa 
to Dixon.” 


Although the proposed rate was belov 
a maximum reasonable level, it com- 
pared favorably with various barge: 
competitive and truck-competitive rai 
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yates and therefore might be regarded 
as above a minimum level, the examiner 
said. 

“The respondents other than the 
North Western have a much broader re- 
sponsibility than that carrier in avoid- 
ing the disruption of the midwestern 
coal-rate structure, which has been the 
subject of prolonged and complicated 
litigation,” the examiner said. “The 
danger seems not to be serious in view 
of the apparent indifference of the coal 
producers in Indiana and the principal 
Illinois districts.” 


He said establishment of the rate 
would not cause any undue, unreason- 
able, or unjust discrimination against 
interstate commerce. 


Baltimore A. of C. Names 
C. R. Seal as Director of 


Its Transportation Bureau 


Charles R. Seal, general counsel 
and director of the Bureau of Trans- 
portation of the Virginia State Ports 
Authority, has been appointed trans- 
portation director and commerce 
counsel of the Baltimore Association 
of Commerce, it was announced, 
June 6, by G. H. Pouder, executive 
vice-president of the association. 


Mr. Seal succeeds Karl J. Grimm, who 
recently resigned as transportation di- 
rector of the Association of Commerce 
to accept a traffic post at Houston, Tex. 

The appointment of Mr. Seal was de- 
scribed in the announcement as a move 
“to strengthen Baltimore’s position in 
the forthcoming major attack on the 
port’s entire differential freight rate 
structure.” 


Mr. Pouder also announced that Ford 
K. Edwards, former director of the 
Bureau of Accounts and Cost Finding 
and former head cost analyst of the 
Interstate Commerce Commission, had 
been engaged by the Association of Com- 
merce to handle “rail and port cost 
aspects which are vital to” Baltimore’s 
position in the port differential rate 
case. The announcement continued: 


“Mr. Seal, who is regarded as one of 
the foremost traffic experts and trans- 
portation attorneys in the country, re- 
turns to Baltimore after an absence of 
10 years. From 1927 to 1946 he was trans- 
portation director of the Association of 
Commerce, leaving here in the latter year 
to become director of the Bureau of 
Water Carriers and Freight Forwarders 
of the Interstate Commerce Commis- 
sion. Before coming to Baltimore in 
1927, and after graduating in law, he 
1ad been for nine years attorney and 
‘xaminer for the Commission. He has 
Yeld his Virginia Port Authority post 
since 1953. 


“Mr. Seal will play a prominent part 
n meeting the new differential attack 
gainst Baltimore. He will be in charge 
f the association’s procedural work be- 
ore federal agencies in connection with 
‘he rates, practices and services of rail- 
oads, water carriers, motor carriers and 
1ir carriers which affect this port 
lirectly or in relation to other ports. 
He has been chairman of the executive 
-ommittee of the National Industrial 
Traffic League, president of the Associa- 
ion of Interstate Commerce Commis- 
sion Practitioners, chairman of the 
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North Atlantic Ports Conference, and 
general secretary of the Atlantic States 
Shippers Advisory Board. 


“Mr. Edwards is now in private prac- 
tice in Washington as transportation 
consultant, specializing in cost and rate 
matters. In addition to his posts with 
the Interstate Commerce Commission, he 
was at one time director of the depart- 
ment of coal economics of the National 
Coal Association. He is _ nationally 
known in the field of transportation cost 
accounting .. .” 


Carloadings Totaled 719,209 
In Week Ended June 2 


Loading of revenue freight for the 
week ended June 2 totaled 719,209 cars, 
the Association of American Railroads 
announced. This was an increase of 
9,858 cars, or 1.4 per cent, above the cor- 
responding week in 1955, and an increase 
of 106,895 cars, or 17.5 per cent, above 
the corresponding week in 1954. 

Loading of revenue freight the week 
ended June 2, which included the Me- 
morial Day holiday, decreased 69,088 
cars or 8.8 per cent below the preceding 
week. 

Coal loading amounted to 121,899 cars, 
an increase of 1,063 cars above the cor- 
responding week a year ago, but a de- 
crease of 18,236 cars below the preceding 
week this year, the A.A.R. said, adding: 


Miscellaneous freight loading totaled 352,- 
067 cars, an increase of 472 cars above the 
corresponding week last year, but a decrease 
of 33,248 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 52,124 cars, a decrease of 4,642 
cars below the corresponding week in 1955, 
and a decrease of 8,047 cars below the pre- 
ceding week this year. 

Grain and grain products loadings totaled 
46,261 cars, an increase of 2,290 cars above 
the corresponding week in 1955, but a de- 
crease of 4,780 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
June 2 totaled 28,215 cars, an increase of 
614 cars above the same 1955 week, but a 
decrease of 2,341 cars below the preceding 
1956 week. 

Livestock loading amounted to 5,654 cars, 
an increase of 87 cars above the corre- 
sponding week in 1955, but a decrease of 484 
cars below the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of June 2 totaled 3,997 
cars, a decrease of 105 cars below the same 
week a year ago, and a decrease of 520 cars 
below the preceding week this year. 

Forest products loadings totaled 43,953 
cars, an increase of 2,103 cars above a year 
ago, but a decrease of 4,238 cars below a 
week ago. 

Ore loading amounted to 84,593 cars, an 
increase of 6,972 cars above last year, and 
an increase of 318 cars above last week. 

Coke loading amounted to 12,658 cars, an 
increase of 1,513 cars above a year ago, but 
a decrease of 373 cars below the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1955, except 
the Eastern, Central Western and South 
Western. All reported increases compared 
with the corresponding week in 1954. 


Cumulative Loadings 


1956 1955 
Four weeks of Jan. 2,712,773 2,504,652 
Four weeks of Feb. 2,750,654 2,555,887 
Five weeks of Mar. 3,516,774 3,256,171 
Four weeks of Apr. 2,969,285 2,756,853 
Four weeks of May 3,115,458 3,045,017 
Week of June 2 719,209 709,351 


15,784,153 14,827,931 


1954 


612,314 
13,765,287 


Lowen Nomination Confirmed 


The Senate confirmed on June 6 the 
nomination of Charles J. Lowen, Jr., of 
Colorado, to be administrator of civil 
aeronautics. 

Mr. Lowen’s nomination was reported 
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to the Senate after hearings extending 
over several months in which Senator 
Monroney, of Oklahoma, chairman of 
the air subcommittee of the Senate 
committee on interstate and foreign 
commerce, sought information concern- 
ing the resignation of Frederick B. Lee, 
Mr. Lowen’s predecessor as administrator 
of civil arenoautics, which had been 
requested by the Secretary of Commerce 
and the Under Secretary of Commerce 
for transportation. 

When the Lowen nomination was 
voted on by the committee, Senator 
Monroney said that the favorable report 
to the Senate must clearly state that 
approval by the committee would not in 
any way prejudice a study being made 
by the subcommittee on the merits of 
a bill to divorce the Civil Aeronautics 
Administration from the Department of 
Commerce and set it up as an independ- 
ent agency (T.W., May 26, p. 40). 


Examiner Favors More Water 


Service for Baton Rouge 


Examiner Arnold J. Roth, by a pro- 
posed report in W-700, Sub. 7, Coyle 
Lines, Inc., Extension—Baton Rouge, 
has recommended that a revised cer- 
tificate be issued to Coyle Lines, au- 
thorizing it to extend its operations on 
the Mississippi River. 

If granted, the revised certificate 
would permit the applicant to transport 
commodities generally, by self-propelled 
vessels, by non-self-propelled vessel with 
the use of separate towing vessels, and 
by towing vessels in the performance of 
general towage, to include service be- 
tween ports and points along the Missis- 
sippi River and its tributary waterways 
from Plequemine, La., to the Port of 
Baton Rouge, La., including those two 
ports. 

According to the examiner, the appli- 
cant presently performs similar services 
along the Gulf Intracoastal Waterway 
and its tributaries, the Mississippi River 
below Plaquemine, and the Tombigbee, 
Warrior, and Black Warrior rivers and 
their tributaries. 

The examiner said certain Class I 
rail carriers in Western and Southern 
territories opposed the application, the 
examiner said. They contended, he said, 
that the existing joint-line barge serv- 
ices provided by applicant and its con- 
necting carriers were adequate to meet 
the needs of the shippers. 

The examiner said that Baton Rouge, 
which would be served by Coyle Lines, 
had in recent years assumed major im- 
portance as a port. He stated that dur- 
ing and since World War II that city 
and its environs had experienced sub- 
stantial growth and industrial develop- 
ment and waterborne tonnage had in- 
creased correspondingly, culminating in 
the establishment of the “Baton Rouge 
Port Area.” 

“The record discloses,’ the examiner 
said, “that the Port of Baton Rouge is 
in a period of growth and development, 
that transportation requirements can be 
expected to increase, and that there is 
an established need for the service pro- 
posed by applicant. There is no indica- 
tion that grant of the authority sought 
will be detrimental in any respect to 
the operations of applicant’s connecting 
lines now performing with it the inter- 
line service, and it is clear that such 
interline service is not fully responsive 
to the needs of the Baton Rouge ship- 
pers.” 
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issues to the question of the lawfulness 
of the 72-cent rate alone, but that this 
motion was overruled by the examiner. 


Asks I.C.C. te Express Its Views 


“One purpose of the further hearing 
was to satisfy protestant’s previous ob- 
jection,” the examiner said. “The 72-cent 
rate under suspension represents only 
part of respondent’s proposal and by 
itself cannot be found justified, but 
under the circumstances it is now incum- 
bent upon the Commission to avoid fur- 
ther litigation by expressing its views 
with regard to the lawfulness of the 
entire proposal.” 

Examiner Hanson said the proposed 
rates of 72, 74 and 77 cents had been 
subjected to general increases in Ex 
Parte Nos. 175 and 196 and were now 
84.5 87 and 90.5 cents, respectively. He 
added that there was no assurance that 
these rates were now low enough to 
recover any substantial amount of the 
traffic for respondents, which had been 
lost to “itinerant truckers.” 

That the rates proposed were no lower 
than necessary to meet the truck com- 
petition present was firmly established 
by this record, the examiner said, adding 
that whether or not the proposed rates 
were low enough to recapture the traffic 
was a matter for the respondents, not 
the Commission, to decide. 


He said respondents had shown that 
the proposed rates were properly graded 
according to distance. Commercial con- 
ditions, the examiner said, were shown 
to be such that it would be desirable to 
have a blanket rate applicable from this 
common producing area, but under the 
facts presented there appeared no basis 
for a finding of undue preference or 
prejudice. 

“As a whole,” Examiner Hanson said, 
“it is not apparent as to how protestants 
can be materially hurt by the proposal 
here under consideration. At present 
they are confronted with the competition 
engendered by the itinerant truckers. 
Protestants themselves contend that the 
proposed rates are not low enough to 
return the traffic to the rail lines, and 
even assuming that some of protestants’ 
competitors in groups I and J may use 
rail service they cannot do so on a basis 
lower than that presently used and still 
available to them by truck. In other 
words, the competitive situation insofar 
as the groups G and H shippers versus 
the groups I and J shippers would not be 
materially changed. From the facts here 
present the Commission should conclude 
that the proposed rates would be just 
and reasonable. 





National Safety Council 
Gives Rail Safety Awards 


Six Class I railroads which have been 
named group winners of the railroad 
employes’ national safety award of the 
National Safety Council had a 1955 
employe casualty rate which was 56 
per cent less than the average rate 
for all Class I railroads, the National 
Safety Council has announced. 

The combined rate of employes killed 
and injured a million man-hours worked 
was 3.34 for the six winners, as com- 
pared with a 1955 rate of 7.60 for all 
Class I railroads, the council said. 


The winners were: 


Group I, 50 million or more man- 
hours worked, Great Northern Railway 
Co., with an accident rate of 3.12 as 
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compared with an average of 6.64 for 
all railroads in that group. 

Group II, 20 million to 50 million man- 
hours, Texas & New Orleans Railroad 
Co., with a rate of 3.87 as compared 
with a rate of 6.90 for all railroads in 
that group. 

Group III, 8 million to 20 million man- 
hours worked, Denver & Rio Grande 
Western Railroad Co., with a rate of 3.02, 
as compared with a rate of 8.35 for all 
railroads in that group. 

Group IV, 3 million to 8 million man- 
hours worked, Bessemer & Lake Erie 
Railroad Co., with a rate of 3.14 as com- 
pared with a rate of 8.88 for all railroads 
in that group. 

Group V, 1 million to 3 million man- 
hours worked, Peoria & Eastern Railway 
Co., with a rate of 2.71 as compared with 
a rate of 12.01 for all railroads in that 
group. 

Group VI, less than 1 million man- 
hours worked, Texas & Northern Rail- 
way Co., with a rate of zero, as compared 
with a rate of 12.90 for all railroads in 
that group. 

Among switching and terminal rail- 
roads, the Ogden Union Railway & Depot 
Co. was winner in the group whose em- 
ployes worked more than 1.5 million man- 
hours, and the New Orleans Terminal 
Co. won among roads working fewer than 
1.5 million man-hours. 





Senate Passes Great Lakes 
Bulk Cargo Ship Measure 


The Senate on June 6 passed and sent 
to the House S. 3108, a bill to encourage 
the construction of Great Lakes dry- 
cargo vessels, after amending the meas- 
ure. 

The amendments approved by the 
Senate require comparison of construc- 
tion costs with those of “representative” 
foreign yards, require competitive bid- 
ding, and provide that no subsidized 
carrier may grant free or reduced-rate 
transportation to members of Congress 
or government employes. The Senate 
rejected an amendment specifying that 
the trade-in allowance on older vessels 
will be the original cost of the ship to 
the purchaser minus usual or recognized 
depreciation rates. 

Senator Williams, of Delaware, offered 
the amendment concerning the amount 
of trade-in allowance. He asserted that 
under the pending bill a ship owner 
could make use of “any old hulk” for 
an allowance of from three to four mil- 
lion dollars. Some of the ships, he as- 
serted, had been sold by the govern- 
ment when they were four years old “for 
as little as $102,000 apiece,” although 
they had cost an average of more than 
$7.5 million each. 


The Delaware senator said that 302 
ships in the Great Lakes fleet were eli- 
gible for the “proposed subsidy” and that 
if it was “carried to its extreme, it would 
cost more than one billion dollars.” 

He also asserted that 58 of the eligible 
ships were owned by the United States 
Steel Corporation, 14 were owned by the 
Bethlehem Steel Co., three by Hanna 
Coal & Ore Co., four by Inland Steel 
Corporation and two by International 
Harvester Corporation. Others, he said, 
were owned by various ore companies. 
He added that “all these companies are 
able to pay the proper prices for the 
ships they need.” 

Senator Williams said that every gov- 
ernment agency had recommended 


TRAFFIC WORLI 





against enactment of the bill. He read 
from a letter written by the Comptroller 
General who said that, to the extent that 
the credit allowances computed under 
the bill exceeded the fair and reasonable 
values of the obsolete vessels traded in, 
the government’s payment of the differ- 
ence would “constitute a subsidy—a 
hidden subsidy.” 

If a subsidy was to be paid on the 
Great Lakes vessels, it should be in an 
open manner and not by “some little 
gimmick” in the bill, Senator Williams 
said. 





Establishment of Lower Coal 


Rate in Illinois Proposed 


Examiner Howard Hosmer, by a 
third proposed report on further hear- 
ing in No. 28881, Bituminous Coal Rates 
With Illinois, has recommended that 
the Commission amend its findings in its 
second report on further hearing, 277 
I.C.C. 495, and its order of July 10, 1950, 
in accordance therewith, so as to permit 
establishment of a rate of $1.96 a net 


- ton on fine bituminous coal from mines 


in the Fulton-Peoria district of Illinois, 
to Dixon, Ill. 

In the second report on further hear- 
ing, Examiner Hosmer said, the Com- 
mission required the intrastate rate on 
this traffic to be increased so as to 
remove unjust discrimination against 
interstate commerce, by applying gen- 
eral increases authorized by the Com- 
mission in 1946 and 1948. The rate 
from the Fulton-Peoria district to Dixon 
required by that order was $2.16, Exam- 
iner Hosmer said, adding that later gen- 
eral increases applied to that rate were 
eventually removed, except that it was 
raised to $2.29 March 7, pursuant to the 
authorization in Ex Parte 196. 

By petitions filed October 28, 1955, 
and later, the Chicago & North Western, 
the Chicago, Burlington & Quincy, the 
Toledo, Peoria & Western, the Illinois 
Central, and the Minneapolis & St. Louis 
railroads, which were among the re- 
spondents in this proceeding, sought 
modification of the order of July 10, 
1950, and an earlier order dated Novem- 
ber 13, 1945, which would permit them 
to establish a rate of $1.85, the examiner 
said. He added that apparently that 
rate would be subject to the Ex Parte 
196 increase, which would make it $1.96 
at the present time. 


The examiner said that the Medusa 
Portland Cement Co., which operated a 
cement plant at Dixon, had made ar- 
rangements after being denied a lower 
rate by a railroad rate committee, for 
the trucking of coal, and obtained about 
65 per cent of its supply in that manner 
between March and July, 1955. 


The cement company discontinued 
that movement when the North Western 
agreed to make an effort to establish a 
rate of $1.85 to Dixon, the examiner 
said. He said the truck movement in 
June, 1955, was equivalent to about 68 
carloads. Examiner Hosmer said the 
North Western considered the threat of 
diversion to be genuine, and commented 
that “this circumstance is entitled to 
controlling weight in view of the domi- 
nant interest of the North Western in 
the movement of Fulton County coal 
to Dixon.” 


Although the proposed rate was below 
@ maximum reasonable level, it com- 
pared favorably with various barge- 
competitive and truck-competitive rail 
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vates and therefore might be regarded 

s above a minimum level, the examiner 
aid. 

“The respondents other than the 
North Western have a much broader re- 
sponsibility than that carrier in avoid- 
ing the disruption of the midwestern 
coal-rate structure, which has been the 
subject of prolonged and complicated 
litigation,” the examiner said. “The 
danger seems not to be serious in view 
of the apparent indifference of the coal 
producers in Indiana and the principal 
Illinois districts.” 

He said establishment of the rate 
would not cause any undue, unreason- 
able, or unjust discrimination against 
interstate commerce. 





Baltimore A. of C. Names 
C. R. Seal as Director of 


Its Transportation Bureau 


Charles R. Seal, general counsel 
and director of the Bureau of Trans- 
portation of the Virginia State Ports 
Authority, has been appointed trans- 
portation director and commerce 
counsel of the Baltimore Association 
of Commerce, it was announced, 
June 6, by G. H. Pouder, executive 
vice-president of the association. 


Mr. Seal succeeds Karl J. Grimm, who 
recently resigned as transportation di- 
rector of the Association of Commerce 
to accept a traffic post at Houston, Tex. 

The appointment of Mr. Seal was de- 
scribed in the announcement as a move 
“to strengthen Baltimore’s position in 
the forthcoming major attack on the 
port’s entire differential freight rate 
structure.” 


Mr. Pouder also announced that Ford 
K. Edwards, former director of the 
Bureau of Accounts and Cost Finding 
and former head cost analyst of the 
Interstate Commerce Commission, had 
been engaged by the Association of Com- 
merce to handle “rail and port cost 
aspects which are vital to” Baltimore’s 
position in the port differential rate 
case. The announcement continued: 


“Mr. Seal, who is regarded as one of 
the foremost traffic experts and trans- 
portation attorneys in the country, re- 
turns to Baltimore after an absence of 
10 years. From 1927 to 1946 he was trans- 
portation director of the Association of 
Commerce, leaving here in the latter year 
to become director of the Bureau of 
Water Carriers and Freight Forwarders 
of the Interstate Commerce Commis- 
sion. Before coming to Baltimore in 
927, and after graduating in law, he 
1ad been for nine years attorney and 
xaminer for the Commission. He has 
1eld his Virginia Port Authority post 
ince 1953. 


“Mr. Seal will play a prominent part 
Qo meeting the new differential attack 
gainst Baltimore. He will be in charge 
f the association’s procedural work be- 
ore federal agencies in connection with 
he rates, practices and services of rail- 
oads, water carriers, motor carriers and 
ir carriers which affect this port 
lirectly or in relation to other ports. 
te has been chairman of the executive 
committee of the National Industrial 
Traffic League, president of the Associa- 
ion of Interstate Commerce Commis- 
sion Practitioners, chairman of the 
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North Atlantic Ports Conference, and 
general secretary of the Atlantic States 
Shippers Advisory Board. 

“Mr. Edwards is now in private prac- 
tice in Washington as_ transportation 
consultant, specializing in cost and rate 
matters. In addition to his posts with 
the Interstate Commerce Commission, he 
was at one time director of the depart- 
ment of coal economics of the National 
Coal Association. He is nationally 
known in the field of transportation cost 
accounting .. .” 





Carloadings Totaled 719,209 
In Week Ended June 2 


Loading of revenue freight for the 
week ended June 2 totaled 719,209 cars, 
the Association of American Railroads 
announced. This was an increase of 
9,858 cars, or 1.4 per cent, above the cor- 
responding week in 1955, and an increase 
of 106,895 cars, or 17.5 per cent, above 
the corresponding week in 1954. 

Loading of revenue freight the week 
ended June 2, which included the Me- 
morial Day holiday, decreased 69,088 
cars or 8.8 per cent below the preceding 
week. 

Coal loading amounted to 121,899 cars, 
an increase of 1,063 cars above the cor- 
responding week a year ago, but a de- 
crease of 18,236 cars below the preceding 
week this year, the A.A.R. said, adding: 


Miscellaneous freight loading totaled 352,- 
067 cars, an increase of 472 cars above the 
corresponding week last year, but a decrease 
of 33,248 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 52,124 cars, a decrease of 4,642 
cars below the corresponding week in 1955, 
and a decrease of 8,047 cars below the pre- 
ceding week this year. 

Grain and grain products loadings totaled 
46,261 cars, an increase of 2,290 cars above 
the corresponding week in 1955, but a de- 
crease of 4,780 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
June 2 totaled 28,215 cars, an increase of 
614 cars above the same 1955 week, but a 
decrease of 2,341 cars below the preceding 
1956 week. 

Livestock loading amounted to 5,654 cars, 
an increase of 87 cars above the corre- 
sponding week in 1955, but a decrease of 484 
cars below the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of June 2 totaled 3,997 
cars, a decrease of 105 cars below the same 
week a year ago, and a decrease of 520 cars 
below the preceding week this year. 

Forest products loadings totaled 43,953 
cars, an increase of 2,103 cars above a year 
ago, but a decrease of 4,238 cars below a 
week ago. 

Ore loading amounted to 84,593 cars, an 
increase of 6,972 cars above last year, and 
an increase of 318 cars above last week. 

Coke loading amounted to 12,658 cars, an 
increase of 1,513 cars above a year ago, but 
a decrease of 373 cars below the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1955, except 
the Eastern, Central Western and South 
Western. All reported increases compared 
with the corresponding week in 1954. 


Cumulative Loadings 


1956 1955 
Four weeks of Jan. 2,712,773 
Four weeks of Feb. 2,750,654 
Five weeks of Mar. 3,516,774 
Four weeks of Apr. 2,969,285 2,756,853 
Four weeks of May 3,115,458 
Week of June 2 719,209 709,351 


MI mss Sets ccconc 15,784,153 14,827,931 


1954 


612,314 
13,765,287 





Lowen Nomination Confirmed 


The Senate confirmed on June 6 the 
nomination of Charles J. Lowen, Jr., of 
Colorado, to be administrator of civil 
aeronautics. 

Mr. Lowen’s nomination was reported 
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to the Senate after hearings extending 
over several months in which Senator 
Monroney, of Oklahoma, chairman of 
the air subcommittee of the Senate 
committee on interstate and foreign 
commerce, sought information concern- 
ing the resignation of Frederick B. Lee, 
Mr. Lowen’s predecessor as administrator 
of civil arenoautics, which had been 
requested by the Secretary of Commerce 
and the Under Secretary of Commerce 
for transportation. 

When the Lowen nomination was 
voted on by the committee, Senator 
Monroney said that the favorable report 
to the Senate must clearly state that 
approval by the committee would not in 
any way prejudice a study being made 
by the subcommittee on the merits of 
a bill to divorce the Civil Aeronautics 
Administration from the Department of 
Commerce and set it up as an independ- 
ent agency (T.W., May 26, p. 40). 





Examiner Favors More Water 


Service for Baton Rouge 


Examiner Arnold J. Roth, by a pro- 
posed report in W-700, Sub. 7, Coyle 
Lines, Inc., Extension—Baton Rouge, 
has recommended that a revised cer- 
tificate be issued to Coyle Lines, au- 
thorizing it to extend its operations on 
the Mississippi River. 

If granted, the revised certificate 
would permit the applicant to transport 
commodities generally, by self-propelled 
vessels, by non-self-propelled vessel with 
the use of separate towing vessels, and 
by towing vessels in the performance of 
general towage, to include service be- 
tween ports and points along the Missis- 
sippi River and its tributary waterways 
from Plequemine, La., to the Port of 
Baton Rouge, La., including those two 
ports. 

According to the examiner, the appli- 
cant presently performs similar services 
along the Gulf Intracoastal Waterway 
and its tributaries, the Mississippi River 
below Plaquemine, and the Tombigbee, 
Warrior, and Black Warrior rivers and 
their tributaries. 

The examiner said certain Class I 
rail carriers in Western and Southern 
territories opposed the application, the 
examiner said. They contended, he said, 
that the existing joint-line barge serv- 
ices provided by applicant and its con- 
necting carriers were adequate to meet 
the needs of the shippers. 

The examiner said that Baton Rouge, 
which would be served by Coyle Lines, 
had in recent years assumed major im- 
portance as a port. He stated that dur- 
ing and since World War II that city 
and its environs had experienced sub- 
stantial growth and industrial develop- 
ment and waterborne tonnage had in- 
creased correspondingly, culminating in 
the establishment of the “Baton Rouge 
Port Area.” 

“The record discloses,’ the examiner 
said, “that the Port of Baton Rouge is 
in a period of growth and development, 
that transportation requirements can be 
expected to increase, and that there is 
an established need for the service pro- 
posed by applicant. There is no indica- 
tion that grant of the authority sought 
will be detrimental in any respect to 
the operations of applicant’s connecting 
lines now performing with it the inter- 
line service, and it is clear that such 
interline service is not fully responsive 
to the needs of the Baton Rouge ship- 
pers.” 
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PACIFIC FRUIT EXPRESS 
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From far western points to eastern destinations . . . from 
fields and orchards to markets . . . perishable products shipped 
in refrigerator cars are kept in perfect condition all along 

the U.P. route. 















There are new P.F.E. mechanical icing facilities at Ogden, Utah 
... Laramie, Wyoming . . . Kansas City, Missouri and 
Council Bluffs, Iowa. 










At these strategically located points, entire trains are 
frequently re-iced in less than thirty minutes and speeded 
on their way. 
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Pacific Fruit Express is jointly owned by the Union Pacific 
and Southern Pacific railroads. 


UNION PACIFIC RAILROAD 
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THE WEEK IN TRANSPORTATION 


Transport Workers Union 
Places ‘Safety’ Pickets 
At Entrance to I.C.C. 


Fifteen representatives of the 
Transport Workers Union of America 
established a picket line in front of 
the main entrance to the Commis- 
sion’s building in Washington, D.C., 
on June 6. 


Demonstrators were carrying signs and 
placards urging a “full scale investiga- 
tion of the denial to the I.C.C. of the 
necessary means to enforce safety on 
the railroads,” and “an immediate re- 
examination of the obviously inadequate 
prestent safety standards—and the es- 
tablishment of new, more realistic stand- 
ards to protect our country’s life and 
property.” 


The demonstrators were identified as 
“local” union officials and all as em- 
ployes of the Pennsylvania Railroad. 
The demonstrators said they were at- 
tempting to focus attention on a need 
for more and closer supervision of the 
inspection of railroad equipment be- 
cause “equipment failures” were par- 
tially responsibility for accidents. 


In addition to the picket line, numerous 
persons were engaged in handing out 
handbills explaining the purpose of the 
demonstration. 


The handbill listed railroad accidents 
involving deaths, personal injury and 
property damage since the first of the 
year, and said that “in the past year 
alone, 18,299 railroad workers were in- 
jured on the job—and an average of five 
per week killed.” It stated that the I.C.C. 
“reported the highest proportion of de- 
fective safety appliances in 10 years.” 


“The Transport Workers Union has 
tried every approach to halt this record 
of death on the rails”, the handbill 
stated. “T.W.U. has repeatedly sought 
from the Pennsylvania Railroad System 
-the world’s largest railroad—whose 
maintenance workers T.W.U. represents 
-recognition that it is the railroad’s 
obligation to its workers and the riding 
public to provide ‘safety first’. 


“T.W.U. has protested every reduction 
in the P.R.R.’s maintenance forces—a 
primary reason for the equipment fail- 
ures which have caused these accidents. 


“T.W.U. has carried its protest to every 
gency empowered to correct this terrible 
\vaste of human life—to the railroad— 
) its stockholders—to the public—to 
‘he Interstate Commerce Commission. 


“We have time after time implored 
1e power of the I.C.C. to stop this rail- 
vad carnage. The I.C.C.’s slow and 
imbersome machinery—and its lack of 
ificient finances and personnel to po- 
ce even the present inadequate mini- 
lum safety standards—cannot keep pace 
‘ith the record of railroad tragedy.” 


1.C.C. Practitioners Oppose Permanent 
‘Watch Dog’ Committee on Procedures 


In a Statement to House Unit, Practitioners Assert That Witnesses 


For American Bar Association Have No Experience in and Distrust 


Administrative Processes. 


The Association of Interstate 
Commerce Commission Practi- 
tioners, in a statement filed with a 
special subcommittee of the House 
committee on rules, opposes a reso- 
lution to set up a permanent “watch 
dog” committee on administrative 
procedure, and says that the testi- 
mony of witnesses for the American 
Bar Association who favored the 
resolution indicates an “obsession” 
with “doctrinaire concepts” moti- 
vated by a distrust of the adminis- 
trative process. 


The resolution (H.R. 462), sponsored 
by the A.B.A., would establish a standing 
committee on administrative procedure. 
The only witnesses heard by the sub- 
committee supported the resolution, and 
they were representatives of the bar 
association. The Association of Ameri- 
can Railroads filed a statement in op- 
position to the resolution (T.W., June 
= Pp. Te). 

The practitioners’ statement was pre- 
pared by Wilbur LaRoe Jr., and John 
R. Turney at the direction of the presi- 
dent and the executive committee of 
the association. 


‘Psychological Warfare’ 


The practitioners indicated their belief 
that the witnesses for the bar associa- 
tion—only one of whom, they said, had 
practiced before the Commission—did 
not understand the administrative proc- 
ess, and distrusted it. They linked the 
support voiced by the bar association 
through its witnesses with the recom- 
mendations of the task force of the 
second Hoover Commission to revamp 
administrative procedure and place it 
largely under the direction of the De- 
partment of Justice. 

The practitioners quoted one of the 
bar association witnesses to the effect 
that the standing committee would be 
a start and that it would grow, and that 
the’ setting up of a separate committee 
would serve notice “both within and 
without the Congress” that there was 
a problem and that Congress, while not 


See Late News, Pages 15, 17, 
18 and 19 for other transpor- 
tation news developments. 


‘Undocumented’ Criticisms Draw Fire. 


having the answer, intended to draw 
a line beyond which agencies might not 
go. As to this, the practitioners, in their 
statement filed with the subcommittee, 
said: 

“Are we to understand that the learned 
professor by means of this committee 
hopes through psychological warfare to 
intimidate not only the agencies but also 
the other standing committees into con- 
forming their actions, both legislative 
and quasi-judicial, to the views espoused 
by these gentlemen, and that this pro- 
posal is but a start of a deliberately- 
planned campaign to further impair the 
administrative process?” 

‘Inviting’ Complaints 

This question was posed in the portion 
of the practitioners’ statement in which 
they discussed the view that “a super- 
committee to supervise the work of 
present standing committees is organi- 
cally unsound.” 

The practitioners said that the clause 
of the resolution setting out the duties 
of the proposed standing committee was 
“one of the most remarkable proposals 
that we have ever seen,” and that another 
clause giving the committee the duty 
of studying complaints concerning abuses 
of administrative authority would “be 
an open invitation to the disgruntled 
litigants in every proceeding before an 
administrative agency” to appeal to the 
committee. 


“It would transfer the ultimate decision 
of many important cases from the judi- 
cial bench of the agency or the courts 
upon judicial review, to the political 
arena of Congress where pressure groups 
would seek to operate. 


“One of the grievances for which our 
association and the Commission seeks 
to discipline practitioners is any effort 
by a practitioner in any case to bring 
political pressure upon the Commission 
in matters pending before it. We do 
not believe that the Congress could make 
a greater mistake than to invite the 
political disposition of administrative 
controversies.” 


Distrust of Administrative Process 


Still discussing the proposition that the 
proposed supercommittee was “organi- 
cally unsound,” the practitioners sug- 
gested that another objective which 
might lie behind the proposed resolution 
was to be found in the testimony of one 
of the bar association witnesses, warning 
that the committee must avoid exercis- 
ing a judicial or quasi-judicial function 
with respect to the complaints, but that 
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it should on the other hand formulate 
legislative recommendations “to greatly 
enlarge judicial review by, in effect, con- 
stituting the courts as appellate tribu- 
nals.” 


The practitioners then referred to a 
proposed administrative code which 
would have required narrow construc- 
tion of the powers of administrative 
agencies and under which, they said, 
the agencies would be subjected to judi- 
cial superintendence of their actions at 
all stages of the proceeding, with the 
result that courts would substitute their 
judgment and discretion for that of 
an agency such as the Commission. The 
practitioners added: 

“The motivation which evidence lies 
back of these proposals is the profound 
distrust of the administrative process 
per se, arising, we believe, out of the 
lack of a practical understanding of its 
purposes and workings.” 

The practitioners said that the stand- 
ing committee responsible for the draft- 
ing of the substantive law and for pro- 
posed amendments thereto was “in a 
far better position to exercise the watch- 
fulness required by the reorganization 
act, and that it would be extremely in- 
advisable to set up a quasi-judicial com- 
mittee in the House for the purpose of 
determining whether or not agencies 
were following and the courts were en- 
forcing the principles of due process.” 


Abuse of Power 


The practitioners opened their state- 
ment with the observation that the pro- 
ponents of the resolution had alleged 
no administrative abuses which could 
not be adequately remedied under exist- 
ing law and by existing committees of 
the House. The first paragraph under 
the subheading setting for that proposi- 
tion read: 

“The Interstate Commerce Commis- 
sion, upon behalf of whose practitioners 
we speak, has been in existence for 
nearly 70 years. It is not only the oldest, 
but from the standpoint of jurisdiction 
and scope, it is undoubtedly the most im- 
portant of the regulatory bodies. No per- 
son having the slightest familiarity with 
its work supports the wholly gratuituous 
charge that is abuses its powers.” 

The practitioners said that the propon- 
ents had attempted to sustain the burden 
of showing abuses of legislative or judi- 
cial power by claims that the adminis- 
trative agencies were enacting more sub- 
stantive law than Congress, by general 
statements about agency powers which 
were “inaccurate and misleading,” and 
by “unsubstantiated claims that admin- 
istrative agencies have resulted in a 
constant aggrandizement of the executive 
department at the expense of the legisla- 
tive department.” 


1.C.C. Rules Analyzed 


Attached to the practitioners’ state- 
ment was an exhibit showing that the 
rules promulgated by the Commission 
comprised more than 2,000 pages, or 
more than 8 per cent of the code of 
federal regulations, and that the volume 
was greater than those of any other 
agencies. An examination of the rules, 
therefore, said the practitioners, “should 
afford a reasonably fair sample by which 
to test the truth of the undocumented 
claims.” 

A second exhibit analyzed the subject 


matter of all of the rules promulgated 
by the Commission as of January l, 
1956, showing that the rules covered 
36 different subjects, and that four of 
the rules, dealing with uniform classi- 
fication of carrier accounts, transporta- 
tion of dangerous explosives, safety of 
carrier equipment and operations, and 
technical requirements of passenger, ex- 
press and freight tariffs, comprised more 
than 1,600 pages of the total. 

The remaining 32 subjects, the prac- 
titioners said, covered procedural mat- 
ters; forms, records, statistics and reports, 
types of special carrier service, and 11 
miscellaneous subjects. The practition- 
ers commented: 


“None of the foregoing matters can 
be satisfactorily dealt with in a statute; 
none of them relates to ‘substantive law’ 
in any true meaning of that term; none 
of them is comparable to laws enacted 
by the Congress. All of them are highly 
technical in their nature, relate to mat- 
ters which are constantly changing and 
requiring modifications and adaptations, 
and so far as we know no one has ever 
attemped to include them in a statute, 
state or federal. 


“This, then, is the nature and extent 
of the rule-making which the proponents 
of this resolution claim is causing an 
imbalance of executive and legislative 
power. The only explanation that can 
be given for the wide difference between 
the truth and the claims made by these 
gentlemen with respect to the nature 
and extent of these rules is the fact 
that with the possible exception of one 
of the eight witnesses, none has ever 
practiced before the Interstate Commerce 
Commission. None, in fact, has any 
specific knowledge of the nature and 
the extent of the rules about which they 
so loudly complain.” 


‘Misleading Illustrations’ 


As examples of “misleading illustra- 
tions” in the testimony of the bar associ- 
ation’s witnesses, the practitioners said 
it had been stated that the I.C.C. promul- 
gated complicated safety rules having the 
force of law, a violation of which sub- 
jected one to a criminal penalty. The 
rules relating to safety appliances and 
rail and motor equipment were technical, 
but were designed to govern manufac- 
ture and were readily intelligible to 
mechanical engineers who designed such 
equipment said the practitioners. The 
rules with respect to the qualification of 
drivers and driving regulations, and in- 
spection and maintenance rules were 
“simple, direct and readily understood,” 
the practitioners said. Pointing out that 
all prosecutions for violation of the rules 
were conducted in federal courts before 
district judges, the practitioners said 
that, in view of the discretion the judges 
had, it was a safe assumption that no 
trucker “will occupy a cell” unless he de- 
served to do so, adding that “there is yet 
to be the first.” 


It was also claimed, the practitioners 
said, that the Civil Aeronautics Board 
made a practice of putting air lines out 
of business after many years of service 
and investments of millions of dollars 
“by economic death sentences.” That, 
said the practitioners, “simply is not so.” 
Under the law as administered by the 
C.A.B., they said, “no license of an air 
line can be or has been revoked except 
in a case where the air line deliberately, 
after given an ample opportunity to do 
so, refuses to comply with the law and 
the regulations of the board.” 
Referring to the bar association’s con- 


TRAFFIC WORD 


tention that when a power to make rules 
was delegated standards to govern those 
rules as precisely as conditions admit, 
the practitioners said they were in agree- 
ment, adding that “this has been done 
in the case of the interstate commerce 
act.” 


Judicial Review 


In connection with testimony concern- 
ing judicial review of agency action, the 
practitioners said it was claimed that 
such review might be frustrated because 
of a lack of standing to bring the suit, 
immaturity of the right of action, failure 
to make timely objection, and because 
the court could enforce the letter and 
not the spirit of a statute. 


“These are called ‘technical doc- 
trines,’” said the practitioners, “but if 
so they are doctrines which apply 
throughout our judicial system and have 
been shown by test of time to be essential 
for the proper administration of justice 
and there is no reason why they should 
be abandoned to appease doctrinaire 
concepts.” 

The second point which the practi- 
tioners urged in their statement was that 
the procedural jurisdiction proposed to 
be transferred to the new committee 


was effectively exercised by existing 
House committees. 


In the course of this discussion, the 
practitioners asserted that “the undoc- 
umented charges that the committees on 
substantive law have failed to exercise 
the jurisdiction which the proposed reso- 
lution would take from them are untrue.” 


* Moctrinaire Concept’ 


Under a subheading, “Competency of 
Present Standing Committees,” the prac- 
titioners argued that it was impossible to 
separate the “substantive from the ad- 
jective law,” and after pointing out that 
each standing committee would have to 
have a staff of experts in the law they 
administered and also in the procedures 
“which would fit each,” the practitioners 
added: 


“The doctrinaire concept that all of 
these administrative procedures may be 
consolidated into a single group of pro- 
cedural rules has been urged, beginning 
with the minority report to the Attorney 
General’s committee report in 1941 ... 
The administrative procedure act was 
a step in that direction, but one which 
falls many miles short of what these 
gentlemen have in mind, namely their 
own product, the ‘administrative code,’ 
proposed by the task force of the second 
Hoover Commission, and incorporated in 
pending House of Representative bills 
6114 and 6115. Now the trouble with that 
proposal is the fact that the learned 
gentlemen who proposed it were dealing 
in the doctrinaire abstract of matters 
of which they had no personal or prac- 
tical experience or knowledge. 

“The proponents of this measure are 
no more competent to propose a super- 
administrative procedures committee, 
cutting across practically all of the 
standing committees of the House, than 
they were to propose the Administra- 
tive code which now, apparently, has 
‘died a-borning’ unless it is to be re- 
vived by a change of venue from the 
judiciary committee to a special stanc- 
ing committee which the proponen's 
evidently hope will be more sympz- 
thetic.” 

Difference of Views 


In discussing the testimony of one «f 
the bar association witnesses, the pra¢- 
titioners objected to statements th:t 
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there was “general agreement” that ad- 
mission and control of practice lent it- 
self to uniform treatment, that uniform 
procedural rules among agencies were 
desirable, and that it had been demon- 
strated that a body of uniform rules 
for the several agencies was feasible. 
The witness was quoted as saying that 
a draft of uniform rules was “a singular 
achievement of the President’s Confer- 
ence on Administrative Procedure.” 


The practitioners recalled that Mr. 
Turney had served on that committee 
and on its committee on uniform rules, 
and added that the committee did not 
find, “much less recommend,” that uni- 
form rules of procedure were possible. 
On the other hand, the practitioners 
said, “it found definitely that in some 
areas they were inadvisable.” 


The familiar complaint of lawyers who 
did not understand administrative proc- 
ess—that they did not “feel at home be- 
fore an administrative tribunal and are 
completely at sea,”—was based on the 
“nostalgic fancy that an attorney ex- 
perienced in the trials of tort cases 
should be able without further qualifi- 
cation to try any type of an administra- 
tive proceeding before any administrative 
agency,” the practitioners said. No fancy 
could be farther removed from reality, 
they asserted, adding: 


“No amount of trials of ejectment suits, 
suits as to contractual obligations, suits 
for an injunction to abate a nuisance 
and the like, will qualify a lawyer to try 
an intricate rate case, a case involving 
the issuance of securities, a case involv- 
ing a proceeding to obtain, revoke or 
suspend a certificate of convenience and 
necessity and the like. It is the subject 
matter of administrative proceedings, 
not the rules, which baffle the lawyer 
inexperienced with them, and no code 
of rules can eliminate the intricacies of 
this subject matter.” 


Hearing Examiners 


The practitioners stated that one clause 
of the resolution would transfer the 
jurisdiction of the appointment, tenure, 
compensation, and case assignment of 
hearing officers to the new committee, 
and that no particular justification was 
offered by the proponents for that 
proposal. 


The administrative procedure act 
(section 11) had the practical effect of 
removing the hearing officers from the 
control and direction of the agency, said 
the practitioners, adding: 

“In the case of the Interstate Com- 
merce Commission, and we believe also 
similar regulatory agencies, this change 
was detrimental to the just and eco- 
\omical administration of the interstate 
commerce act. It has increased expense 
ind encouraged delays. It has the effect 
f aligning the hearing Officers as a 

roup againist the agency in which they 
ire employed. Judged by the contro- 

‘ersy which has raged about this issue 
ince the enactment of the administra- 
ive procedure act and is still raging, 
he results of the change has been as 
insatisfactory to the proponents of this 
egislation and the hearing officers as it 
las been to the agencies and practi- 

ioners before the agencies. The prin- 

‘ipal reason advanced for the change 
vas that it was prosecuting officers of 
the agency. In the case of the Inter- 
state Commerce Commission, at least, 
there was no need because not only is 
the agency itself rarely a party to a 
proceeding before it, but whenever a bu- 


reau or an officer of the Commission be- 
comes a party to a proceeding he occu- 
pies exactly the same status as any other 
party. 

“In considering this question it should 
be borne in mind that the work of an 
agency such as the Interstate Commerce 
Commission is primarily quasi-legisla- 
tive and that the agency is specifically 
charged by Congress with the duty to 
provide an adequate transportation sys- 
tem. All decisions of the Commission 
must conform to and are a part of this 
pattern of over-all regulation and the 
Commission itself must keep control of 
all of its actions if this duty is to be dis- 
charged. The idea that the examiners 
or hearing officers are not a part of the 
agency and that their decisions are not 
to be treated as a part of the discharge 
of the agency’s duty is fantastic. 

“Any change in the present section 
11 of the administrative procedure act 
should be to restore to the agencies the 
complete power to appoint, compensate 
and discipline their examiners and to 
return to the agency which is given 
the duty control over the personnel by 
which that duty is performed.” 


Robert J. Bayer, Editor of 

Traffic World, Dies After 

Several Months of Illness 
By LEWIS W. BRITTON 


In the early afternoon of June 5, 
Robert J. Bayer, editor of TRAFFIC 
WORLD, and vice-president and assist- 
ant to the president of the Traffic 
Service Corporation, died at his home 
in La Grange, IIl., after an illness of 
several months. 


His death brought to a close nearly 31 
years of service to this publication and 
to the transportation industry. 

Robert John Bayer was born July 27, 
1896, at St. Paul, Minn. He was educated 
in the grade and high schools of that 
city. He attended the Kent School of 
Law in Chicago briefly, until the rules 
for admission to the Illinois bar were 
changed to reauire two years of pre- 
legal college work. 


Early Newspaper Experience 

Mr. Bayer began his newspaper career 
in St. Paul where, from 1914 to 1917, he 
served first as copy boy, then as re- 
porter and rewrite man on the St. Paul 
Pioneer Press. He enlisted in the US. 
Navy Air Corps in 1917, and was rated 
successively as landsman, quartermaster 
second and first class, and chief avi- 
ation quartermaster. 

After his service with the Navy, Mr. 
Bayer assisted at Columbia University 
in writing and editing a series of avi- 
ation textbooks for the Navy. 

He went to work for the City News 
Bureau of Chicago in 1919, remaining 
with the bureau until he joined the 
staff of TRAFFIC WoRLD On December 18, 
1920. For the first two years he covered 
the news, but was then made circula- 
tion manager, a post which he held un- 
til 1929. From 1929 to 1934 he served 
other business papers. He was a staff 
member of the weekly literary review 
section of the Chicago Evening Post 
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from 1926 to 1934. He returned to 
TRAFFIC WoRLD as assistant editor in 
1934. He was named editor on March 1, 
1945, and from that time forward, until 
he was disabled by illness, early in No- 
vember, 1955, the editorial page was his 
responsibility. The last editorial he 
wrote, entitled “A Dedication,” was pub- 
lished in the December 24, 1955, issue 
of TRAFFIC WORLD. 


In February, 1951, Mr. Bayer was 
appointed assistant. to E. F. Hamm, Jr., 
president of Traffic Service Corpora- 
tion, publisher of Trarric WoruLb. In 
that post, he assumed new duties in the 
coordination of the publishing and ed- 
ucational: activities of the corporation. 


ogee 





Robert J. Bayer 


In July, 1955, he was named vice-presi- 
dent of the corporation. 


Other Activities 


Mr. Bayer’s services to transportation 
included activity as an advisor on pub- 
lic relations to the Transportation As- 
sociation of America. In 1945 he was 
made director of public relations of the 
Society of Industrial Packaging and Ma- 
terials Handling Engineers, serving also 
as a member of the board of directors 
of that organization. 


In 1944 Mr. Bayer became director of 
public relations for the American So- 
ciety of Traffic and Transportation, this 
following editorship of “The Traffic- 
gram,” a monthly publication of the 
Associated Traffic Clubs of America, 
from 1938 to 1941, and editorship of the 
A.T.C. Bulletin from 1938 to 1942, and 
again in 1945. 

Mr. Bayer was president of the Amer- 
ican Society of Traffic and Transporta- 
tion in 1953 and 1954, and became 
chairman of the board in 1955, a post 
which he occupied until his death. 

Mr. Bayer was a member of the Traf- 
fic Club of Chicago and of the Chicago 
Transportation Club, and chairman of 
the editorial committee and member of 
the board of the Associated Traffic Clubs 
of America. 

He was also a member of La Grange 
Post No. 115, American Legion; member 
and past Grand Knight, Nazareth Coun- 
cil 1595, Knights of Columbus; secretary 
of the Bakersville Scion Club, and an 
honorary member of the American Men- 
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dicant Society and the Baker Street 
Irregulars. 
Honored by Industry 
The transportation industry honored 


Mr. Bayer.on a number of occasions. 

He was the recipient of the “progress 
in transportation award” of the Ameri- 
can Trucking Associations, Inc., at the 
annual meeting of that organization at 
Los Angeles, Calif., in October, 1953. 
Walter F. Mullady, chairman of the 
board of the A.T.A., who made the 
presentation, said that it was given to 
Mr. Bayer for his “constant devotion to 
the best interests of transportation ex- 
emplified in his long career .as editor 
of TraFFic WorxLD and his leadership in 
the American Society of Traffic and 
Transportation.” 


The Delta Nu Alpha Transportation 
Fraternity, Inc., meeting in the spring 
of 1954 at Reading, Pa., presented to 
Mr. Bayer the fraternity’s “transporta- 
tion man of the year” award. 


The latest tribute paid to Mr. Bayer 
by the transportation industry was in 
recognition of his efforts on behalf of 
the perfect shipping campaign. While 
Mr. Bayer was at the assistant editor’s 
desk, he conceived the idea of “tying in” 
a special issue of TRAFFIC WoRLD in with 


the annual national observance of April 
as Perfect Shipping Month. 

On April 3 of this year, about 1,000 
persons attended the twentieth annual 
Consignor-Carrier-Consignee Perfect 
Shipping Campaign “Round-Up” spon- 
sored by the freight loss and damage 
committee of the Detroit Board of 
Commerce at Fordson High School, Dear- 
born, Mich. 

Mr. Bayer was ill and unable to be 
present. William J. Knorst, executive 
vice-president and dean of the College 
of Advanced Traffic, Chicago, accepted 
on Mr. Bayer’s behalf a plaque, and a 
10-minute color film consisting of testi- 
monials regarding Mr. Bayer’s long serv- 
ice to the industry, from J. A. Wallace, 
director of transportation of the Ford 
Motor Co.; William T. Faricy, president 
of the Association of American Rail- 
roads, and C. J. Williams, president of 
the American Trucking Associations, 
Inc. 

Mr. Bayer wrote, for TRAFFIC WORLD, 
a series of biographical sketches, called 
“TraffiCareers,’ about men _ successful 
in industrial traffic management. 

Mr. Bayer is survived by his widow, 
Mrs. Modesta Jane Carraher Bayer, and 
by eight children, Robert J., Jr.; Henry 
Palmer; Mrs. Margaretha Edmundson; 
Mrs. Ellen Marie Price; William C.; Miss 
Hope; Eugene Benedict, and Thomas 
Aquinas and by 12 grandchildren. 

Mr. Bayer was buried from St. Francis 
Xavier Church in La Grange on June 8. 
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For the eighth time in 49 years of 
publication, Trarric Worup has adopted 
a new cover, which will make its first 
general appearance on the June 16 issue. 
Shown above, at right, as it appeared 
in a pilot run of 100 copies of the June 
2 issue Of TRAFFIC WORLD, the new cover 
will be in two colors, alternating blue, 
green, red, orange and yellow with the 
standard black. The photograph at the 
left shows the cover of the issue of Jan- 
uary 4, 1913, the first issue to appear 
under the name “Traffic World.” From 
its first appearance in 1907 until that 
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date, the publication had appeared under 
the name “Traffic Bulletin,’ the name 
now used by TraFFIC WoRLD’s companion 
rate and tariff publication. 

In 1913, there was a total of 1,220 pages 
in all issues, while in 1955 this figure 
was 5,468 pages, almost five times as 
many. This increase in size reflects both 
the growth of the transportation indus- 
try—highway carriers and airlines were 
practically non-existent in 1913—and 
the increased editorial coverage given 
to transportation and such related fields 
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as materials handling, packaging, ware- 
housing and port services. 

The two issues illustrated above are 
both 96 pages long, although the 1956 
issue actually contains more editorial 
material because it is set in a smaller 
type size with less space between lines 
and columns. 

In the 1913 issue illustrated, the edi- 
torial stated: “To those who see it as 
an exclusive field for effort, traffic work 
offers a profession of constantly broad- 
ening interest and increasing responsi- 
bilities and rewards .. .” In similar 
vein, the editorial in the 1956 issue said: 
“In steadily growing numbers, industrial 
traffic department executives are gain- 
ing merited recognition by designation 
as members of top management teams— 
by election to new positions as vice- 
presidents in charge of traffic.” 


Private Carrier Counsel 
‘Unduly Sensitive,’ Says 
Arpaia, Replying to Letter 


Chairman Arpaia, of the Commis- 
sion, on June 6 made public a reply 
he had written to a letter dated May 
31, from Joseph Keller, general 
counsel for the Private Carrier Con- 
ference, American Trucking Associa- 
tions, Inc., in which the latter criti- 
cized Commission members for “un- 
warranted” attacks on private truck 
carriage (T.W., June 2, p. 17). 


In his reply the chairman said, among 
other things, that he thought Mr. Keller, 
in his desire to protect the status of true 
private carriage, was “unduly sensitive” 
about the whole subject. 


Text of Reply 


Text of the chairman’s reply follows: 
“This will acknowledge receipt of your 
letter of May 31, 1956. 


“If you will analyze the statements of 
the individual commissioners or the an- 
nual reports of the Commission, I think 
you will discover that what has been 
stated is the fact that private carriage is 
growing. This is true. Also that the trans- 
portation tax on freight of 3 per cent is 
an inducement for individuals or cor- 
porations to enter private carriage. 


“You will also find that the entire 
subject matter has been factually dis- 
cussed and analyzed showing the rela- 
tionship and function of each form of 
transportation. It has been pointed out 
that private transportation is sometimes 
due to poor service by public carriers 
and that public carriers should take steps 
to meet shippers’ needs. There has never 
been a suggestion that legitimate activ- 
ities of carriers of any type be restricted 
The practices of certain persons in usin; 
the guise of private carriage to conduc 
transportation for hire through phon 
invoices of purchase and sale are grow 


ing. Our field reports substantiate thi: 
fact. 


“We know that your conference 0) 
October 26, 1954, adopted a resolutio: 
concerning our comments in our 67ti 
annual report, in which you expresse 
the view that the Commission has suffi 
cient power under the present law an 
your conference opposed any legislatio! 
on the subject. Our comments ar 
merely factual reports of practices anc 
trends with the statement that thes« 


June 9 


matter 
Congr 
pact 

policy, 
tions | 
severa 
menda 
stricte 
merch 
tions 

of the 
demns¢ 
privat 
gaging 
stitute 


missit 
tempe 
dising 
times 
fide 
that 
furth 
ment 
such 
sell” 
consi 
at a 
‘2 
trary 
Com 
deve 
tatio 
riage 
is Vv 
the 
faci 
riag 
men 
acti 
pers 
time 
sho 
give 
may 
witl 
trar 
of « 
Con 


N ORLD 
ware- 


e are 
1956 
torial 
naller 
lines 


| edi- 
it as 
work 
road- 
onsi- 
milar 
said: 
Strial 
pain- 
ation 


OWS! 
your 


Ss of 
an- 
nink 
een 
re is 
uns- 
it is 
cor- 


tire 
dis- 
ela- 
1 of 
out 
mes 
iers 
teps 
ver 
tiv- 
ted. 
sin 
luc 
on 
OW 
thi: 


0} 
io} 
7ti 
sec 
ffi 
unk 
io! 
ar 
in 
est 


June 9, 1956 


matters are called to the attention of 
Congress because of their possible im- 
pact on the national transportation 
policy, ‘to foster sound economic condi- 
tions in transportation and among the 
everal carriers.’ There was no recom- 
mendation that private carriage be re- 
stricted nor any opinion that all truck 
merchandising or all buy and Sell opera- 
tions are unlawful. In the latter part 
of the last paragraph there is a con- 
demnation of ‘instances where so-called 
private carriage is a subterfuge for en- 
gaging in public transportation, it con- 
stitutes a growing menace to shippers 
and to carriers alike’. 

“Your own letter makes the sweeping 
statement that no buy and sell opera- 
tions are private carriage. The Com- 
mission’s statement was much more 
temperate. In referring to merchan- 
dising by motor-truck, it said, ‘Some- 
times the purchase and sale, is a bona 
fide merchandising venture’, meaning 
that it is proper private carriage. It 
further said, ‘In other cases, arrange- 
ments are made with the consignee of 
such merchandise for the “buy and 
sell” arrangement in order that the 
consignee may receive transportation 
at a reduced cost’. 

“Despite your expressions to the con- 
trary, it has been the experience of the 
Commission that the discovery and the 
development of evidence that transpor- 
tation under the guise of private car- 
riage is, in fact, for hire transportation, 
is very difficult. The Commission has 
the burden of overcoming the prima 
facie documents indicating private car- 
riage and establishing that the docu- 
ments do not represent the true trans- 
action between the parties. Many 
persons seem still to believe (and some- 
times are so advised by persons who 
should know better or who should not 
give advice on the subject) that they 
may engage in transportation for hire 
without a certificate or permit, if the 
transaction is blessed by the execution 
of certain papers. The purpose of the 
Commission’s recommendations con- 
cerning the private carrier provisions of 
H.R. 6141 was to clarify this matter of 
subterfuge and make clear to would be 
carriers and to the courts that for hire 
carriage under the guise of private car- 
riage is, nevertheless, for hire carriage 
and requires a certificate or permit. 

“The resolution and your letter im- 
plies that unjust and unwarranted ac- 
cusations have been made _ against 
private carriers as a whole. There is 
no support for such a statement. 

“Private carriers should be anxious to 
preserve their legitimate status as such 
and no one to my knowledge objects to 
advocacy. In none of your communica- 
ions have I noticed that your conference 
has taken any steps to help improve the 
ict with respect to the illegitimate prac- 
tices under the guise of private carriage. 

“You do not agree that common car- 
riage is the ‘hard core of transportation’ 
is expressed by the Cabinet Committee. 
This naturally is a subject of impor- 
‘ance and it is not the purpose of this 
etter to argue its merits. I think, how- 
‘ver, that in your desire to protect the 
status of true private carriage, you are 
unduly sensitive about the whole subject. 
No one should endeavor to close the 
door on full, free and frank discussions 
of this basic problem.” 


F.B.L. Rate Announcement 


Freight rates for bargeload traffic to 
and from the new Missouri River dock 


at Jefferson City, Mo., have been an- 
nounced by Federal Barge Lines, of St. 
Louis. According to J. C. Hartmann, 
traffic manager for Federal, rates between 
Jefferson City and other river ports will 
be 60 cents less per net ton than those 
between Kansas City and such other 
ports, on most commodities, and 30 cents 
below Kansas City rates for grain and 
grain products. 

Illustrative of the bargeload rates to 
and from Jefferson City, said Mr. Hart- 
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mann, were the following: Pittsburgh to 
Jefferson City, $6.78 a net ton (500-ton 
minimum); steel, Cincinnati to Jeffer- 
son City, $5.88 a net ton (500-ton mini- 
mum); and grain, Jefferson City to New 
Orleans, $4.05 a net ton (500-ton 
minimum). 


Colleagues Honor Commissioner Johnson 


As He Retires; Successor Is Sworn In 


More Than 600 Attend Unusual Commission ‘Session,’ Hear Tributes 


By Commissioners and Justice Frankfurter to Veteran of 21 Years 


Of Government Service. 


More than 600 persons attended an 
unprecedented I.C.C. session in the 
federal government’s Departmental 
Auditorium, in Washington, late the 
afternoon of June 4, on which occa- 
sion they heard words of tribute by 
the Commission members, individ- 
ually and collectively, and by Asso- 
ciate Justice Felix Frankfurter of the 
Supreme Court of the United States, 
to Colonel J. Monroe Johnson (USS. 
Army, retired), who on that day, at 
78 years of age, was concluding 21 
years of federal government service 
and 16 years as an I.C.C. member. 

The session ended with ceremonies in 
which Colonel Johnson’s successor, Don- 
ald P. McPherson, Jr., of Gettysburg, 
Pa., took the oath of office, administered 


D. P. McPherson, Jr., Takes Oath of Office. 


by Justice Frankfurter, and received his 
commission as an I.C.C. member and 
then, at the invitation of Chairman 
Arpaia, of the Commission, made a short 
talk. 


In the audience were several former 
Commission members, some present and 
former members of the Senate and House 
in Congress, leaders of transportation 
organizations, representatives of rail em- 
ploye organizations, many present and 
former members of the staff of the Com- 
mission, a number of transportation 
company executives, personal friends of 
Colonel Johnson (including former Sec- 
retary of Defense Louis A. Johnson and 
about 60 other members of the Post 
Mortem Club, who two days earlier had 
honored Commissioner Johnson at a 
banquet and had presented to him a 
gift in the form of a new automobile), 
and personal friends of Mr. McPherson. 
Two sons of Mr. McPherson also attended 


Colonel Johnson (right) discusses 1.C.C. duties with his successor ‘on the Commission, Donald P. 
McPherson, Jr. (left), while Chairman Arpaia is an interested listener. 
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the ceremony and were introduced by 
Chairman Arpaia. 


Presentation of Scroll 


From his colleagues on the Commis- 
sion, Colonel Johnson received a scroll 
bearing an inscription which included 
the following: 


“Your wise and experienced judgment, 
your vigorous enthusiasm, and your 
moral courage and integrity have con- 
tributed greatly to the standing of this 
Commission, just as these same qualities 
contributed so much to the nation’s wel- 
fare in your earlier endeavors.” 


Practitioner Certificate 


Another gift to Colonel Johnson from 
the Commission was the chair he had 
occupied at the Commission. On a brass 
plaque affixed to the chair, the commis- 
sioners expressed “affection, admira- 
tion and esteem” for Colonel Johnson. 
Additionally, the Commission gave Colo- 
nel Johnson a certificate conferring on 
him the status of an I.C.C. practitioner. 

After the 11 Commission members, in- 
cluding Colonel Johnson, were seated 
on the platform, with Justice Frank- 
furter, at 4 pm. Chairman Arpaia 
addressed the audience. 

“We have gathered here today,” he 
said, “for a dual purpose: To pay tribute 
to an associate and friend upon his re- 
tirement and to welcome his successor 
to the Commission. 


“The dean of our Commission, Colonel 
J. Monroe Johnson, is terminating a 21- 
year career in government service. 


“His success in life is evidence by the 
great number of people who value his 
friendship. A number of those friends 
within and outside the Commissicn are 
here, along with many others who value 
equally the friendship of the newest 
appointee to the Commission—Mr. Don- 
ald P. McPherson, Jr., of Gettysburg, 
Pennsylvania. I welcome you all... .” 

Chairman Arpaia then introduced four 
former I.C.C. members who were seated 
in the front row (Clyde V. Aitchison, 
James K. Knudson, Charles D. Mahaffie 
and J. Haden Alldredge); two former 
secretaries of the Commission (W. P. 
Bartel and George W. Laird); United 
States Senators Martin, of Pennsylvania, 
and Wofford, of South Carolina; Rep- 
resentatives Fenton, Mumma and Simp- 
son, of Pennsylvania, and Dorn, of South 
Carolina, former Secretary of Defense 
Johnson, and several transportation as- 
sociation executives, railroad presidents, 
and railroad brotherhood representatives. 

‘Life . . . Rich in Service’ 

“T look upon the next phase of this 
occasion with mixed emotion,” Chairman 
Arpaia continued. “Emerson once said: 
‘Friendship should be surrounded with 
ceremonies and respect and not be 
crushed into corners.’ 

“Giving proper tribute to a man who 
has left a marked imprint in every field 
of activity which he has touched would 
be difficult indeed without ceremony and 
respect. Especially since his endeavors 
have been varied and his life has been 
rich in service to his fellowman and to 
his country. 

“In measuring the achievements of 
Colonel Johnson, no factual yardstick is 
adequate, since it would fail to take into 
account the color, the warmth, the char- 


acter, and the basic humaneness and 
kindness of the man. 


“There are other men whose cold rec- 
ord of accomplishment might equal that 
of Colonel Johnson, but few who could 
have enriched the lives of those with 
whom he has come in contact with equal 
impact ... 


“His contributions in the field of trans- 
portation have been immeasurable. He 
has the unique distinction of serving 
with 23 of the 62 men who have been 
commissioners since the I.C.C. was estab- 
lished in 1887. 


‘Qualifications as a Man 


“At this time it is fitting to appraise 
his qualifications as a man. Although 
he has a reputation for being direct, 
forceful and vigorous in word and action, 
he is never petty or intolerant. Those 
who know him realize that behind the 
roar of a lion lies the tenderness of a 
kitten. Although positive, he is never 
obdurate. He is proud without arrogance 
and kind without being effusive. 

“His integrity is innate. There is not 
a shred of chicanery or artifice in his 
makeup. His wit and cheerful disposi- 
tion make his companionship sought for. 
His remarks are customarily terse and 
pungent, his repartee is quick. With one 
devastating quip, he can reduce to prac- 
ticality a discussion which might be ap- 
proaching the realm of metaphysics. 


Wide Range of Friendships 


“Is it surprising, then, that his friend- 
ships are durable and lasting and are 
literally spread throughout five conti- 
nents? They include the high-born and 
the lowly, the rich and the poor, the edu- 
cated and the uneducated. 


“God has preserved the vigor of his 
body, mind and spirit. At the risk of be- 
ing considered parochial, I would again 
like to quote a New Englander who said: 
“You do not count a man’s years until 
he has nothing else to count.’ For Colo- 
nel Johnson with his attributes and pro- 
found knowledge of transportation, there 
is still much to count. 


“We Shall miss his daily contact, his 
wise counsel, and his rich experience but 
are comforted to know that he will still 
be a good neighbor and friend, always 
ready and willing to give and never ask- 
ing for anything in return.” 


At this point, Chairman Arpaia called 
on his colleagues for their personal 
tributes to Colonel Johnson. Each con- 
cluded his remarks by expressing good 
wishes for Colonel Johnson’s health and 
happiness in the future. 


Mitchell Speaks 


Commissioner Mitchell said that when 
he first became a member of the Com- 
mission, nine years ago, he was assigned 
to division 3, of which Colonel Johnson 
was chairman. He said he grew to ad- 
mire Colonel Johnson as “a man of 
action.” In conferences of I.C.C. mem- 
bers to decide cases, “no one had to 
wait for his vote,” Commissioner 
Mitchell said. 


“He never failed to assume responsi- 
bility,” he continued. “He’s a man of 
sound judgment ... Above all, he is a 
man of courage, whose decisions were 
always made in the public interest, with- 
out considering whether they were po- 
litically smart.” 


Commissioner Mitchell said that 
Colonel Johnson had moral courage of 
the sort the late Commissioner Eastman 
had in mind when he included the fol- 
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lowing in his “primer” for government 
officials (T.W., Feb. 26, 1944, p. 541): 

“Moral courage is, of course, a prime 
qualification, but there are often mis- 
apprehensions as to when it is showr. 
The thing that takes courage is to make 
a decision or take a position which may 
react seriously in some way upon the 
one who makes or takes it. It requires 
no courage to incur disapproval, unless 
those who disapprove have the desire 
and power to cause such a result. Power 
is not a permanent but a shifting thing. 
I can well remember the time when 
it was a dangerous thing to incur the 
displeasure of bankers, but there has 
been no danger in this since 1932. It 
became a greater danger to incur the 
displeasure of farm or labor organiza- 
tions. There is nothing more important 
than to curb abuse of power, wherever 
it may reside, and power is always sub- 
ject to abuse.” 


Remarks by Clarke 


Commissioner Clarke began. his re- 
marks with a Ralph Waldo Emerson 
quotation, “A great institution is but the 
lengthened shadow of a single man.” 
The greatness of the Commission was 
due in large measure to the lengthened 
shadow of Commissioner Johnson, he 
said. He added that Colonel Johnson’s 
“outstanding record” as director of the 
Office of Defense Transportation in 
World War II had gained for him ap- 
preciation by “the entire transportation 
world.” In this opportunity for his col- 
leagues on the Commission to proclaim 
their admiration and express their ap- 
preciation, Commissioner Clarke said, 
“a roll call will not be necessary—there 
is no dissent.” 

Commissioner Freas said that before 
he came to the Commission he had 
known “Brother Johnson” as a “rough 
and determined” individual and had 
wondered how he would “get along” 
with such a man. He said he had found 
that Colonel Johnson was a man of 
great ability, a man of action, in whom 
were combined such qualities as under- 
standing, good judgment, and a sense 
of humor. Colonel Johnson’s colleagues 
had learned not only to admire and 
respect him, but to love him, Commis- 
sioner Freas said. 


“May your golf score never exceed your 
age, but may it keep abreast of it for 
many years to come,” he concluded. 


Commissioner Tuggle said that some 
people had “the very happy faculty of 
making you feel at home when you're 
with them” and that Colonel Johnson 
was such a person. He said Colonel John- 
son was warm-hearted, made those who 
called on him feel that he was interested 
in their opinions, and was always willing 
to examine new ideas. In him, said Com- 
missioner Tuggle, information and ex- 
perence had ripened into wisdom. He 
described Colonel Johnson as a diplomat 
who could “handle a porcupine withou' 
disturbing a single quill,” and as one 
who “does everything southern style, bu 
with northern efficiency.” 


Tribute by Winchell 


Commissioner Winchell said it hac 
been an honor and a privilege to serv: 
on the Commission with Colonel John 
son and quoted, as applicable to him, : 
passage from Rudyard Kipling’s “Th 
Sons of Martha” including the word 
“simple service, simply given, to his ow! 
kind in their common need.” 

Commissioner Hutchinson said he wa 
delighted to have “the opportunity t 
join in this farewell to Brother John 
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Associate Justice Frankfurter of the Supreme Court of the United States (right) administers oath 

0} office to Donald P. McPherson, Jr. (left), new member of the Commission, while Harold D. McCoy 

(second from right), secretary of the Commission, holds the Bible on which Mr. McPherson’s hand 
rests, in the presence of the 1.C.C. chairman, Anthony F. Arpaia. 


son, who has served the people of this 
nation so long, so faithfully, and so well. 
After wishing and predicting for Colonel 
Johnson “many years of happiness and 
success, in the future as in the past,” 
Commissioner Hutchinson said that “ful- 
fillment comes to very few, like you, who 
have just started when others think 
they’re through.” 


Bible Verses Quoted 


Commissioner Murphy said that he 
had often wondered how “Brother John- 
son” nad approached the problems en- 
countered from day to day at the Com- 
mission. He stated the view that Colonel 
Johnson had performed in accordance 
with the counsel given by Moses to the 
judges of Israel, as recorded in Deuteron- 
omy 1:16-17: 

“Hear the causes between your breth- 
ren, and judge righteously between a 
man and his brother, and the sojourner 
that is with him. Ye shall not respect 
persons in judgment; ye shall hear the 
small and the great alike; ye shall not 
be afraid of the face of man...” 

Commissioner Minor said that “in the 
truest sense,” Colonel Johnson would 
never retire, but would “be with us, with 
his warm sense of humor, as long as 
the Commission is here.” In the cere- 
mony honoring Colonel Johnson, he 
‘aid, “we are recognizing the capacity 

f this nation to produce patriots as 
he need arises.” He concluded his re- 
narks by reciting the poem beginning, 
God give us men, a time like this de- 

lands strong minds, great hearts, true 

aith and ready hands, men whom the 
ust of office does not kill, men whom 
he spoils of office cannot buy...” 


Contribution to Defense 


Commissioner Walrath said that the 
physical retirement” of Colonel John- 
on from the Commission would not 
take from us the warmth and inspira- 
ion of his friendship,” and added that 
Solonel Johnson had made a great con- 
ribution to defense and to the whole 
ransportation system. 

Chairman Arpaia said that the Com- 


mission could not give Colonel Johnson 
a Buick, but that it did not want to let 
this occasion go by without doing some- 
thing for him. 

“Colonel Johnson, we want to insure a 
continuation of your contacts with this 
Commission by conferring upon you the 
status of a practitioner,” said Chairman 
Arpaia. “I have here a certificate attest- 
ing to your admission to practice before 
the Commission. We are honored to have 
you as a member of our bar. 


Scroll Inscription Read 


“It is also my privilege to present to 
you a scroll, signed by each of the pres- 
ent members of the Commission, your 
brother commissioners. I should like to 
read the text: 


“*To the many well-deserved honors 
you have received over the years, we 
wish to add this expression of our esteem 
and affection upon your retirement as a 
commissioner. 

“*We look upon your departure with 
regret for both personal and official 
reasons. Your wise and experienced judg- 
ment, your vigorous enthusiasm, and 
your moral courage and integrity have 
contributed greatly to the standing of 
this Commission, just as these same 
qualities contributed so much to the na- 
tion’s welfare in your earlier endeavors. 

“*Your service to your home state of 
South Carolina as a civil engineer; your 
service to your country as a soldier in 
the Spanish-American War, as com- 
mander of a military engineer company 
recruited by you in 1916 for service on 
the Mexican border, and as a colonel 
in the Rainbow Division during World 
War I; and as Assistant Secretary of 
Commerce under President Franklin D. 
Roosevelt—all of this service was ac- 
complished with distinction and con- 
stitutes a major contribution to the 
security, the freedom and the economic 
health of the United States. 

“*Your service aS a commissioner, 
including two terms as chairman, and 
the task you performed so well during 
World War II as director of the Office 
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of Defense Transportation, added new 
luster to an already outstanding career. 
Few men contributed more to the na- 
tion’s military success in World War II 
than you did through your intelligent and 
expeditious handling of the many prob- 
lems in transportation, both civil and 
military, that came under the jurisdic- 
tion of the Office of Defense Transporta- 
tion. For the first time in the nation’s 
history, the transportation facilities of 
the country were utilized to the maxi- 
mum of efficiency and met the extra- 
ordinary needs of a nation at war. 
Equally important, the job was done 
under private management. 

“We know that any endeavors which 
you may undertake in the future will be 
as constructive and beneficial as have 
been your past endeavors. We wish you 
continued good health and happiness. 

“‘We shall miss your wise counsel in 
our deliberations, but we hope that we 
may continue to see you often here at 
the Commission, as well as at the 
numerous functions where transportation 
men gather.’ 


Chair and Brass Plaque 

“One thing more. We have decided to 
permit you to use permanently the chair 
which you have so honorably and com- 
petently graced for many years. It is a 
privilege to be able to present to you, 
on behalf of the Commission, the chair 
which you have used since you first came 
to the Commission. 

“A brass plaque has been affixed to it: 
and it says: 

“‘Col. J. Monroe Johnson, Commis- 
sioner, Interstate Commerce Commission,, 
from His Brother Commissioners with. 
affection, admiration and esteem, June,, 
1956.’ 

“Colonel Johnson, these are small, but 
sincere tokens of our feelings toward 
a valued and dear Brother Commissioner. 
For you and Mrs. Johnson in the years 
ahead, we wish you the best of every- 
thing—health, happiness and long life.” 


Response by Colonel Johnson 

Responding to an invitation by Chair- 
man Arpaia to speak, Colonel Johnson 
observed that four former I.C.C. members 
with whom he had served were seated 
in the front row and said he would join 
them “in a few moments, with enthu- 
siasm.” 

“T’ll cease to be a commissioner, in a 
few moments, with a heart full of joy 
for the privilege of having worked at the 
Commisssion . . . with people devoted 
to their task, and incredibly skillful.” 

When President Roosevelt had asked 
him, “a few years ago,” to become a 
member of the Commission, Colonel 
Johnson said, he had heard the Commis- 
sion spoken of as “a group of old men, 
frittering around with old, dusty papers, 
and finally coming forth with a decision 
of no great importance, affecting few 
people.” That, he added, was “the gen- 
eral opinion now.” 

At the Commission, he continued, he 
had found the I.C.C. members to be men 
who were industrious, experienced, and 
dedicated to the public good. 

“Wise legislation, and wise administra- 
tion of that legislation, has given Amer- 
ica a system of transportation unknown: 
to any country on the globe,” he said. 
“The transportation we have is not an 
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accident—and those who would meddle 
with it now, experiment dangerously ... 
It’s in private hands, as it is nowhere 
else.” 


‘No Jealousy’ at I.C.C. 


Colonel Johnson said that he had 
found in the Commission no jealousy or 
prejudice, but had found it to be “a 
lovable, wonderful place in which to 
serve and be happy, as I am.” 

There might have been a time when 
the Commission was “a group of old men, 
frittering about,’ but no one had that 
idea now, Colonel Johnson said. When 
the Republicans gained control in Wash- 
ington, changes in the membership of 
the Commission were made, and many, 
“including myself,” became uneasy, he 
continued. He said many thought that 
the “old men” on the Commission were 
essential and necessary. The “young 
commissioners” on the I.C.C. heard of 
“this uneasiness” and became uneasy 
themselves, he stated. 

“We discussed it among ourselves, 
without embarrassment,” he said. “I 
heard a discussion by junior commis- 
sioners showing exhaustive study of the 
cases discussed, about 30 days ago. Two 
weeks ago four of the youngest commis- 
sioners came to my office. I told them 
I hadn’t asked them to coffee; that I 
wanted to say it was a reassurance and 
comfort to me to hear you four junior 
commissioners in deep discussion of sev- 
eral cases... 


‘Don’t Be Uneasy’ 


“TI want to tell you, don’t be uneasy 
any more about the future of the Com- 
mission. It will continue to serve in 
the cause that has made this nation 
great. . . I leave the Commission with 
...@ heart full of love for it and the 
cause it serves.” 

All members of the audience arose as 
they applauded Colonel Johnson’s re- 
marks. 


Justice Frankfurter’s Speech 


Justice Frankfurter, after an introduc- 
tion by Chairman Arpaia, said his first 
words must be a statement of his ap- 
preciation of being “allowed to partici- 
pate” in a program honoring “so notable, 
so distinguished and so dedicated a pub- 
lic servant” as Colonel Johnson. He 
said that as he listened to the remarks 
by the various I.C.C. members he “could 
not but reflect ... that the Commission 
is evidently as capable of saying much 
in little as on occasion it is capable of 
saying little in much.” After brief dis- 
cussion of his early experience in inter- 
state commerce law, Justice Frankfurter 
said that during and since 1939 he had 
been “concerned with what Justice 
Holmes used to call ‘those damned Inter- 
state Commerce cases.’” 

The Commission had “a happy begin- 
ning,” with a tradition that was started 
“under the great leadership of a great 
judge [Judge Cooley] . and with a 
great secretary ... Lee A. Moseley,” said 
Justice Frankfurter. 

“When I think of the commissioners 
whom I knew in my lifetime,” he con- 
tinued, “they were great men—Prouty, 
Clements, Lane .. . I can’t forbear to 
speak of the courage of blind Dr. Splawn 
during all the years of his handicap...” 


L.C.C. the ‘Pacemaker’ 


“You began as the great regulatory 
body, as ‘the’ regulatory body ... and 


it is your responsibility and privilege 
to be the pacemaker for the regulatory 
bodies that have been spawned since. 
And a prerequisite of that responsibility 
is not only what one takes for granted— 
technical competence, zeal, devotion, 
quiet industry, as illustrated by Colonel 
Johnson—but also independence of mind 

. independence of both the executive 
and the legislative power. Of course, 
you should be even as independent as 
you can be toward the judiciary to the 
extent that they have not foreclosed 
your own determinations ... 

7 . I feel very strongly about this 
feature of indevendence on the vart of 
regulatorv bodies because unless they 
are indevendent. the tasks which are 
theirs. the functions which are com- 
mitted to them cannot be discharged. 
And independence on their part begets 
independence on the part of the interests 
over whom they are said. more or less, 
- rule—to rule, of course, according to 
oe 

“The late Joe Eastman illustrates the 
tradition of excellence. of cavacity, of 
imagination that the first chairman em- 
bodied .. . It is a fact that Joe Eastman 
jeopsrdized his own future when he re- 
sisted executive interference in the work 
of the Commission .. . Power dislikes 
to be blocked . . . When the time came 
for Eastman’s reanpointment, when his 
term expired, and the then occupant 
of the White House thought he was too 
fractious a creature, or for one reason 
or other thought of displacing him. it 
always has seemed to me one of the 
most comforting, one of the most en- 
couraging aspects of our national life 
that the railroads of New England ... 
against whom Joe Eastman wrote many 
a severe opinion, battled, battled for his 
reappointment, and finally succeeded, 
because as their leader said to me at 
the time, ‘We know that Joe Eastman 
thinks his own thoughts and exercises 
his own will and he will give us as square 
a deal as he is capable of giving .. . I 
think those moral qualities are indispen- 


sable to . . . an independent commis- 
gion... 


Respect for Commission 


. . I am very happy to have this 
occasion to tell you that while I wish 
sometimes the records that come from 
the Commission had a clearer plot than 
my limited intelligence always finds, 
while I wish the volumes were at times 
less bulky, at all events I am happy to 
testify to the respect that speaks in me 
as a result of truly 50 years intimate 
acquaintance . from the point of 
view of a lawyer, a professor, and now 
a judge, whose business it has been to 
view your work with a critical eye... 

“You have already produced almost 100 
more volumes than the Supreme Court 
has produced since 1789,” he told the 
I.C.C. members. 

He concluded his address by express- 
ing a hope that the Commission would 
live up to “those great traditions” it had 
inherited, “not to praise the past, but 
to fertilize the future.” 


McPherson Takes Oath 


Returning to the lectern, Chairman 
Arpaia said that to fill the vacancy left 
by Colonel Johnson’s retirement, Presi- 
dent Eisenhower had named Donald P. 
McPherson, Jr., of Gettysburg, “a mem- 
ber of the Pennsylvania senate since 
1948.” After observing that Senator Duff, 
of Pennsylvania, had characterized Mr. 
McPherson as “one of the outstanding 
citizens of our state.” Chairman Arpaia 


“ 





TRAFFIC WORL) 


read a brief biography of Mr. McPher- 
son, and then asked Secretary McCoy, oi 
the Commission, to escort Mr. McPher- 
son to the platform “so that he may tak: 
his oath of office as a commissioner.” 
Justice Frankfurter administered the 
oath to Mr. McPherson, and Chairman 
Arpaia, handing the commission of office 
to the new I.C.C. member, then con- 
gratulated him and welcomed him to the 
Commission’s ranks. 


Responding to the chairman’s invita- 
tion to “say a few words,” Mr. McPher- 
son said that this was a memorable oc- 
casion “for me, as it must be for Colone! 
Johnson.” If the door of his office had 
a latchkey, it would “always be out” to 
Colonel Johnson, Mr. McPherson said. 
He added that it was “indeed an honor 
to be appointed to the oldest commission 
in the government by our distinguished 
President.” 


List of ‘Special Guests’ 


A mimeographed guest list for the 
ceremony, prepared by the Commission, 
included (in addition to “ex-commis- 
sioners” and the “delegation” from Con- 
gress) the names of the following indi- 
viduals, not all of whom were present: 


Association officials: President William 
T. Faricy, of the Association of American 
Railroads; Lester J. Dorr, executive sec- 
retary of the National Industrial Traffic 
League; President James M. Hood, of the 
American Short Line Railroad Associa- 
tion; Gordon Locke, general counsel of 
the Committee for Pipeline Companies; 
John V. Lawrence, managing director of 
the American Trucking Associations, Inc.; 
R. Granville Curry, representing the As- 
sociation of I.C.C. Practitioners; Giles 
Morrow, president and general counsel 
of the Freight Forwarders Institute; 
Chester C. Thompson, president of The 
American Waterways Operators, Inc., and 
James A. Pinkney, general counsel of the 
A.T.A. 

Railroad employe organization repre- 
sentatives: Hartman Barber, general rep- 
resentative of the Brotherhood of Rail- 
way and Steamship Clerks; C. D. Bruns, 
vice-president of the Sheet Metal Work- 
ers’ International Association; Jesse 
Clark, president of the Brotherhood of 
Railroad Signalmen of America; J. B. 
Springer, national secretary-treasurer of 
the American Train Dispatchers Asso- 
ciation; J. J. Duffy, vice-president of the 
International Brotherhood of Electrical 
Workers; J. L. Elliott, vice-president of 
the Order of Railroad Telegraphers; 
Michael Fox, president of the Railway 
Employes’ Department, A.F.L.-C.I.0.; R. 
O. Hughes, president of the Order of 
Railway Conductors and Brakemen; A. 
M. Lampley, vice-president and legisla- 
tive representative of the Brotherhood of 
Locomotive Firemen and Enginemen, and 
M. G. Schoch, president of the Railroad 
Yardmasters of America. 


Friends of Colonel Johnson: Nuel Bel- 
nap, Walker H. Colston, C. McDowel! 
Davis, president of the Atlantic Coas' 
Line Railroad; Fayette B. Dow; Harr: 
A. DeButts, president of the Souther: 
Railway System; Captain Earl N. Find 
ley; Judge Miller C. Foster; Clark Hun 
gerford, president of the St. Louis-Sar: 
Francisco Railway; Al S. Johnson, por 
director at Pascagoula, Miss.; Colone 
Louis A. Johnson, former Secretary o 
Defense; E. L. Jones; W. C. Kendall 
Homer C. King; Louis Laudick; Georg 
W. Laughlin; Riezi B. Lemus; A. Stanle: 
Llewellyn; Scott Lucas; Frank J. Mc 
Carthy; Sam Reynolds; A. L. Reed; Osca 
C. Smith; Robert P. Smith; H. G 
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Smithy; Walter Tuohy, president of the 
Chesapeake & Ohio Railway; A. W. 
Vogtle, and Burton K. Wheeler, former 
United States senator from Montana and 
former chairman of the Senate interstate 
commerce committee, and Philip A. Hol- 
Jar. 

Friends of Commissioner McPherson: 
George W. Baker; John H. Basehore; 
Robertson Cameron; Karl Grimm 
George H. Hafer; Eugene R. Hartman; 
Mahlon Hartzell; Mrs Shirley H. Kessel; 
Robert T. Laing; Miss Sarah E. Mehring; 
Murray Peelor; Joseph Quinn; David 
Reese; Mrs. Carolyn F. Singley; Edmund 
Thomas, and George N. Wade. 


General Aviation Facilities 
Planning Group Organized 
At Meeting in Washington 


A number of national organiza- 
tions representing every phase of 
civil aviation except airlines, banded 
together, at a meeting in Washing- 
ton, D.C., June 4, in an aviation 
facilities planning group to chart 
general aviation’s requirements for 
the next 10 to 20 years. 


Aircraft owners, base operators, manu- 
facturers, aircraft suppliers and dealers, 
certain airport interests, and pilot or- 
ganizations are represented in the new 
organization, called the General Avia- 
tion Facilities Planning Group, accord- 
ing to George E. Haddaway, of Dallas, 
Tex., temporary chairman of the organ- 
ization meeting. 

“Economic and technical studies will 
be undertaken,” Mr. Haddaway said, 
“in order to find some of the solutions 
to the growing air space and air traffic 
problems and the critical shortage of 
ground facilities. 

“Three nationally known aviation 
leaders were elected to the executive 
committee. They are: Dwight P. Joyce, 
president of the Glidden Co., of Cleve- 
land, O.; Dr. Leslie A. Bryan, director 
of the Institute of Aviation, University 
of Illinois, Urbana, Ill., and Dwane L. 
Wallace, president of Cessna Aircraft Co., 
Wichita, Kan. All of these men are 
private pilots and fly their own aircraft. 


Group to Prepare Report 


“The group will prepare a report on 
general aviation facilities’ requirements 
which will be submitted to President 
FKisenhower’s special assistant for avia- 
tion facilities planning, Edward P. Cur- 
tis, vice-president of the Eastman Ko- 
dak Co. 


“The report will be designed to assist 
Mr. Curtis, who has been charged by 
the President with directing a long-range 
study of the nation’s requirements for 
airports, airways, air navigational aids, 
snd the communications which link them 
gether. In addition, he is to develop 

comprehensive plan for meeting in the 
Lost effective and economical manner 
he needs disclosed by this study and the 
gislative organization, administrative 
nd budgetary recommendations to im- 
lement the plan. 


“Civil aviation has become an integral 
ort of the nation’s economy. Thousands 
f businessmen, corporations, industrial 
nterprises and agriculture have found 
‘rivately operated civil aircraft to be an 
ndispensable adjunct to the conduct of 
heir activities. The many segments of 


non-airline civil aviation, frequently re- 
ferred to as general aviation, now operate 
some 60,000 active aircraft which last 
year flew an estimated 9% million hours. 
This is many times more units than the 
1,500 operated by the nation’s airlines 
and more than three times as many 
flight hours. 

“In addition to drawing on its own 
resources for information, the General 
Aviation Facilties Planning Group will 
establish the means to bring about proper 
liaison and cooperation with all segments 
of aviation, civil and military, to assure 
that they have a full understanding of 
the aviation facilities problem as it exists 
today and as it appears likely in the 
future. 

“Organizations represented at the 
meeting were: American Association of 
Airport Executives, Aircraft Distributors 
& Manufacturers Association, Aircraft 
Owners and Pilots Association, National 
Association of State Aviation Officials, 
National Aviation Trades Association, 
National Business Aircraft Association, 
National Flying Farmers Association, 
National Pilots Association, and the 
Utility Airplane Council of the Aircraft 
Industries Association.” 


Oetjen Elected President 
Of Norfolk Southern Road 


Henry Oetjen, formerly vice-president 
—public relations, has been elected chair- 
man of the board and president of the 
Norfolk Southern Railway Co., succeed- 
ing J. R. Pritchard, retired. Mr. Oetjen 
had been a’ member of the board of 
directors since 1951, and had held the 
position of vice-president—public rela- 
tions since 1953. 

Arthur J. Winder, formerly general 
counsel, was elected vice-president and 
general counsel and C. H. Ware, for- 
merly general traffic manager, was 
elected vice-president—traffic. M. C. 
Jennette, formerly assistant vice-presi- 


dent, was elected vice-president—opera- 
tions. 


Cowles to Head Kansas City 
C. of C. Transport Office 


George W. Catts, executive manager 
of the Chamber of Commerce of Kansas 
City, Mo., has announced that Lee R. 
Cowles, of Chicago, traffic manager of 
the Standard Oil Co. (Indiana) for the 
last 18 years, will become transportation 
commissioner of the Kansas City Cham- 
ber on October 1. 

The Standard Oil Co., said that Mr. 
Cowles requested and was granted retire- 
ment ahead of schedule, and that his suc- 
cessor would be announced later. 

In the announcement, Mr. Catts said 
that Mr. Cowles had spent 45 years in 
the oil industry and the railroad busi- 
ness. He said Mr. Cowles joined Standard 
Oil Co. (Indiana) in 1937 as assistant 
traffic manager and became traffic man- 
ager the following year. 


“He started his business career in 1911 
in the mail room of the Western Trunk 
Line Committee at Chicago, where he 
later took a position with the Chicago, 
Rock Island & Pacific Railroad in the 
traffic department,” the announcement 
continued. “At Kansas City he became 
the first traffic manager of Lion Oil Re- 
fining Co. and then was assistant traffic 
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manager of White Eagle Oil & Refining 
Co. for 14 years before joining Standard 
at its Chicago general offices. 

“Standard granted Mr. Cowles a year- 
and-a-half leave of absence to serve in 
the Petroleum Administration for War 
at Washington, as assistant director of 
transportation in charge of tank car and 
truck transportation. In the 43-year his- 
tory of the Traffic Club of Chicago, he 
was the first representative of the oil 
industry to become its president. 

“Holder of a master’s degree from the 
University of Kansas City Law School, 
Mr. Cowles organized and conducted 
classes in interstate commerce law and 
procedure for the Traffic Institute of 
Kansas City. He is admitted to practice 
before the Missouri State Bar, federal 
district courts, and the Supreme Court 
of the United States.” 

Mr. Catts said that the Kansas City 
Chamber considered itself fortunate “in 
securing a man of such wide experience 
and knowledge in transportation matters, 
as well as demonstrated ability in his 
professional field.” The Kansas City 
Chamber, Mr. Catts added, had long 
been known for leadership in transpor- 
tation matters, “especially so during the 
more than 30 years when the late J. H. 
Tedrow served as transportation com- 
missioner.” 

Among organizations in which Mr. 
Cowles is a member are the I.C.C. prac- 
titioners’ association, the American So- 
ciety of Traffic and Transportation, the 
National Industrial Traffic League and 
the user panel and coordinating commit- 
tee of the Transportation Association of 
America. 


Newest Member of 1I.C.C. 


Assigned to Division 1 


Donald P. McPherson, Jr., of Gettys- 
burg, Pa., who was sworn in as a mem- 
ber of the Commission on June 4, suc- 
ceeding Commissioner J. Monroe 
Johnson, retired, has been assigned to 
division 1 of the Commission. 

The announcement was made in a 
notice by the Commission of assignments 
or reassignments affecting its “organi- 
zation of divisions and boards and as- 
signment or work,” dated June 6. 

Commissioner Mitchell, heretofore 
chairman of division 1, has been made 
chairman of division 4 (formerly headed 
by Commissioner Johnson), and Com- 
missioner Tuggle has been named chair- 
man of division 1. The other members 
of division 4 are Commissioners Clarke 
and Hutchinson. Commissioner Minor 
is the other member of division 1. 

Division 2 remains unchanged, its 
membership consisting of Commissioners 
Freas (chairman), Winchell and Mur- 
phy. Likewise, division 3 remains un- 
changed, its membership consisting of 
Commissioners Clarke (chairman), 
Hutchinson and Walrath. 

The Commission’s committee on legis- 
lation is made up of Chairman Arpaia 
and Commissioners Clarke and Minor. 


The Commission also designated Com- 
missioner Mitchell as the commissioner 
through whom the Bureau of Finance 
reports, in lieu of Commissioner John- 
son; Commissioner Tuggle, as the com- 
missioner through whom the Bureau of 
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Motor Carriers reports, in lieu of Com- 
missioner Mitchell; Commissioner Wal- 
rath as the commissioner through whom 
the Bureau of Water Carriers and 
Freight Forwarders reports, in lieu of 
Commissioner Tuggle. 


Two Southern Motor Groups 
Study Terminal Manager's 
Role in Claim Prevention 


(Special Correspondence to Traffic World) 


“Is the terminal manager of a 
motor carrier interested in claim pre- 
vention, or only holding labor cost 
of his terminal down?” was a ques- 
tion discussed at a joint area meet- 
ing of the freight. claim committee 
of the Southern Motor Carriers Rate 
Conference and the Southern Motor 
Carriers Claim Council, May 29 and 
30, at the Jung hotel in New Or- 
leans, La. 


M. L. Gray, terminal manager of Cen- 
tral Truck Lines, Inc., New Orleans, said 
claim cost was figured in with his ter- 
minal cost, on pounds per man hour. 
Terminal managers made important 
contributions to claim prevention, for 
they were constantly supervising ter- 
minal personnel and guarding against 
and correcting mistakes that cause 
claims, he said. His terminal could have 
a relatively low labor cost but a heavy 
claim cost, and thus his over-all ter- 
minal cost was increased, he said. 

“On receiving freight,” he said, “the 
checker must check the freight, not sign 
for it, for if he is tendered 10 pieces, 
nine consigned to Mr. Smith and one to 
Mr. Jones, in a certain city, this is not a 
shipment. Those 10 pieces constitute 
two shipments, and possibly they can be 
signed for as one shipment if the freight 
is not checked.” 


‘Assistance’ in Preventing Claims 


Other points made in the discussion 
were that the claim agent alone could 
not carry on an effective claim preven- 
tion program without the assistance of 
all carrier personnel; that billing clerks 
were an important factor in claim pre- 
vention; and that the National Safe 
Transit Committee had reported that 
handling of freight caused more claims 
than the hazards of transportation. 


S. C. Brown, terminal manager for 
the Herrin Transportation Co., outlined 
a procedure used in his New Orleans 
office, including the dispatching of a let- 
ter to personnel at each terminal or 
warehouse found to be responsible for 
an overage, shortage, or damage. This 
was not a warning letter, but it gave a 
complete record showing how personnel 
might cause an “O. S. and D.” (overage, 
shortage and damage) case and how it 
— have been prevented, Mr. Brown 
said. 


A. J. Solponi, of Ozone Motor Lines, 
stated that a few carriers attempted to 
handle “O. S. and D.’s” without letter 
writing. When an error was noted by 
the destination carrier, a letter should 
be directed to the origin carrier with 
a@ carbon copy to any intermediate car- 


rier, to assist in locating a shortage or 
an overage, he said. 


Officers of New Club 


The members present at the May 29 
meeting voted to organize an O. S. and 
D. club in New Orleans, and the follow- 
ing New Orleans men were elected as 
officers of the new club on May 30: 
Harold O. Young, terminal claims man- 
ager of Dixie Ohio Express, president; R. 
L. Coffey, of the claims prevention de- 
partment of Herrin Transportation Co., 
vice-president; Earl C. Lowrie, Jr., of the 
claims prevention department of Gordons 
Transports, Inc., secretary; Charles J. 
Fasullo, of the claims prevention depart- 
ment of Couch Motor Lines, treasurer, 
and Joseph H. Jones, of the O. S. and D. 
department of Cook Truck Lines, Inc., 
sergeant-at-arms and parliamentarian. 


The next meeting of the O. S. and D. 
club was planned for June 5, at which 
time a name for the club would be 
chosen, it was stated. The members 
voted to affiliate with the National 
Freight Claim Council of American 
Trucking Associations, Inc. Regular 
meetings of the club will be held every 
other Tuesday at 11:30 a.m. 

The two-day attendance at the joint 
meeting of the two claim groups in New 
Orleans was 29, including two representa- 
tives from the Weighing and Research 
Service of Southern Motor Carriers, 
Rate Conference, and one representa- 
tive from the Southwestern Freight 


Claim Council of Southwestern Motor 
Freight Bureau. 


Information on Shipments in Bond 


In discussion of “Shipments Moving 
in Bond,” G. V. Kussmann, terminal 
agent for Dixie Highway Express, Inc., 
said that all shipments in which the 
government had an interest, so far 
as duty or taxes were concerned, could 
not move except under a bond, whether 
it was a carrier’s bond, a warehouse- 
man’s bond, or a broker’s bond. Mr. 
Kussmann explained the various types of 
bonds on shipments for export and 
shipments for import, and said that a 
shipment might move from the port of 
entry to another inland city for in- 
spection. 


The carrier must always remember, he 
said, that once a shipment was in its 
possession, it was the carrier’s responsi- 
bility, as it was moving under the car- 
rier’s bond, and that the shipment 
should not be released until it had been 
cleared by customs, unless the shipment 
could be transferred to move under an- 
other bond. 


The question was asked: “What would 
happen if a carrier released a shipment 
without going through the necessary 
procedure of authority from customs?” 
In such a case, it was explained, the 
carrier was liable for the amount of 
duty, and, in addition, was subject to a 
penalty of one and one-fourth times the 
duty. In case of volume shipments, it 
was stated, it might not be necessary to 
place a seal on each package in the 
shipment, but the vehicle should be 
sealed in the presence of the customs in- 
spector and the seal should not be 
broken until there was an inspection at 
destination, and then a customs officer 
should witness the breaking of the seal. 
Almost any carrier might qualify to 
handle shipments under bond by filing 
various forms with the government, the 
motor carrier representatives were told. 

James L. Joiner, field representative 
of the Weighing and Research Service 
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of Southern Motor Carriers Rate Con- 
ference, was introduced in the course 
of the meeting. Mr. Joiner, it was an- 
nounced, would make regular visits to 
carrier terminals for inspection of 
freight to determine if the freight was 
properly packaged, marked and weighed, 
would review bills of lading to determine 
if the freight was properly described to 
comply with the National Motor Freight 
Classification, and would assist the ship- 
pers when discrepancies were noted. 


M-K-T Reorganizes Traffic 
Department as Result of New 


Sales and Service Concept 


Reorganization of the entire traffic 
department of the Missouri-Kansas- 
Texas Railroad, effective “immedi- 
ately,’ was announced on June 6 by 
J. F. Hennessey, vice-president of 
sales and service. Titles and respon- 
sibilities of traffic personnel have 
been altered to conform with 
“stepped-up” sales and promotion 
efforts adopted by the railroad, ac- 
cording to the announcement. 


Simultaneously, D. V. Fraser, M-K-T 
president, announced that Mr. Hennes- 
sey’s title had been changed from that 
of vice-president of traffic, and that the 
traffic organization would be called the 
sales and service department. 

“This complete changeover,” Mr. Hen- 
nessey said, “is the result of a new con- 
cept with respect to improved sales prac- 
tices and service to our customers, put- 
ting emphasis on the difference between 
‘solicitation’ and ‘effective sales effort’.” 

All on-line traffic field personnel 
would hereafter be designated as divi- 
sion sales managers and divisions sales 
representatives, and all off-line field 
personnel would be called district sales 
managers and district sales representa- 
tives, he said. 

Among several “innovations” already 
put into effect by the M-K-T, said Mr. 
Hennessey, were the following: 

A traffic research department, headed 
by E. A. Ruhlman, newly appointed di- 
rector of traffic research, has been estab- 
lished at St. Louis, Mo., to engage in 
marketing research and studies of all 
phases of sales and service activities. 

New off-line sales and service agen- 
cies, in charge of district sales man- 
agers, have been opened recently in 
Shreveport, La.; Indianapolis, Ind.; 
Buffalo, N.Y.; Louisville, Ky.; Atlanta, 
Ga.; Omaha, Neb., and Medford, Ore. 

A new fast freight train service from 
Kansas City, Mo., to Dallas-Fort Worth, 
Tex., on a 17-hour schedule,, has been 
inaugurated to provide “express train” 
service for traffic from Kansas City and 
numerous connecting lines through that 
gateway. 

“Traffic-wise,’ Mr. Hennessey said, 
“there is a ‘new look’ on the Katy, and 
we have under consideration other new 
forward-looking ideas designed to fur- 
ther improve customer relations and 
attract additional business for the rail- 
road.” He announced the following ap- 
pointments: 


R. C. Trevillion, to the position of 
assistant vice-president of sales and 
service, with system jurisdiction, whose 
duties will include close supervision of 
rates and divisions; S. D. Sparkes, of 
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Dallas, appointed assistant to vice-presi- 
dent, rates; O. H. Griffen, appointed 
assistant vice-president of freight sales 
and service, Dallas, with jurisdiction 
over Texas, Louisiana, and Mexico City 
agencies; R. C. Duffin, of St. Louis, 
namer freight sales manager, with juris- 
diction over eastern agencies, and T. L. 
Hirshman, of St. Louis, appointed freight 
sales manager, with western agencies 
under his supervision. 





Decentralized Operations 
Announced by C. & N. W. 


Decentralization of operations of the 
Chicago & North Western Railway Sys- 
tem from departmental to divisional or- 
ganizations with “more emphasis placed 
on authority and responsibility at the 
local level” was announced June 5 by 
Clyde J. Fitzpatrick, president of the 
railway system. 


Mr. Fitzpatrick said that the process 
of streamlining the operating organiza- 
tion of the railroad “during the past 
several weeks” became effective June 1 
with the delegation of new and broad 
authority to division superintendents 
out in the field. 


“In actual practice, division superin- 
tendents hereafter will have the author- 
ity, responsibility and the organization 
for operation and maintenance of the 
railroad on their respective divisions,” 
said Mr. Fitzpatrick. “Through decen- 
tralization we are giving each division 
superintendent a freer hand to operate 
his part of the railroad as efficiently as 
possible.” 


Under the new organization, master 
mechanics, division engineers, district 
car supervisors and traveling engineers, 
the latter formerly known as road fore- 
men of engines, will be under the juris- 
diction of the superintendents of their 
respective divisions, each of which will 
be a complete operating unit. Operating, 
engineering, mechanical and car de- 
partments at headquarters hereafter will 
be concerned primarily with establishing 
the standards by which each division 
superintendent will be guided in operat- 
ing his division. 

The chain of command in the oper- 
ating organization was further short- 
ened and simplified in recent weeks 
with the closing of offices of four dis- 
trict general superintendents, Mr. Fitz- 
patrick said. Veteran North Western 
railroad men described the new decen- 
tralization as a modern version of “the 
railroad 35 or more years ago when the 
division superintendent was the boss 
ind the North Western was a ‘blue 

hip’.” 

Under the new operating organization 

he railway system will have nine di- 
‘isions with their headquarters located 

t Chicago, Ill.; Milwaukee and Green 

3ay, Wis.; St. Paul, Minn.; Escanaba, 

Mich.; Boone, Ia.; Huron, S.D., and 

Yorfolk and Chadron, Neb. 





Senator Gets Maritime Award 


Senator Magnuson, of Washington, 
chairman of the Senate interstate and 
foreign commerce committee, has been 
named “Puget Sound Maritime Man of 
the Year” and has been awarded the 
‘Fred W. Geibel Memorial Award” for 
ais efforts on behalf of the Seattle and 
Puget Sound waterfronts, according to 


Ed E. Simonds, president of the Puget 
Sound Maritime Press Association. 

Mr. Simonds, in announcing the selec- 
tion of the Senator Magnuson for the 
award, lauded him as having “throughout 
his years in Congress . . . constantly 
championed the Seattle and Puget Sound 
waterfronts.” The award was accepted by 
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Mr. Irvin Hoff, administrative assistant 
to Senator Magnuson, who was unable 
to be present. 





Ample Business for Carriers in Future 
Predicted at Transportation Institute 


T. A. of A. Stages One-Day Institute for Great Lakes Region at Cleveland. 
Koppers Co. President Tells Carriers Not to Bicker. Airline Head Says Air 


Carriers Need All Long-Haul Passenger Business to Pay for New Planes. 


A prominent industrialist told 
those who attended a one-day Great 
Lakes region institute of transporta- 
tion in Cleveland, O., on June 5, that 
the future held ample opportunity 
for all forms of transportation and 
that the manufacturing industries, 
which furnished most of the goods to 
be shipped, “look to the various 
transportation groups to continue to 
furnish the best transportation they 
know how and not to weaken them- 
selves by bickerings or by legislative 
maneuvers for personal gain.” 


The speaker was Fred C. Foy, president 
of the Koppers Co., Pittsburgh, Pa. He 
spoke at the luncheon meeting of the 
institute, which had for its theme “Pull- 
ing Together For Better Transportation 
System.” 


The institute was sponsored by the 
Transportation Association of America. 


Other speakers at the institute, over 
which George P. Baker, president of the 
association, presided, dealt with the re- 
sponsibility of government, of shippers, 
and of carriers, in implementing the 
theme of the meeting. At the afternoon 
session of the institute there was a panel 
discussion of the “implications of the 
St. Lawrence Seaways.” Harold F. Ham- 
mond, executive vice-president of the 
T. A. of A. presided. The participants 
were Harrie S. Taylor, president, Ogle- 
bay, Norton, and Co., Robert W. 
Gresham, chairman import committee, 
Cleveland World Trade Association; 
Andrew H. Brown, vice-president, Cleve- 
land Chamber of Commerce, and Thomas 
F. Coakley, president, Cleveland Steve- 
dore Co. 


Future of Transportation 


Mr. Foy, whose subject was “Behind 
Tomorrow’s Transportation” said that it 
took a little imagination to envision 
major changes in transportation within 
the next 10 to 15 years, adding: 


“By dreaming just a little, for in- 
stance, we can envision the railroads, 
relieved of industrial switching, free to 
convert their massive classification yards 
and terminals and leaving a lot of good 
land thus formerly used for industrial 
development. We can see an end to 
the long trains which have to be torn 
apart and reassembled every 200 miles 
or so and in their place may come 1000- 
ton units with two-man crews being 
moved from plant to plant at average 
speeds of 60 miles per hour. 


“We also may see new shops serving 
the railroads with assembly-line methods 
for repairing rolling stock. 

“In the railway passenger field we 
might—and forgive me for dreaming up 
this one—see trains in which berths were 
completely comfortable even when sit- 
uated over the wheels and the complete 
elimination of that horror of all horrors 
—the roomette. 


“The future of air transportation on 
our planet has been so frequently and 
so ably projected by experts in the field 
that we can accept their ideas as rep- 
resenting the best current thought on 
the subject. We’re probably not dream- 
ing at all when we envision coast-to- 
coast air transport in three hours or 
less. 


“On the nation’s highways, we may 
eventually have a decline of long dis- 
tance hauling, but a great increase in 
collection and distribution within areas 
of a few hundred square miles may sup- 
plant railroad switching as we know it 
today. 

“On the waterways we probably will 
achieve much greater speeds with car- 
riers that move cargoes along inland 
channels unhesitatingly despite fog, high 
water or darkness—yet with great safety. 

“Throughout all transportation atomic 
energy will have its impact. There can 
be no question but that planes, trains 
and even inland waterway ships may 
sometime be powered by the atom. Right 
now atomic power applied to any form 
of transportation seems mighty costly. 
I do not have the slightest doubt but 
that American ingenuity will lick these 
cost factors before too long and that 
atomic power or some of its offshoots 
will be prime factors in the transporta- 
tion of tomorrow. 


“No transportation industry—or for 
that matter any industry should be with- - 
out a unit which is keeping abreast of 
atomic developments and their relation 
to that industry. We have such a unit 
in the Koppers organization and it’s not 
only designed to determine where we fit 
into the atomic energy picture as a man- 
ufacturer but where atomic energy can 
help us to do a better job in our exist- 
ing or future operations.” 


Future Production 


Mr. Foy said that, looking only 10 years 
ahead, “we think we see steel production 
around 135,000,000 tons—up 15 per cent 
from last year.” He added that construc- 
tion was foreseen to be above $50 billion, 
compared with $42 billion in 1955—an in- 
crease of 20 to 25 per cent. Mr. Foy said 
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that the chemical industry would con- 
tinue to expand “at a rapid rate, with 
total expansion being as much as 40 per 
cent and some segments of the industry, 
such as the organics out of which plastics, 
detergents, and fibers are produced, more 
than doubling current output.” he added: 

“Taking the gross national product as 
a whole, the economists now believe it 
will reach $535 billion by 1965—up 38 per 
cent or $148 billion from what we pro- 
duced last year. 

“These figures are fabulous but not 
fantastic. They provide to the transport- 
ation industries as well as to all indus- 
tries a real basis for future planning. And 
the carriers who don’t plan big are going 
to have a time keeping up competition in 
the future. 


“But, frankly, I don’t know of any car- 
riers who aren’t planning big. 

“And I don’t know of any industrial 
groups of any kind. that aren’t planning 
big. 

“It is the combined ingenuity and tire- 
less work of both the carriers and the 
manufacturing industries of the nation 
that is moving us ahead at today’s swift 
pace. We need each other.” 


Transportation Trends 


Turning his attention to the effect of 
future growth of the country on trans- 
portation, Mr. Foy said: 


“As our population grows—as_ the 
amount of goods to be transported in- 
creases—there will be a tendency on the 
part of the trucking companies to still 
further increase the size and length of 
their trucks. I believe that for the good 
of our communities and for the ultimate 
good of the trucking firms, this tendency 
should be resisted. Perhaps the key to 
the solution of this problem lies in de- 
velopment of truck-carrier units which 
can be broken up in non-congested areas 
outside our cities, swung over onto 
smaller trucks for delivery within con- 
gested areas. 


“It probably cannot be denied that such 
action will increase costs. But equally, it 
cannot be denied that something of the 
sort will be necessary as our population 
increases, with corresponding growth in 
our production, our transportation and 
our consumption of goods. 


“Terminal problems of railroads in our 
cities are not of such magnitude, yet 
much can be done for the future. Here, 
again, great care must be taken to see 
that rail freight terminals are strategical- 
ly located to avoid congestion. Many 
railroad passenger station facilities are 
outmoded and inefficient and even oc- 
cupy more space than would be required 
if more efficiently patterned. 


“There has been far too little thought 
among transportation groups to combin- 
ing terminal facilities of the various 
types of transportation. For the future, 
I think this is a must. 


“Railroad freight terminal facilities 
have, of course, been better planned than 
have trucking terminal facilities. This is 
rather natural for there are fewer rail- 
roads than there are truck lines. The 
latter group has had a tendency to place 
its terminals somewhat haphazardly and 
in many places the in-and-out traffic 
from a truck terminal creates major traf- 
fic problems within our large cities. 

“Ideally, truck and rail terminals 


should be combined wherever possible, 
and where water transportation is avail- 
able a combined rail-truck-river ter- 
minal should be seriously considered. I 
know that there has been some planning 
in this direction in certain places, but 
there should be much, much more of it 
and it should be as carefully engineered 
as our cities now engineer their major 
traffic arteries. 

“The better traffic committee of 
Pittsburgh tells me that they have 
long sought to gain the cooperation of 
the truckers and all other transporta- 
tion groups toward this end. They ad- 
mit frankly that they haven’t had 
much cooperation from the carriers. 

“This is a problem to which, I am 
sure, the Transportation Association of 
America has given much thought. I 
cannot urge on you too strongly that 
as our already-heavy city traffic be- 
comes even more congested the utmost 
in cooperation will be necessary to 
streamline city terminal facilities. The 
meeting of this problem must not be 
relegated to second place in our pro- 
grams of advancement. It must go 
side by side with the better, the faster, 
the safer, the more economical and the 
more comfortable forms of transporta- 
tion we develop for the future. 

“Probably there is no better time to 
bring my talk to termination than 
immediately after discussing terminal 
problems. I don’t want to create any 
new ones for you. 

“Just one more thing. Because we 
see so much ahead for transportation 
. . . because the future looks so invit- 
ing .. . we can be sure that this future 
holds ample opportunities for all forms 
of transportation. We can be sure that 
the manufacturing industries which 
furnish most of the goods to be shipped 
look to the various. transportation 
groups to continue to furnish the best 
transportation they know how and not 
to weaken themselves by bickerings or 
by legislative maneuvers for personal 
gain. 

“T know the Transportation Associa- 
tion of America is devoted to this 
principle and I commend you for it.” 


Responsibilities Discussed 


The theme of the morning session of 
the institute, outlined by Mr. Baker, was 
“Pulling Together for a Transportation 
Future Unlimited.” 

Francis T. Greene, former president of 
the American Merchant Marine Insti- 
tute, spoke of the responsibility of 
government in connection with future 
transportation. He asserted that the 
transportation industry was “being con- 
tinually undermined by conflicting poli- 
cies and actions.” As factors in that 
situation, he cited operation of the Mili- 
tary Transport Service and the Military 
Sea Transport Service, which he said 
placed government operated airlines and 
shipping lines in direct competition with 
private enterprise. Mr. Greene also re- 
ferred to the rate-cutting practices of 
the government under section 22 of the 
interstate commerce act, which permits 
carriers to make reduced rates on govern- 
ment traffic. Mr. Greene also complained 
of the burden of the transportation ex- 
cise tax on the regulated transportation 
industry. 

Speaking for the shippers, George H. 
Shafer, general traffic manager, Weyer- 
haeuser Sales Co., St. Paul, Minn., said 
there was need for continued progress in 
transportation facilities and services. 

C. J. Williams, president of the Ameri- 
can Trucking Associations, Inc. reviewed 
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the development of new motor equip- 
ment and new ideas for better trucking 
services. He said that cooperative efforts 
were desirable in dealing with the prob- 
lems common with the transportation 
industry. 

Paul W. Johnston, president of the 
Erie Railroad Co., speaking on responsi- 
bility of the rail carriers, said that there 
were certain basic principles on which 
those representing the various forms 
of transportation could agree. First, he 
said that within the next 10 or 20 years 
there would be a tremendous increase 
for the demand for transportation of 
people and goods. Secondly, he said, 


those forms of transportation now 
operating on a “true free-enterprise 
basis” would resist further encroach- 


ments of government in their opera- 
tions, realizing that if one form of 
transportation became socialized, it was 
highly probable that all forms would 
eventually be socialized. 

Mr. Johnston set forth the other 
principles as follows: 


“3. Any lasting solution to the future 
transportation problem must be in the 
public interest. It must be a solution 
that will furnish adequate transporta- 
tion sufficiently in quantity so that our 
dynamic economy will not be throttled. 
It must always be adequate for the de- 
fense of our country in case of war. 

“4. It is well to have a meeting place 
where mutual problems can be discussed 
dispassionately a place where we can 
reach agreement on certain issues and, 
even when we disagree, can remain on 
speaking terms. This is the great value 
of an association such as the Trans- 
portation Association of America, and 
one of several reasons why all of us 
should support it. 


“5. While we may disagree as to the 
method of accomplishing the desired 
result, I believe we can agree that there 
will be a continuing need for a strong 
system of common carrier transporta- 
tion. In a recent speech at Baltimore, 
the chairman of the Interstate Com- 
merce Commission said the Cabinet com- 
mittee Report had properly focused at- 
tention of the general public on the 
basic truth that the maintenance of a 
progressive and financially strong sys- 
tem of common carrier transportation 
is of paramount importance to our na- 
tional welfare.’ 


“§. Irrespective of our individual de- 
sires, there will be increasing integra- 
tion in the transportation field, evi- 
dences of which are already at hand in 
the railroad industry. The inauguration 
of ‘piggy-back service’ is but one of 
several instances that might be men- 
tioned.” 


Future of Railroading 


Declaring that he had never observed 
such willingness to accept new ideas or 
such progressive thinking as there was 
today. Mr. Johnston prophesied that 
among the things the future held for 
the railroads were these: Billions of dol- 
lars would be spent for further modern- 
ization; there would be many types of 
equipment tailored to meet special re- 
quirements of railroad customers; there 
would be greatly increased research 
activities by individual railroads, by the 
Association of American Railroads, and 
by the employment of nationally known 
research organizations. 


Mr. Johnston also predicted that the 
recruiting, training and retirement pol- 
icies of railroads would be so improved 
as to attract and retain men capable 
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)f becoming future leaders; that large 
savings already made through automa- 
tion would be augumented to offset 
rising labor costs and to bring about in- 
creased efficiency; that increasing use 
of joint facilities would permit more 
intensive operations and at the same 
time present opportunities for the re- 
tirement of obsolete and excessive plant, 
and that ways would be found to elimi- 
nate many of the unprofitable services 
no longer justified by public patronage. 

J. L. Weller, vice-president of Trans 
World Airlines, asserted that the air 
industry was likely to have all the long- 
haul common carrier passenger business 
in the future. He added, however, that 
there was a place for all forms of trans- 
portation and that the airlines were 
glad to cooperate with them in the T. A. 
of A. in working out mutual problems. 

Mr. Weller linked to his predictions 
of the passenger traffic to be carried 
by the airlines the fact that the domestic 
airlines had 663 planes now on orders. 
He said the planes would cost about $1.8 
billion “which must be financed between 
now and 1960, to say nothing of the 
ground equipment, tools, shops and 
hangers.” 

He said that since one jet could pro- 
duce about three times as many ton miles 
or passenger miles as one of the present 
large planes, a very great expansion of 
traffic would have to take place if the new 
equipment was to be paid for. He said 
his company’s forecasters estimated that 
domestic air passenger miles, which were 
less than 20 billions in 1955, would grow 
to about 36 billions in 1965, and that in- 
ternational passenger miles would in- 
crease from about 4.4 billion to 7.8 billion. 
A great deal of this traffic, he said, would 
be newly created and that a further large 
share would be diverted from private 
automobiles. 


Mr. Weller said he hoped the airlines 
would divert a lot of passengers from 
railroads and busses and expressed the 
view that “we slipped somewhere” in the 
period between 1938 and 1955 because, 
while air passenger miles expanded 45 
times, railroad passenger traffic also grew 
35 per cent. He added: 

“Since we think we already carry about 
three-fourths of the common carrier 
long-haul traffic, there is a limit to how 
much more of that we can take. I think 
that very shortly we will have all the long- 
haul common-carrier business, and per- 
haps as of 1965 the railroads and buses 
will be back to about the same passenger 
miles as in 1938—but mostly in the 
shorter trips. 

“Now, I know it is presumptuous of me 
to stand here and tell a bunch of high- 
way and railroad men that we intend to 
take over a slug of their traffic. I don’t 
expect them to just hand it over. But 
we have all these airplanes ordered, and 
we have to have the traffic if they are to 
be paid for. In fact, our predictors had 
better not prove over-optimistic, or there 
will be some bankrupt airlines! As previ- 
ously mentioned, we operate on a very 
thin margin of profit even in good years, 
so that failure by even a small percentage 
to achieve the forecast goals can put us 
all in the red. Nevertheless, the public 
demands progress, and progress it will 
get.” 

The one-day institute was concluded 
with a discussion of “The Public’s Interest 
in a Better Transport System,” in which 
all of the speakers on the morning and 
afternoon programs participated. 


Morse Tells Ship Operators 
To Think in 20-Knot Terms; 


Impact of Seaway Discussed 


American steamship operators 
might be taking a “slow boat to 
China” attitude in connection with 
fleet modernization in a sincere be- 
lief that ships faster and larger than 
foreign-flag ships were not neces- 
sary, but if the ship operators were, 
on the other hand, hoping to have 
the government pick up the differ- 
ence in the cost between slower 
ships and faster ships as a na- 
tional defense allowance, they have 
“another think coming,” says Clar- 
ence G. Morse, chairman of the Fed- 
eral Maritime Board and maritime 
administrator. 


In an address at a luncheon meeting 
of the regional conference, Middle At- 
lantic region, Propeller Club of the 
United States, at Virginia Beach on June 
4, Mr. Morse said he believed that com- 
mittees of Congress had “really gone to 
bat for the merchant marine,” and he 
added that “I wish I could say as much 
for industry in its appearances before 
those committees.” 

Those in attendance also heard a rail- 
road officials say that the impact of the 
St. Lawrence seaway had been greatly 
exaggerated, but that the seaway was not 
a minor matter. 

Mr. Morse said he thought the industry 
should “reconsider its entire relationship 
toward the Congress, should approach 
problems with the best interest of all 
in mind, rather than with narrow self- 
interest, and should increase its stature 
generally.” 

Saying that some operators were buying 
20-knot ships, Mr. Morse added that he 
thought it high time that all operators 
“begin thinking in terms of 20 knots.” 
Negotiations continued, he said, and that 
“in the end, however, I can’t believe we’ll 
wind up building outmoded ships.” 


‘Interim’ Ship Program 

Mr. Morse said that the present “in- 
terim” program, consisting of new con- 
struction of six big passenger liners for 
the South American, Carribbean and 
Pacific trades, a number of naval auxili- 
aries of merchant types, tankers, and a 
number of conversions of Mariner ships, 
occupied much of the capacity available 
for merchant vessel construction. 

“The program has provided a desper- 
ately needed breathing spell—and an 
opportunity to gear up for the king-size 
ship replacement program ahead,” Mr. 
Morse declared. ‘At latest count, current 
plans give us reason to expect 51 ad- 
ditional new ships on the ways this 
calendar year. Thirty-eight of these will 
be dry cargo ships and 13 will be tankers 

“Farther off, but still in the form of 
contractual agreements, are some 150 ad- 
ditional ships to be built in the next 15 
years. These will be part of new long- 
term agreements with steamship lines 
holding  operating-differential con- 
weoth...." 

Mr. Morse also called on the operators 
for an improvement in turn-around time, 
cargo handling gear, and for experimen- 
tation with packaging or containers. He 
said that it “does little good to build in 
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more speed at sea without also building 
in more speed in port.” 

He also said that, later this summer, a 
Liberty ship with a new bow and powered 
by the first gas turbine ever to be used 
as the sole power plant of a merchant 
ship of that size would be launched in 
Hampton Roads. Shortly thereafter, Mr. 
Morse said, another test Liberty ship 
would go to sea with a free piston type 
of gas turbine. 


St. Lawrence Seaway Impact 


Stuart T. Saunders, vice-president and 
general counsel for the Norfolk & West- 
ern Railway Co., spoke at the meeting 
on “The Effect of the St. Lawrence 
Seaway on the American Merchant Mar- 
ine and the North Atlantic Ports.” 

While saying that the seaway could 
not be dismissed as a minor matter, Mr. 
Saunders said he thought its competitive 
effect had been greatly exaggerated. In 
his judgment, Mr. Saunders said, it would 
be many years before the seaway diverted 
any substantial amount of traffic from 
the north Atlantic ports. He added: 

“Not only will it have the handicap of 
a limited season and of a 27-foot chan- 
nel, but the connecting channels and 
harbors must be deepened, terminal and 
cargo facilities must be erected at the 
Lake ports, the keeping of competent 
longshoremen on a seven- or eight-month 
basis, the establishment of satisfactory 
tolls and favorable rail and truck rates, 
the limitations of the Welland Canal, and 
the additional sailing time which will be 
involved, are all problems which must 
be faced. Years will be required to solve 
many of them, and some of them will 
never be solved.” 

Mr. Stuart said he thought a recent 
prediction by Stacy Bender, manager of 
the Baltimore Chamber of Commerce, as 
to the effect of the seaway, was con- 
servative. The Baltimore official pre- 
dicted that over a period of years the 
seaway might curtail Baltimore’s bulk 
cargo traffic by 10 per cent and its gen- 
eral cargo by 5 per cent during the open 
Lake season, said Mr. Saunders, adding 
that he doubted “if any of the other At- 
lantic ports will be affected more ad- 
versely.” 

“In truth,” he continued, “taking into 
consideration the growth potentials of 
this country, I am convinced that the 
seaway’s impact has been greatly ex- 
aggerated. Strong support for this be- 
lief is found in the study published on 
May 29 by the New England governors’ 
committee on public transportation.” 


Mr. Saunders said that the gross na- 
tional product had more than trebled 
since 1939, and after referring to indica- 
tions of further expansion, he concluded 
his address by saying: 

“But make no mistake, my friends, our 
Atlantic ports, our merchant marine and 
economy is on the march, and our north 
our railroads are going to prosper and 
flourish, come hell, high water or the 
St. Lawrence seaway.” 





Motor Accessorial Charges 


The Traffic Bulletin of June 2 carries 
the announcement of a proposal docketed 
by the Central States Motor Freight 
Bureau as follows: 


“25623 (C)—Accessorial Charges: 
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Amend CSMFB tariffs by increasing over al like t 
all the accessorial charges by 6 per cent.” ain Form: 
The bureau announced that the pro- , box Cc 
posal would be considered at a public Sa the 3 
hearing before its standing rate com- “ : - il . conve 
mittee on June 13, in the Congress hotel, ; . , ' ' ~ — hoppe 
Chicago, Il. , \ ; ieee ‘ 4 car @ 
I ‘ ; back’ 
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Army Demonstrates Loading a. Lp! 


Of Trailers and Containers 
On ‘Roll-on, Roll-off’ Ship 


Several innovations in commercial 
transportation equipment, accenting 
the “roll-on, roll-off” concept, were 
successfully demonstrated at Ft. Eus- 
tis, Va., in a two-day (May 31l-June 
1) transportation round-up staged 
before civilian and military trans- 
portation authorities by the Army’s 
Transportation Corps. 


“Married up” for the first time under 
actual test conditions were the recently- 
launched 64-foot commercial vessel 
“Seatruck Lloyd,” specially designed by 
and for TMT Trailer Ferry, Inc., of 
Miami, Fla.; the “Adapto” car, an in- 
novation in rail flat cars, developed and 
built by the American Car and Foundry 
Division of ACF Industries, Inc., and the 
Pennsylvania Railroad’s new 75-foot flat 
car which can transport two 35-foot- 
long standard highway trailers. 

The purpose of the exercise was to 
determine possible military applications 
of the new commercial transport equip- 
ment. 


Observers saw Transportation Corps 
troops use a_ specially-designed Army 
ramp to drive trailers off the extra- 
length flat cars directly onto the dock 
of the installation’s port terminal area. 
Four of the trailers (three of 34-foot 
length and one of 26-foot length) were 
driven aboard the “seatruck” over the 
deck of a standard Army LCU (Landing 
Craft—Utility) acting as a bridge between 
the “seatruck” and the dock. Minutes 
later, the trailers were off-loaded in the 
same manner at a nearby beach. 


In the second phase of the exercise, 
troops used heavy-duty, rough-terrain 
forklift trucks to load the “seatruck” 
with the Army’s newly-developed steel 
shipping containers (“Conex”) and simi- 
lar standardized containers from ACF’s 
“Adapto” rail freight car. The loading 
and unloading was also demonstrated by 
a port crane. Roughly 8 feet long, 6 
feet wide and 7 feet high, the Army’s 
shipping containers are specially de- 
signed for stacking and general ease of 
handling. Use of these containers, ac- 
cording to Army officials, can result in 


> 


Top: A U.S. Army truck rolls off a ‘piggyback’ 
railroad car down a mobile loading ramp in- 
vented by a Fort Eustis officer. Photo No. 2 
shows the lashings used on the ‘Seatruck.’ Photo 
No. 3: A rough terrain fork lift truck loads 
‘Conex’ boxes. Bottom: From the pier in the Third 
Port area of Fort Eustis, an Army mobile crane 
unloads the ‘Adapto’ containers from the rail- 
road car to the ‘Seatruck’ which already has 
some ‘Conex’ containers aboard. 
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considerable savings in military cargo 
handling and packing costs, at the same 
time reducing losses from damage and 
pilferage. 

The ACF container units are much 
like the Army’s in size and appearance. 
Forming a four-compartment “Adapto” 
box car, according to the manufacturer, 
the 38-foot basic car platforms can be 
converted readily for use as a gondola, 
hopper-container, refrigerator or tank 
car and can also be used as a “piggy- 
back” carrier capable of handling the 
largest standard trailer. 

Eric Rath, president of TMT Trailer 
Ferry, Inc., said that the “Seatruck 










Two British officers discuss the ‘Seatruck’ with 
Brigadier General E. C. R. Lasher, Assistant Chief 
of Transportation, U.S. Army. Pictured are (left 
to right) Lieutenant Colonel Wentworth D. Clark 
and Colonel William H. Aylwin, of the British 
Joint Services Mission in Washington, D.C., and 
General Lasher. In the background, a rough- 
terrain fork lift truck, developed by the Trans- 
portation and Research Development Command, 
loads the metal ‘Conex’ shipping containers. 


Lloyd” was the first of a new fleet of 
specially-designed  trailerships with 
which the company planned to enlarge 
the scone of its Latin American service. 
He said the vessel would be placed in 
service between Puerto Rico and the Vir- 
gin Islands. The vessel was launched 
May 22 in Jacksonville, Fla., when the 
company opened its new Jacksonville 
trailership terminal. 


Among the top military authorities on 
hand for the demonstration were Major 
General S. R. Browning, Deputy Chief 
of Transportation, U.S. Army, Washing- 
ton, D.C.; Major General A. P. O’Meara, 
Deputy Chief of Army Research and 
Development, Washington, D.C.; Major 
General R. M. Osborne, Continental 
Army Command, Ft. Monroe, Va.; 
Brigadier General Edmund C. R. Lasher, 
Assistant Chief of Transportation, US. 
Army, and newly-appointed director of 
the Army’s Military Traffic Management 
Agency, Washington, D.C.; Brigadier 
General Frederick T. Voorhees, com- 
mandant, Transportation School, US. 
Army, Ft. Eustis; Brigadier General 
Rush B. Lincoln, Jr., commanding gen- 
eral of the ‘Transportation Training 
Command, U.S. Army, Ft. Eustis; Briga- 
dier General T. J. Conway, Office of 
Chief of Research and Development, 
U.S. Army, Washington, D.C.; Colonel 
J. W. Kolletty, commanding officer of the 
Transportation and Research and De- 
velopment Command, U.S. Army, Ft. 
Eustis; Colonel William N. Redling, ex- 
ecutive for research and development in 
the Office of Chief of Transportation, 
US. Army, Washington, D.C., and 
Lieutenant Colonel Wentworth D. Clark 





and Colonel William H. Aylwin, of the 
British Joint Services Mission in Wash- 
ington, D.C. 


Senate Confirms New Term 
For Morse at F.M.B. 


The Senate on May 31 confirmed the 
nomination of Clarence G. Morse, of 
California, to be a member of the Fed- 
eral Maritime Board for a term of four 
years, expiring June 30, 1960. 

Mr. Morse, of San Francisco, was 
named general counsel of the F.M.B. 





Ovens Delineates Relationship of Traffic 
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and the Maritime Administration and 
assumed that office on June 14, 1954. On 
March 4, 1955, President Eisenhower 
nominated Mr. Morse to be a member 
of the F.M.B. for the remainder of the 
term of Louis S. Rothschild, expiring 
June 30-1956. Mr. Rothschild became 
Under Secretary of Commerce for 
Transportation. Mr. Morse took over 
Mr. Rothschild’s duties as chairman of 
the F.M.B. and maritime administrator 
on March 16, 1955. 


Management, Material Handling Functions 


Vice-President of Academy of Advanced Traffic, in Address at 


Technical Session of Material Handling Society, Asserts Need 


“Traffic Management and Its Re- 
lationship to Material Handling” was 
the subject of an address by E. Al- 
bert Ovens, vice-president and dean 
of the Academy of Advanced Traffic, 
New York City, at one of the 
technical sessions conducted by the 
American Materials Handling So- 
ciety concurrently with the Material 
Handling Institute’s Exposition of 
1956, June 5, 6 and 7, in Cleveland, O. 

“We are living in an era of tremendous 
industrial growth,” said Mr. Ovens. “It is 
also, however, an era of steadily rising 
costs requiring a much closer scrutiny 
by management of those functions 
where costs can be reduced. Material 
handling and traffic management are 
such functions, and the relationship that 
exists between the two functions is a 
matter of considerable importance to- 
day and will be even more so in the fu- 
ture. The fact that your committee on 
arrangements saw fit to give this sub- 
ject a place on your agenda is itself 
significant. 

“Before attempting to discuss the re- 
lationship between these two functions, 
we should have a clear understanding of 
what is meant by each of the terms. The 
American Material Handling Society has, 
I believe, adopted the following defini- 
tion: 

“‘Material handling is the art and 
science involving the movement, packag- 
ing and storing of substances in any 
form.’ 


Elaboration on Definition 


“The Material Handling Institute has 
elaborated on this as follows: 

“‘“This definition takes into consider- 
ation the smallest particle of a bulk ma- 
terial up to the largest unit that can be 
moved. 

“*As an art, it is an integral part of 
every industry. As an engineering science, 
it is governed by axioms, laws and eco- 
nomics just like engineering, mechanics, 
electricity, etc. 

“ ‘Material handling is an indispensable 
factor in any factory, warehouse, busi- 
ness or terminal operation. It starts at 





For Coordination of Two Functions, Reports Results of Study. 





the source of raw materials and continues 
through transporting, receiving, raw ma- 
terial storage, movement to processing, 
storage in process, movement from one 
process to another, storage waiting for 
distribution and distribution to the ulti- 
mate consumer.’ ” 

Now for a description of traffic man- 
agement, I would like to use no less an 
authority than Mr. E. G. Plowman, vice 
president—traffic, of the United States 
Steel Corporation: 

“*Transport control, in its broadest 
sense, is the central task of present-day 
traffic management. It is concerned not 
alone with the price paid to or the service 
rendered by one or several carriers but 
also with the entire group of transporta- 
tion cost and of service aspects that, 
taken as a whole, move the inbound or 
outbound products from some origin to 
a chosen destination. Handling methods, 
time in transit, packaging. costs, cost of 
intra-plant movement and the avoid- 
ance of wastage or damage, all are part 
of this transit control task.” 


‘Internal,’ ‘External’ Transport 


“The descriptions which I have just 
quoted are about as broad as can be 
found, and perhaps, go far beyond what 
might be called the ordinary concept of 
each function. It would seem, from my 
own observations, that the most com- 
monly accepted understanding of each 
could be expressed very briefly and 
simply in terms of ‘internal transporta- 
tion’ and ‘external transportation’. Un- 
fortunately, the lack of appreciation 
which we encounter today for these ex- 
tremely important functions of material 
handling and traffic management results 
from the use of such simple terms as 
these and the inability or refusal of some 
to recognize or understand the full scope 
of each. 

“A careful analysis of these two broad 
definitions or descriptions leads us, I 
think, to one inescapable conclusion, 
and that is that each one includes the 
other. Immediately things begin to get 
complicated. Suppose we endeavor to 
keep things simple at this particular 
point and go back to the original idea 
of relationship and whether there is a 
relationship. On the basis of the 
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definitions or descriptions given, I 
think we would have to concede that 
the one basic element common to both 
is ‘movement.’ If both are concerned 
with movement, there can certainly be 
no doubt that there is a relationship 
between the two. Furthermore, it 
would seem to me the relationship 
must be an extremely close one. They 
are not distant cousins, as some would 
have us_ believe, but rather blood 
brothers; and the only question which 
arises in my mind is, exactly where 
does one end and the other begin? 
Whether it is internal or external, it 
is still movement, and surely no one 
knows better than the material han- 
dling engineer that for maximum ef- 
ficiency there must be a smooth flow. 
You cannot have peaks and valleys. 


‘Smooth Flow’ and Coordination 


“This smooth flow that is so highly 
desirable cannot and must not be con- 
sidered in terms of one part of the 
movement such as from the point of 
receipt of raw materials by the me- 
chanized line to the ultimate delivery 
by that line. It must contemplate also 
the movement from the point of produc- 
tion of the raw materials through the 
manufacturing process to the retail 
outlet or ultimate consumer. To ac- 
complish this requires a cooperative, 
coordinated effort on the part of all 
concerned and that means both mate- 
rial handling and traffic manage- 
ment... 

“In most industrial organizations to- 
day material handling and traffic man- 
agement each function independently. 
and the cooperation and coordination 
which should result from their close 
relationship is practically non-existent. 

“Suppose we now consider some of the 
functions that are being performed to- 
day by material handling personnel and 
by traffic personnel. Here again the 
ordinary concept is for the material 
handling manager to control the short 
distance movement, if we may call it 
that, within the plant the handling of 
the raw materials from the time re- 
ceived at the plant to the production 
line and the finished products through 
the plant from the point of production 
to the point of shipment, where the 
traffic manager takes over and arranges 
for what might be termed the long- 
distance transportation via one type of 
carrier or another from the plant to 
storage, to retail outlet or ultimate con- 
sumer. 

“Those who are well-informed or have 

any real knowledge of the subject, how- 
ever, are aware of the fact that the 
material handling manager must neces- 
sarily think in terms of not only the 
reduction of the actual cost of handling 
the material, but in terms of increased 
production, safety factors, personnel and 
improvement in working conditions. He 
has a very definite interest in plant 
layout as well as the size and type of 
packages used and the facilities avail- 
able for the storage of the product at 
the end of the mechanized line prior 
to shipment. This is just a brief outline 
of some of the functions that would be 
performed by the material handling 
manager. There are, of course, many 
more .. 

“The functions ordinarily associated 
with the traffic manager or the traffic 





department are usually summed up in 
the movement of the inbound raw ma- 
terials to the plant and the finished 
product from the plant. 


“To most people this means merely 
the selection of the type of carrier to be 
used, the specific route via which the 
shipment should move and the auditing 
of the charges. There are, of course, 
many other transportation activities 
which are far more important, such as 
plant location studies, rate adjustments, 
claim prosecution and claim prevention. 
Actually, effective transport administra- 
tion goes far beyond that and extends 
into practically every phase of the busi- 
ness. Purchasing, production, packaging, 
material handling, sales practices, ad- 
vertising and promotional activities, as 
well as the needs of the customers, are 
all in one way or another involved with 
the function of transportation. 


“In most major industries, the ex- 
penditures for transportation and ma- 
terial handling runs to staggering sums. 
The bright spot in this picture, however, 
is that these expenditures are controlla- 
ble; in fact, they represent one of the 
few remaining controllable costs in the 
corporate budget. Furthermore, the ad- 
ministrative cost by comparison is ex- 
tremely low, and the money saved as a 
result of efficient control far exceeds 
the cost of such control. 


“Unfortunately, we find, all too fre- 
quently, instances where the material 
handling manager or engineer, the ex- 
pert on so-called internal movement, is 
too busy concentrating on his conveyors, 
lift trucks, cranes, and various other 
kinds of mechanical equipment, their 
operation and maintenance and com- 
pletely ignoring the problems of those 
around him some of which he may be 
creating by his own activities. 


“On the other hand, of course, there 
are just as many instances where the 
traffic manager is devoting most, if not 
all, of his energies to those activities 
and functions which he enjoys and 
knows the most about, such as freight 
rate adjustments and perhaps proceed- 
ings before the regulatory agencies. Each 
recognizes, perhaps, the relationship be- 
tween the two but does nothing about 
it, for fear of what the consequences of 
integration might mean to his particular 
position. The fault, however, does not 
rest entirely on these individuals but 
frequently stems from above, because no 
one in the upper echelon of manage- 
ment is sufficiently familiar with the 
tremendous potential of proper coordi- 
nation of these important activities and 
consequently nothing is done about it. 
Perhaps one of the reasons why top 
management does nothing about it is 
that no one has brought it to their at- 
tention forcefully enough to make them 
realize the advantages to be obtained 
from integration or at least a greater 
coordination of these extremely vital 
functions. 


Facts From Major Industries 


“To prevent this talk from falling 
into the category of a strictly pedantic 
discourse on a subject as practical and 
dynamic as this, I have endeavored to 
obtain a few facts on the current situa- 
tion in some of our major industries 
insofar as material handling and traffic 
management is concerned. I did not 


attempt to undertake any exhaustive 
survey, but merely endeavored to learn 
what relationship existed between traffic 
management and material handling, who 
controlled each function, whether there 
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was any attempt to integrate or coor- 
dinate the two functions, and in each 
case whether such control was local or 
centralized in the general office. The 
results were not only interesting bu 
extremely enlightening. 

“Of the companies contacted, only two 
had what might be called centralized 
control of the material handling func- 
tion and, I might add here, that in both 
cases the material handling function 
and the traffic management function 
were fully integrated. Each of the com- 
panies had a central or general trafiic 
department. In only one of the other 
companies was there any one with a 
title of material handling manager or 
a material handling division or depart- 
ment. In all other cases, this function 
was assigned to the production manager 
or plant manager or superintendent. The 
one industry which did have a material 
handling manager advised that this par- 
ticular individual reported to the Traffic 
Manager of the plant and at one of 
their other plants the material handling 
manager was the branch traffic manager. 
Another interesting situation was found 
in one company where each individual 
plant controlled the handling of the 
inbound bulk product and the traffic de- 
partment controlled the material han- 
dling operation from the points of pro- 
duction of the finished product. 

“Two of the reasons given for lack 
of a material handling department or 
material handling manager were: 

“1. ‘Because of the great diversity of 
products as well as plants, we do not 
consider.it possible or advisable to es- 
tablish a centralized control of this 
operation.’ 

“2. ‘Because of the uniformity of prod- 
ucts and packaging, centralized control 
of material handling is unnecessary.’ 

“T am not even going to comment on 
those two statements. . . Think about 
them and draw your own conclusions. 

“Of all the comments I received, by far 
the most interesting and to my way of 
thinking the most important was, “The 
material handling division of the general 
traffic department more than pays its 
way; if it did not, there would be no 
justification for its existence.’ 


‘Most Efficient Method’ 


“ ...In both of the companies where 
there was centralized control of ma- 
terial handling, and in each case it was 
fully integrated with the traffic manage- 
ment function, it came into being as a 
result of a survey made by management 
consultants to determine the most effi- 
cient method of operation. Another 
significant bit of information on this 
relationship of traffic and material han- 
dling is the survey made for the TraFric 
WorLp indicating that the responsibility 
of traffic managers in the purchase of 
freight handling equipment has increased 
over the past 10 years by 42 per cent. 


“It was the unanimous opinion of those 
with whom I talked that there was a 
close functional relationship between 
material handling and traffic manage- 
ment. In most cases no attempt had 
been made by the particular industry 
to integrate or even coordinate the two 
activities. It was the opinion of some, 
however, that there was definite trend 
in that direction. 

“On the subject of trend, let us take 
a look at some other factors which may 
have a bearing on the situation and may 
influence the decision to bring these two 
activities closer together. I am sure that 
you have all read, just as I have the fore- 
cast and predictions of the Department 
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of Commerce and various economists on 
the tremendous growth expected in our 
nation’s business over the next 10 to 20 or 
25 years. Visualize ...an increase in your 
own particular company’s business of 50 
per cent or better. Think what it means 
to be faced with the task of handling 
and transporting half again or perhaps 
even double what you are now handling. 
Present equipment and facilities will be 
wholly inadequate and it will be neces- 
sary to replace and also to redesign in 
order to keep pace with the improved 
and greatly expedited methods of pro- 
duction. 


“Technological progress will not how- 
ever be confined solely to the production 
processes. There will be many changes 
in the service and types of equipment of 
the carriers. An illustration of what the 
carriers are doing is the so-called ‘piggy- 
back’ operation, or trailers on flat cars 
as well as the ‘fishyback’ or trailers on 
ships. 


Other New Developments 


“New types of containers are being 
constructed which can be transferred 
from trucks to rail flat-cars or to ships. 
One railroad has been experimenting 
with a new type vehicle with two sets 
of wheels, one set with rubber tires for 
over the road movement and the other 
set consisting of flanged steel wheels 
for movement on the rails. New and 
larger cargo planes are being con- 
structed and the movement of freight 
by helicopter is not beyond the realm 
of possibility. In addition to such new 
services and types of equipment, the 
carriers are making increased use of 
mechanized handling equipment in their 
terminals and freight houses. At the 
same time they are recognizing the 
need for and establishing new tariff 
provisions in connection with the trans- 
portation of loaded pallets as well as 
the return of such pallets. 


“All of these things have a very 
definite bearing on not only the func- 
tions of the traffic man and the mate- 
rial handling man but on their relations. 
Innovations and changes in one area 
will affect the other. Increased produc- 
tion and expedited handling within the 
plant mean greater transportation ca- 
pacity, and if it is not available the 
smooth flow is interrupted, necessitat- 
ing additional handling and _ possible 
storage, the inevitable consequences of 
which are increased costs. 


Principles of ‘Automation’ 


“This discussion would not be com- 
plete without some reference to the 
magic word ‘automation.’ It goes be- 
yond mere mechanization and from all 
we hear and read there would seem to 
be no limits to what might be accom- 
plished with automation. Even the Con- 
gress of the United States seems con- 
cerned with the implications and effects 
of this new development and a sub- 
committee on economic stabilization 
held hearings last fall to study the im- 
pact of so-called automation on em- 
ployment and investment levels. The 
report of this committee contains some 
very interesting reading and a number 
of things which I believe tie in with the 
subject under consideration. Professor 
Walter S. Buckingham, Jr., of the 
Georgia Institute of Technology, in dis- 
cussing the four major principles of 
automation, namely, mechanization, feed- 
back, continuous process and rationaliza- 
tion, had this to say about continuous 
flow: 

“Continuous flow or process is the 


third principle of automation. This con- 
cept is of increasing importance be- 
cause it is spreading from many in- 
dividual production processes to the 
business enterprise itself and on to the 
entire economy. Mass production, in- 
creasing interdependence and now auto- 
mation all embody this principle which 
is leading to a concept of the business 
enterprise as an endless process. Busi- 
ness for the most part has ceased being 
an operation that can be started and 
stopped with small loss. The regulation 
of a constant flow of goods has become 
a major concern of management.’ 

“Dr. Edwin G. Nourse, former chair- 
man of the Council of Economic Advisors, 
in discussing the same subject made a 
very interesting comment on the fourth 
principle namely, rationalization, when 
he said: 

“ ‘Rationalization in a production sys- 
tem means that the entire process from 
the raw material to the finished product 
is carefully analyzed so that every opera- 
tion can be designed to contribute in the 
most efficient way to the achievement of 
clearly enunciated goals of the enter- 
prise.’ 

“...I1 predict that in the not too dis- 
tant future you will see a greater degree 
of cooperation between material handling 
and traffic management, and in many 
instances you will see complete integra- 
tion. This, I know, presents problems, 
personnel problems as well as operational 
problems... I realize that both material 
handling and traffic management are 
fields requiring highly developed spe- 
cialized skills but ... there must come a 
time when the specialist must look be- 
yond the limits of his own particular 
activity to the wider horizons of manage- 
ment, from the specific savings of one 
segment of the industry to the over- 
all profits of the company ... There is 
no branch of industry today, and there 
certainly will not be in the immediate 
future, where the return is as great for 
each dollar of capital investment as in 
the fields of Material Handling and Traf- 
fic Management. The only thing needed 
is a greater emphasis on continuous flow 
and rationalization.” 


Two Examiners and Bureau 
Official at 1.C.C. Retire 


The commission has announced the 
retirement of two examiners and an as- 
sistant bureau director, who, collectively, 
represented over a century of service to 
the I.C.C. 


The examiners were Arthur B. A. Mc- 
Narney of the Section of Informal Cases, 
Bureau of Rates, Tariffs and Informal 
Cases, and George J. Hall, a hearing 
examiner in the Bureau of Formal Cases. 
The third man was Arja Morgan, As- 
sistant Director, Bureau of Rates, Tariffs 
and Informal Cases and Chief of the 
Section of Informal Cases. 


Mr. Hall, who served 42 years with the 
Commission, was well known for his 
handling, along with former Examiner 
Arthur Mackley, now also retired, of a 
number of the Commission’s important 
grain rate cases. 


He was born in Mt. Carmel, Pa., where 
he attended school, and is a graduate of 
Georgetown University Law School. Mr. 
Hall was appointed to the Commission 
on June 22, 1914 as a clerk. He served 
variously as a rate clerk, a tariff clerk, 
as a chief report writer for the Board of 
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Suspension, and was appointed a hear- 
ing examiner in 1947. 


Mr. McNarney served 48 years with 
the Commission, following his appoint- 
ment in September, 1908, as a messenger, 
when only 14 years old. He was born. in 
Philadelphia, Pa., April 3, 1894 and re- 
ceived his early education in West 
Chester, Pa. Mr. McNarney later at- 
tended business school in Washington 
and graduated from Washington College 
of Law in 1923. He is a veteran of World 
War I. 

Mr. Morgan was a veteran of 46 years 
service with the Commission, which he 
joined as a clerk in 1910. He was born in 
Scranton, Pa., May 27, 1886, where he 
attended high school. Mr. Morgan is a 
Georgetown University graduate, and 
holds an LL.B degree from that school. 
He is also member of the District of 
Columbia Bar. 





National Biscuit Traffic 


Man Named Vice-President 


John A. Hart, general traffic man- 
ager of the National Biscuit Co., New 
York, N.Y., has been promoted to the 
position of vice- 
president for traffic 
of the company, 
George H. Coppers, 
president, has an- 
nounced. 

Mr. Hart has been 
with the National 
Biscuit Co. for more 
than 45 years, with 
time out for service 
with the Navy in 
World War I. He 
joined the company 
in 1911 as an office 
boy in the New 
York City sales agency. He became a 
clerk in that office and in 1917 was 
transferred to the traffic department. 
On his return from war service in 1920, 
he rejoined the traffic department as 
a rate clerk. He was promoted to as- 
sistant traffic manager in 1930, and be- 
came general traffic manager in 1950. 





J. A. Hort 





Transport Group Hears Talk 
On Shipping-Space Problem 


The “conquest of space” in shipping— 
the problem of available room—could be 
aided by the current “do it yourself” 
craze, Horace C. Willson, member of the 
National Classification Board of the 
American Trucking Associations, Inc., said 
in an address, June 5, at the third annual 
meeting of the Shipper-Motor Carrier 
Advisory Council, in the Rochester, N.Y., 
Chamber of Commerce Building. 

“Today’s customer,” Mr. Willson said, 
“is quite willing and eager to assemble 
what he buys, and the shipper and car- 
rier should accept this invitation to 
handle articles in disassembled condition 
to help ease the space problem in ship- 
ping. 

“The customer gets a feeling of ac- 
complishment and pride from putting 
something together, and the manu- 
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facturers and carriers should take ad- 
vantage of this situation.” 

Mr. Willson said that “in addition to 
the space-saving aspect of this situation, 
the shipping rates for disassembled 
articles are remarkably reduced,” and 
that it was “quite possible” that sales 
would increase because of the reduced 
shipping rates. 

Traffic managers for carriers and in- 
dustrial traffic managers were important 
persons in recognizing the possibility of 
this practice, said Mr. Willson. He added 
that they should be familiar with, and 
that their advice should be sought by 
management, on matters of design, 
packaging, labeling, and other forms of 
representation to the public for sales 
purposes. 





Refrigerated ‘Piggyback’ 
Trailer Shown by B. & O. 


A non-mechanical, dry ice refrigerated 
truck trailer for use in railroad “piggy- 
back” service was placed on display by 
the Baltimore & Ohio Railroad in the 
Grand Central terminal, Chicago, 
June 4. 

Believed by the B. & O. to be the first 
of its kind owned and operated by any 
railroad, the trailer is equipped with a 
“package” system which maintains a 
constant low temperature by means of 
dry ice. 

Twenty-five of the trailers would be 
ordered if current tests of the trailer 
were successful, B. & O. Officials said. 
The trailer is a standard model manu- 
factured by the Fruehauf Trailer Co. 
and the refrigeration system is built by 
the Clifford Manufacturing Co., Wal- 
tham, Mass. 

The system is less costly to operate 
than mechanical systems now in use, 


SE Cee ae 


B. & O. officials say. Based on prelimi- 
nary tests, potential users can expect 
an annual cost reduction of approxi- 
mately 20 per cent, they report. 

The “package” system, bolted beneath 
the trailer but maintaining more clear- 
ance than the rear axle, can be easily 
demounted, and since there were no 
moving parts in the refrigeration sys- 
tem, there are no field breakdowns and 
no maintenance is required, according 
to B. & O. spokesmen. They state that 





L. B. Marsh, left, dairy freight agent, and J. R. 
Dryer, right, general freight agent, of the Bal- 
timore & Ohio Railroad at Chicago, inspect the 
‘package’ cooling system of the railroad’s new 
non-mechanical, dry-ice refrigerated truck trailer 
on display in the Grand Central 
Chicago. 


terminal, 


the system has a capacity of 1,200 pounds 
of dry ice and that, on most runs on 
their line, no re-icing is necessary. 

In a recent test, a trailer-load of more 
than 15,000 frozen unbaked pies was 
shipped “piggyback” from Brockton, 
Mass., to Chicago, Ill., the railroad said. 
The refrigeration unit consumed 1,725 
pounds of dry ice in the 73 hours be- 
tween the time the doors were closed in 
Brockton and opened in Chicago, an 





Inspecting a new B. & O. refrigerated truck trailer on display at Chicago are (left to right): E. H. 

Wirtz, of the general transportation department of Swift & Co.; D. A. Chute,. transportation 

manager of the distribution division of Armour & Co.; M. E. Benson, of the general transportation 

department of Swift & Co.; W. H. Oft, general traffic manager, and Robert Blocki, assistant 

general traffic manager, of Kraft Foods Co., and J. R. Dryer, general freight agent at Chicago 
for the Baltimore & Ohio. 
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average of 23.6 pounds of dry ice con- 
sumed each hour, it said. 





Alter Rate-Making Provisions 
To Halt Diversion of Rail 
Traffic Trend, Says Gurley 


Proposed changes in the rate mak- 
ing provisions of the interstate 
commerce act would give railroads 
an opportunity to arrest a trend of 
diversion of traffic which they could 
continue to handle if permitted to 
offer rates reflecting inherent cost 
advantages, Fred G. Gurley, presi- 
dent of the Atchison, Topeka & 
Santa Fe Railway, told members of 
the accounting division of the Asso- 
ciation of American. Railroads meet- 
ing in Los Angeles, Calif., on May 29. 

Mr. Gurley asserted the proposed 
changes would mean: that when the 
Commission reviewed reduced competi- 
tive rates proposed by a given form of 
transportation it “shall not” consider the 
effect of such rates on the traffic of any 
other mode of transportation; the re- 
lation of such rates to the rates of any 
other mode of transportation, or whether 
such rates were lower than necessary to 
meet the competition. 

Referring to legislation resulting from 
the Weeks report, he said: 

“These three ‘shall not’ declarations go 
to the very heart of the problem. While 
the I.C.C. would still retain its power to 
fix reasonable maximum rates and rea- 
sonable minimum rates and to prevent 
discrimination, no longer would it be able 
to condemn reduced rates—even when 
such rates are fully compensatory— 
merely to protect the traffic of some other 
form of transportation.” 

The Weeks report emphasized the 
importance of the common carrier in the 
transportation picture and recognized 
the railroads as the common carrier back- 
bone of our national transportation sys- 
tem, he said. 

“... It can hardly be denied that the 
public would benefit from enactment of 
the three ‘shall nots’,” Mr. Gurley added. 
“The railroads and the regulated trucks 
would be in a position to offer the public 
whatever advantages of service or cost 
they possess. The regulated trucks and 
all water carriers—whether regulated or 
not—are permitted to do this at th 
present time.” 

He asserted that under such conditions 
no form of transportation would be de- 
nied the right “to put its best foot for- 
ward in competing for traffic merely 
because some other form might not be 
able to do as well.” 

“On the other hand,” he added, “eacl 
type of carrier would benefit from th 
opportunity to secure an increased vol 
ume of the kinds of traffic it was bes 
fitted to handle.” 

The report failed to deal with sub 
sidies and other public aids receive: 
by competitors of the railroads includ 
ing the failure of the government t 
impose adequate charges for the use 0 
publicly-owned facilities provided fo 
highway, waterway, and air transporta 
tion, he said. 





Pacific Railway Club Meeting 


“Don’t Sell the Railroads Short” wil 
be the subject of an address by Harr: 
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Cc. Munson, vice-president and general 
manager of the Western Pacific Railroad 

o., San Francisco, at a meeting of the 
Pacific Railway Club which will be held 
jointly with the Railway Business Wom- 
en’s Association, at the Elks’ Club in 
Sacramento, Calif.. June 12, the club 
has announced. This will be the four 
hundred and fifty-ninth meeting of the 
Pacific Railway Club. 


E. F. Hamm, Jr., Among New 


Commission Practitioners 


E. F. Hamn, Jr., president of the Traffic 
Service Corporation and publisher of 
TRAFFIC WorLD, Washington, D.C., who 
served as the Commission’s first manag- 
ing director and later as acting manag- 
ing director, has been admitted to prac- 
tice before that agency. Other new 
practitioners announced by the Commis- 
sion are: 


George William Axon, Washington, 
D.C.; Henry J. Bender, Jr., Moorestown, 
N.J.; Don A. Bierle, Yankton, S. Dak.; 
Marcellus Buchanan, Sylva, N.C.; James 
P. Coho, Lancaster, Pa.; Robert H. 
Cowan, Nashville, Tenn.; Paul William 
Crees, Oklahoma City, Okla.; Robert A. 
Curry, Quincy, Mass.; Joseph V. Ferrino, 
East Boston, Mass.; Marion Richard Car- 
stang, Washington, D.C.; John Mitchell 
Grissim, Nashville, Tenn.; Clay Blaine 
Hays, Jr., Corydon, Ind.; Evan Howell, 
Washington, D.C.; Clifford James Hyn- 
ning, Washington, D.C.; Leonard G. 
Lomell, Toms River, N.J. 


Henry William Marum, Cornwalls 
Heights, Pa.;Frank K. Moore, Kingsport, 
Tenn.; Edmund T. Mullen, Denver, Colo.; 
J. Alex Neely, Jr., Anderson, |S.C.; 
Thomas H. Ryan, Portland, Oreg.; Rob- 
ert B. Seeley, Detroit, Mich.; Laurence 
E. Seibel, Washington, D.C.; Harold R. 
Shoemake, Muskogee, Okla.; Vance L. 
Stewart, Alexandria, Va.; James C. 
Summers, Nashville, Tenn.; Malcolm J. 
Sutherland, Detroit, Mich.: Robert S. 
Trigg, Philadelphia, Pa.; William Amory 
Underhill, Washington, D.C.; Paul Jo- 
seph Votilla, Uniontown, Pa., and George 
A. Yavorek, Scranton, Pa. 


Western State Commissions 
To Hold Four-Day Meeting 


Jefferson C. Church, member of the 
Public Service Commission of Wyoming 
and secretary-treasurer of the Mountain- 
Pacific States Conference of Public Serv- 
ice Commissions, has announced that the 
conference will hold its annual meeting 
June 28 to July 1, inclusive, at the Glacier 
Park hotel, East Glacier, Mont. 


A tentative list of subjects for discus- 
sion at the conference, with one subject 
assigned to each of the 11 state com- 
nissions comprising the conference, was 
innounced by Mr. Church as follows: 

Arizona: “Does the need exist for reg- 
ulation of electrical cooperatives and, if 
so, how should regulation be admin- 
istered?” 

California: “The problems of accidents 
it railroad grade crossings and more 
effective means of prevention.” 

Colorado: “Jurisdiction of state com- 
missions with respect to security issues 
by public utilities.” 

Idaho: “Safety of operations for motor 
carriers.” 


Montana: “Review of widely used 


principles of federal motor carrier reg- 
ulation.” 


Nevada: “Regulation of L.P.G. (lique- 
fied petroleum gas) where distributed 
through metered piped service.” 


New Mexico State Corporation Com- 
mission (this state also has a Public 
Service Commission): “The reciprocal 
license program in the west and the ef- 
fect it has on revenues of the states and 
carriers.” 


Oregon: “Regulatory problems created 
by truck leasing and possible methods 
of more effective regulation.” 

Utah: “Small company 
problems.” 


Washington: “Developments and status 
of dockets before the Interstate Com- 
merce Commission, including Nos. 28300, 
30416 and 30660.” 


Wyoming: “Regulation of community 
antenna services.” 


regulatory 


A.M.M.I. President States 
His Views on Ship Designs 


That a ship should be adapted to its 
trade route before being built, and not 
redesigned afterward, was the theme of 
an address delivered by Ralph E. Casey, 
president of the American Merchant 
Marine Institute, June 6, at the Middle 
Atlantic Regional Conference of the 
Propeller Club of the United States, in 
Virginia Beach, Va. 

Mr. Casey said the nation urgently 
needed new merchant ships to replace 
its present commercial fleet, over 80 per 
cent of which, he said, was “well along 
the grade toward obsolescence.” He 
commended the Maritime Administra- 
tion and the Congress for making pos- 
sible the vessel replacement program 
now being started, but cautioned against 
undue reliance on standardized ship 
designs. 


Since the first world war, Mr. Casey 
said, this country had relied heavily on 
such standardized designs as “Hog 
Islanders,” “C-types,” Libertys, Victorys, 
and Mariners. With adaptations, often 
very extensive, these few types had 
very largely carried the dry-cargo load 
of all U.S. trade routes, he said. In con- 
trast, most foreign companies ‘tailored’ 
their new ships to meet the exact condi- 
tions and requirements of their pro- 
posed service, he stated. 


The Maritime Administration’s seven 
new prototypes were described by Mr. 
Casey as splendid achievements,” of 
unquestioned value in any new national 
emergency requiring mass-production 
of merchant ships. However, for the 
needs of the nation’s peacetime com- 
merce, where they must compete at a 
great cost disadvantage with “tailor- 
made” foreign vessels, American ships 
must be adapted “to the needs of the 
particular line, route, or service for 
which they are being built,” he main- 
tained. 


Small Business Committee 


Established by President 


President Eisenhower on May 31 re- 
quested Arthur F. Burns, chairman of the 
Council of Economic Advisers, to take the 
chairmanship of a Cabinet committee on 
small business. The President said he was 
designating the Secretaries of Defense, 
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Commerce, and Labor, the director of the 
Office of Defense Mobilization, the ad- 
ministrator of the Small Business Ad- 
ministration and the administrator of the 
Housing and Home Finance Agency as 
members. Other department and agency 
heads, the President said, would partici- 
pate on an ad hoc basis “as may be 
deemed desirable.” 


“The committee is to have the continu- 
ing assignment of making specific recom- 
mendations to me for administrative ac- 
tions, and where necessary for additional 
legislation, to strengthen the economic 
position of small businesses and to foster 
their sound development,” the President 
said in concluding his letter. 


Executive Head for P.R.R. 


‘TrucTrain’ Service Named 


The appointment of Robert W. Tack- 
bary, former president of Pennsylvania 
Trucklines, Inc., with headquarters in 
Pittsburgh, Pa., as 
general manager of 
“TrucTrain” activi- 
ties for the Penn- 
sylvania Railroad, 
effective June 1, 
has been announced 
by James M. Symes, 
president of the 
“Pennsy.” Mr. 
Tackbary will have 
offices in Philadel- 
phia, Pa. 

Mr. Tackbary will 
coordinate all 
phases of the Penn- 
sylvania’s participation in the “piggyback” 
movement of freight and will represent 
the company in its relationships in this 
field with other railroads and associated 
companies. Among the latter are the 
Trailer Train Co., which provides affili- 
ated railroads with a pool of specially- 
designed flat cars for “piggyback” trans- 
portation, and The Rail-Trailer Co., en- 
gaged in promotional work and services. 

“The rapid development of TrucTrain 
business on the Pennsylvania, and its 
expansion into interline service in coop- 
eration with other roads through the 
Trailer Train Co., have made desirable 
the appointment of an executive head 
for the service,” the railroad said. 

Mr. Tackbary will be assisted by the 
manager of “TrucTrain” operations, H. 
C. Kohout; the manager of “TrucTrain” 
sales and services, C. S. Van Gunten, 
and the assistant to the general man- 
ager, freight rates, H. M. Johnson, Jr. 


Mr. Tackbary has been associated with 
trucking interests and operations for the 
last 30 years. From 1946 until he re- 
signed to accept his new post with the 
railroad, he had served as president of 
both Pennsylvania Trucklines, Inc., and 
the Buffalo (N.Y.) Storage and Carting 
Co. He had also been general manager 
of the central division of the Excelsior 
Truck Leasing Co., with divisional head- 
quarters at Pittsburgh, since the organ- 
ization of that company in 1953. Prior 
to 1946, Mr. Tackbary served as general 
manager of New York and New Jersey 
operations of the trucking firm of Scott 
Brothers, Inc. 


R. W. Tackbary 











































































































































































































































































































































































































1.C.C. Division Reverses 
Prior Decision on Pig Iron 
From Tennessee to Illinois 


The Commission, division 2, by a 
report and order on reconsideration 
in I. and S. No. 6388, Pig Iron—Rock- 
wood, Tenn., to Chicago and Joliet, 
has reversed the findings in its prior 
report in that proceeding (297 I.C.C. 
260), involving rail and barge-rail 
competition, and has found not 
shown to be lawful, a proposed re- 
duced carload rate on pig iron from 
Rockwood, Tenn., to Chicago and 
Joliet, Tl. 


Cancellation of the suspended sched- 
ules was required by June 29, on one 
day’s notice, and the proceeding was 
discontinued. The order of division 2 in 
the proceeding dated November 18, 1955, 
was vacated. Commissioner Freas noted 
a dissent. 

“In the. prior report,” said the Com- 
mission, “the statement appears that it 
is established that a portion of the traffic 
now moving solely by barge-rail would 
move over all-rail routes if the proposed 
rate were permitted to become effective, 
and the division found that establish- 
ment of the proposed rate would not re- 
sult in unfair or destructive competition. 

“Upon further consideration of the 
record, we are persuaded that the in- 
ferior barge-rail service and much 
higher minimum which exist here ne- 
cessitate a rate materially lower than 
that over competing all-rail routes if 
any substantial portion of this traffic 
is to move over the water route. 

“It follows that the proposed rate is 
lower than necessary to meet the com- 
petition, and constitutes an unfair and 
destructive practice, in contravention of 
the national transportation policy.” 

The considered rate was found lawful 
and the proceeding discontinued by its 
decision in the prior report of November 
18, 1955, the Commission said, and added 
that the case was reopened for recon- 
sideration on petition of the protestants. 

By schedules filed to become effective 
on May 5, 1955, the respondent railroads 
proposed to establish a reduced all-rail 
proportional rate on pig iron from Rock- 
wood to Chicago and Joliet for applica- 
tion only on traffic destined to Mil- 
waukee and West Allis, Wis., the Com- 
mission said. It added that operation 
of the schedules was suspended on pro- 
test of the Waterways Freight Bureau, 
of Chicago, on behalf of its members. 

“The traffic originates at the plant 
of the Tennessee Products and Chemi- 
cal Corporation at Rockwood,” said the 
Commission, “and for some time has 
been moving solely over barge-rail 
routes. The present barge-rail rate is 
$8.8135 per gross ton, composed of 
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Decisions 


charges of $6.64 for drayage at origin 
and movement by barge to Chicago or 
Joliet, plus a local rail rate of $2.1735 
for movement beyond. The former all- 
rail rate to Milwaukee and West Allis 
was $12.305, and to Chicago and Joliet, 
$11.04, minimum 25 tons. The propor- 
tional rate proposed is $6.65, minimum 
40 tons. The purpose of the proposed 
rate is to enable the all-rail routes to 
meet the barge-rail competition. Com- 
bination of the proposed rate with the 
local rail rate beyond Chicago and 
Joliet produces a through rate of $8.- 
8235, or a rate 1 cent higher than the 
total barge-rail charges. 

“The shipper stated that if the pro- 
posed adjustment were permitted to be- 
come effective, some of the traffic, which 
approximates 1,000 tons per month, 
would move over all-rail routes. The 
shipper also stated that ample storage 
facilities exist at the destinations and 
that the faster all-rail service is of no 
consequence.” 


The proposed rate for the short-line 
class-rate distance of 525 miles, based on 
an average loading of 51.21 gross tons, 
would yield $340 a car and 649 cents a 
car-mile, the Commission said. 


The respondent railroads, it said, re- 
lied mainly on the decision in Cigar 
Boxes—Newark, N.J., to Selma, Ala., 293 
I.C.C. 613, 296 I.C.C. 68, in which the 
Commission found, “in the peculiar cir- 
cumstances there shown, that a proposed 
all-rail rate which was lower than a 
truck-water-truck rate, resulting in equal 
costs over the respective routes, did not 
constitute unfair or destructive competi- 
tion.” 


“The protestants urge,” is said, “that 
the foregoing decision, if followed here, 
would be a step in the eventual elimina- 
tion of barge transportation. They argue 
that the legislative history of part III 
of the interstate commerce act shows 
an intent that water earriers be pro- 
tected against the manipulation of rates 
which would drive business away from 
them. Reference is made to the faster 
transit time afforded by the all-rail 
routes which would eliminate the neces- 
sity of accumulating the pig iron at 
origin and storage thereof at destination. 
It is pointed out that there would be 
no incentive for a shipper to utilize barge 
service at the much higher minimum, 
with at least one extra handling, when 
the all-rail rate is practically the same 
as the barge rate; and witness for the 
respondents testified that where charges 
over rail routes are the same as over 
barge or barge-rail routes, the barge 
lines have not been able to secure or 
retain the traffic.” 


See Late News, Pages 15, 17, 
18 and 19 for other I.C.C. 


action. 
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1.C.C. Distinguishes Cereal 
And Vegetable Ingredients 


In Meats for Rate Purpose 


The Commission has determined 
that the term “with or without vege- 
table ingredients,” used in a com- 
modity description of cooked or 
preserved meats, does not include 
such meats with “cereal ingredients,” 
and that therefore, commodities 
containing “cereal ingredients,” 
shipped by Stokely-Van Camp, Inc., 
and under consideration in com- 
plaint cases are subject to a maxi- 
mum increase of 12 cents a 100 
pounds, and not the full 15 per cent 
authorized in Ex Parte 175, Increased 
Freight Rates, 1951, under the word- 
ing of the master tariff publishing 
these increases. 


The Commission, division 2, by a report 
and order in No. 31718, Stokely-Van 
Camp, Inc. v. Alton & Southern Railroad 
et al. embracing No. 31752, Same v. 
Atchison, Topeka & Santa Fe Railway 
Co., et al. determined the applicable 
rates on carloads shipments of canned 
goods from Indianapolis, Ind., and Kan- 
sas City and Trenton, Mo., to Alameda 
and Los Angeles, Calif., and dismissed 
the complaints. 

In the title complaint, the Commission 
said that it was alleged that inapplicable 
rates and charges were sought to be 
collected on carloads of canned goods 
shipped on and between October 15, 
1952, and April 2, 1953, from Indian- 
apolis, Ind., and Trenton, Mo., to Ala- 
meda, Calif. In the embraced proceed- 
ing, it said that complainant made sim- 
ilar allegations as to rates charged on 
six carloads of canned goods, shipped 
on and between February 27, 1953, and 
April 20, 1953, from Trenton and Kan- 
sas City to Alameda and Los Angeles, 
Calif. 

The Commission said the shipments 
consisted of straight carloads of canned 
chili con carne, plain; tamales, and 
Vienna sausage and mixed carloads of 
canned Spanish rice,. chili con carne 
with beans, and corned beef hash, and 
tamales and Vienna sausage. 


Commodities and Their Ingredients 

The chili con carne was composed of 
meat with a cereal (flour) ingredient 
processed in the liquid juice of the 
meat, the Commission said, adding thet 
the same ingredients, with beans added, 
comprised chili con carne with bean». 
It said the tamales consisted principally 
of ground meat with a cereal (cori 
meal) ingredient processed in the same 
manner as the chili con carne, ani 
that Vienna sausage consisted of mest 











basic 
both 


WORLD 


se 


nined 
vege- 
com- 
d or 
clude 
nts,” 
dities 
nts,” 
Inc., 
com- 
naxi- 

100 
cent 
2ased 
vord- 
shing 


"eport 
7-Van 
ilroad 
ne Vv. 
ilway 
icable 
unned 
Kan- 
meda 
1issed 


ission 
icable 
(0 be 
goods 
r 16, 
dian- 
Ala- 
ceed- 
sim- 
d on 
ipped 
and 
Kan- 
geles, 


nents 
nned 
and 
is of 
sarne 
and 


nts 
od of 
dient 
the 
thet 
Idec, 
eans. 
pally 
cor 
same 
and 
mee t 


Sune 9, 1956 


packed in metal cans and processed 
with heat for preservation. 

Charges were collected by the de- 
fendants at basic rates applicable on 
canned goods of $1.43 a 100 pounds 
from Kansas City and $1.47 from Tren- 
ton, to Los Angeles and Alameda, and 
$1.50 from Indianapolis to Alameda, 
the Commission said, adding that these 
basic rates were not in issue and that 
both parties conceded they were applica- 
ble. 

The master tariff of increased rates 
and charges published pursuant to au- 
thority granted in Ex Parte No. 175, 
provided a maximum increase of 12 
cents a 100 pounds on “canned or pre- 
served food products (not cold pack or 
frozen), as described in or referred to 
in Note B, pages 12 and 13, in packages.” 

“The note B referred to is divided into 
section A and B,” the Commission said. 
“Section A lists certain specifically- 
named canned goods and applies in 
connection with all tariffs governed by 
the master tariffs, but this section was 
not applicable on the complainant’s 
shipments as it does not include canned 
meats with or without other ingredients. 

“Section B covers commodities here 
under consideration for which rates are 
provided in designated items of certain 
tariffs named therein, including the 
governing transcontinental tariff. This 
section is subject to an exception which 
provides that it does not apply on certain 
named commodities, including chili con 
carne, dry; meats, canned, with or with- 
out vegetable ingredients; meats, cooked, 
cured or preserved.” 


It was the position of the complainant 
that the exception did not embrace 
canned meats with vegetable and cereal 
ingredients nor canned sausage, the 
Commission said. 


Tariff Provisions 


Note B of the master increase tariff 
provided that all articles included in 
the designated tariff items named in 
section B thereof which were not specif- 
ically described in the list of exception 
items appended thereto, were subject to 
the maximum increase of 12 cents, the 
Commission said. 


The conclusion was thus warranted, it 
said, that the maximum increase of 12 
cents was applicable on canned chili con 
carne with beans and on chili con carne, 
plain, and on canned tamales, both 
without vegetable ingredients but with 
cereal ingredients. 


“Those commodities may reasonably be 
interpreted to be not included in the 
commodity descriptions listed in the 
exceptions: ‘Meats, cooked, cured or 
preserved with or without vegetable in- 
gredients.’ or ‘meats, canned, with or 
without vegetable ingredients,’” the 
Commission said. “To conclude that they 
are included because they are ‘with or 
without vegetable ingredients,’ thus ig- 
noring their cereal ingredient content, 
would unreasonably broaden commodity 
descriptions so as to make all such meat 
products, when with or without vegetable 
ingredients and regardless of other in- 
gredients which they might contain 
other than seasonings or flavorings, fall 
within their purview.” 


If this was the intention of the fram- 
ers of the tariff, the Commission said, 
the products should have been explicitly 
described so as to remove the doubt. 
When a reasonable doubt existed as to 
the meaning of a tariff, that doubt must 
be resolved against the framers and in 
favor of the shipper, it added. 

On exceptions, the defendants con- 


cluded, among other things, that the 
addition of a cereal ingredient could 
not exclude the resulting product from 
the commodity descriptive words “with 
or without vegetable ingredients,’ the 
Commission said. 


“It is clear that ‘cereal ingredients,’ 
as generally understood, are not con- 
sidered ‘vegetable ingredients,” the 
Commission said. “The term ‘with or 
without vegetable ingredients’ reasona- 
bly cannot be said to include a product 
with a cereal ingredient.” 


As to the sausage, the Commission 
said the commodity was adequately de- 
scribed so as to remove any doubt of 
its inclusion in the exception item. It 
added that the complainant had con- 
ceded that the 15 per cent increase 
applied on corn beef hash. 


The Commission found that, except 
as to the complainant’s shipments of 
corned beef hash and Vienna sausage, on 
which the 15 per cent increase was ap- 
plicable, the charges sought to be col- 
lected were inapplicable and that charges 
computed on the basis of the maximum 
increase of 12 cents a 100 pounds were 
applicable. 


Block Signal Installation 


The Commission, division 3, by a re- 
port and order in No. 28000, Sub. 137, 
Application for Approval of Proposed 
Modifications of Systems or Devices 
Under Paragraph (b), Section 25 of the 
Interstate Commerce Act, as Amended, 
Pennsylvania-Reading Seashore Lines, 
has approved, with condition, an appli- 
cation of the Pennsylvania-Reading ask- 
ing for authority to install a manual 
block signal system on single track in 
lieu of an existing automatic block sig- 
nal system on double track between mile 
post 27, Winslow Junction, N.J., and mile 
post 53, Tuckahoe, N.J., and to modify 
interlockings at Winslow Junction and 
Tuckahoe. 

The Commission authorized the in- 
stallation on condition that the proposed 
manual block signal system governing 
train movements over a single track 
would be installed and operated in con- 
formity with the conditions prescribed 
for a manual block signal system in Ap- 
pliances, Methods and Systems Intended 
to Promote Safety of Railroad Operation, 
268 I.C.C. 547. 


Docket Number Corrected 


A digest of a Commission report 
denying motor carrier authority, pub- 
lished in TRAFFIC WoRLD Of May 26 at 
page 55 as “MC-83839, Sub. 19, C & H 
Transportation Co., Inc. Dallas, Tex., 
Extension—Memphis, Tenn.,” was in- 
correctly numbered. The correct docket 
number is “MC-83539, Sub. 19.” 


Manual Block Signals Approved 


The Commission, division 3, has 
granted an application of the New York 
Central Railroad Co. for approval of the 
discontinuance of automatic block sig- 
nals which supplement its manual block 
signal system in effect between Clay- 
bank and Corning, O. 

The action was by a report and order 
in No. 28000, Sub. 138, Application for 
Approval of Proposed Modifications of 
Systems or Devices Under Paragraph 
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(b), Section 25 of the Interstate Com- 
merce Act, as amended. The New York 
Central Railroad Co., BS-Ap. No. 13558. 


I.C.C. Proposes Corrective 
Action After Rail Mishap 


The Commission has determined the 
cause of two railroad accidents result- 
ing in death or injury, and has recom- 
mended in one instance that the rail- 
road involved take measures to insure 
adequate protection. 


By report No. 3678, by Commissioner 
Clarke, the Commission recommended 
that the Norfolk & Western Railway Co. 
“take measures to insure that adequate 
protection is provided for any train en- 
tering a mail track at a hand-operated 
switch.” 


In this report it was found that an 
N. & W. accident near Glen Alum, W.Va., 
on February 14, was caused by failure to 
operate a following train at restricted 
speed as required by rule, and by failure 
to provide protection for the preceding 
train. 


The accident was described as a rear- 
end collision between a freight train and 
a locomotive which resulted is the deaths 
of two employes and the injury of one 
employe. 

By report No. 3680, by Commissioner 
Clarke, the Commission found that an 
accident on the Atlantic Coast Line 
near Enfield, N.C., on March 17, was 
caused by failure to provide adequate 
protection against a southbound train 
moving on the northbound main track, 
as a result of a misunderstanding be- 
tween employes involved. The accident 
was described as a collision between a 
passenger train and the forward portion 
of a freight train which resulted in the 
injury of 15 passengers, 8 dining car em- 
ployes, a mail porter, and two train- 
service employes. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Switching 


I. and S. No. 6540, Switching at Barn- 
well, S.C.—A.C.L. By division 2. Sched- 
ules ordered canceled on or before June 
29, on not less than one day’s notice, 
and proceeding discontinued, on find- 
ing not shown to be just and reason- 
able, an increase in present reciprocal 
switching charge from $4.91 a car, not 
including the Ex Parte No. 196 increase, 
on interstate traffic at Barnwell, S.C., 
to $17.25, as proposed by the Atlantic 
Coast Line Railroad Co., in schedules 
filed to become effective on January 10. 
On protest of the Southern Railway 
Co., the Commission said, operation of 
the schedules was suspended to and 
including August 9. It said the proposed 
increased charge would be absorbed by 
the protestant on competitive traffic. 
The Commission said respondent com- 
pared the present and proposed switch- 
ing charges at Barnwell with former 
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and present interstate reciprocal switch- 
ing charges at other points on its line 
where increased charges had been es- 
tablished since 1950. However, the 
Commission said, the evidence was in- 
adequate for a determination of the 
reasonableness of the proposed charge. 
No cost data bearing on the particular 
service to be performed under the 
charge proposed were submitted, and 
the record failed to show that the serv- 
ices comprehended “in this short haul 
of less than a mile are comparable to 
those covered by the switching charges 
with which comparison is made by the 
respondent.” 


RAILROAD ABANDONMENTS 


Warwick Railway 


The Commission has announced the 
approval by division 4, of a report and 
certificate in Finance No. 19311, War- 
wick Railway Co., Abandonment. Com- 
missioner Tuggle did not participate in 
disposition of the proceeding, it said. In 
the application, the Warwick asked for 
authority to abandon 2,700 feet of its 
line in Warwick, Kent County, R.I., in- 
cluding a general siding and one siding 
at a vacated facility. The railroad said 
no industries of any kind were located 
on the portion to be abandoned and that 
the trackage was entirely in a residential 
area. It said the principal customer on 





the line had relocated on another part 
of the Warwick’s line. 


UNCONTESTED FINANCE CASES 





Report and order in F.D. No. 19354, Dela- 
ware, Lackawanna & Western Railroad Co., 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability, 
as guarantor, in respect of not exceeding 
$3,990,000 of Delaware, Lackawanna & West- 
ern Railroad Co., equipment-trust, Series 
N. equipment-trust certificates, bearing di- 
vidends at the annual rate of 334 per cent 
to be issued by The First National City Bank 
of New York, as trustee, and sold at 99.45 
per cent of principal and accrued dividends 
in connection with the procurement of cer- 
tain new equipment. Approved. 

* > + 


Second supplementaal report and second 
supplemental order in F.D. No. 17744, Chicago 
& Western Indiana Railroad Company Bonds, 
granting authority to pledge and repledge 
from time to time, to and including June 30, 
1958, not exceeding $761,000, principal 
amount, of first collateral-trust mortgage 
43, per cent sinking-fund bonds, series A, 
as collateral security for any note or notes 
which applicant may issue within the limi- 
tations of section 20a(9) of the interstate 
commerce act. Approved. Prior reports 282 
I.C.C. 814 and 290 I.C.C. 803. 


MOTOR FINANCE CASES 


MC-F-5498, E. S. Wheaton—Control; Whea- 
ton Van Lines, Inc.—Purchase (Portion)— 
Oliver W. Carleton. On _ reconsideration, 
purchase of certain operating rights of 
Oliver D. Carleton, dba O. W. Carleton, of 
Milford, N.H., by Wheaton Van Lines, of In- 
dianapolis, Ind., and acquisition of control 
of the rights by E. S. Wheaton, also of In- 
dianapolis, through the purchase, approved 
and authorized, subject to conditions. 

* a 


MC-F-5924, Henry Graf, Jr., and Fred W. 
Graf—Control; Graf Bros., Inc.—Purchase 
—Ralph Cormier. Purchase -of the’ operat- 
ing rights and property of Ralph Cormier, 





dba M.P.D. Motor Express, of Manchester, 
N.H., by Graf Bros., Inc., of Newburyport, 
Mass., and acquisition by Henry Graf, Jr. 
and Fred W. Graf, both of Newburyport, of 
control of the rights and property through 
the purchase, approved and authorized, sub- 
ject to conditions. 
* * 

MC-F-5894, Frederic Weiss, Et. Al.—Con- 
trol; Maryland Transportation Co.—Purchase 
(Portion)—Ray North. Application of Mary- 
land Transportation Co., of Baltimore, Md., 
for authority to purchase certain operating 
rights of Ray North, dba Ray North Trans- 
fer, of Pittsburgh, Pa., and of Frederic, 
Ralph W., and Frederick A. Weiss, all of 
Baltimore, Md., for authority to acquire con- 
trol of the operating rights through the 
purchase, denied. 

* = » 

MC-F-5830, Glen and Evelyn Ringle—Con- 
trol; Ringle Truck Lines, Inc.—Purchase— 
Vincent Reed Truck Service, Inc. On recon- 
sideration, condition imposed in prior report, 
decided November 28, 1955, modified, effec- 
tive July 10, to provide that if the authority 
granted is exercised, and concurrently there- 
with, the operating rights of Vincent Reed 
Truck Service, Inc., of Shelbyville, Ill., pur- 
chased by Ringle Truck Lines, Inc., of Fowler, 
Ind., “shall be modified to authorize the 
transportation (1) of agricultural machinery 
and parts (a) from Shelbyville, Ill., to 
points in Arkansas, Illinois (except points in 
Illinois within 50 miles of Shelbyville), Indi- 
ana, Iowa, Kansas, Kentucky, Michigan, 
Minnesota (except Minneapolis and Hopkins, 
Minn., and points in Minnesota north of 
U.S. Highway 2), Mississippi, Missouri, Ne- 
braska, Ohio, Tennessee, and Wisconsin, and 
(b) from points in Indiana, Iowa (except 
Fort Dodge, Ia., and points within one mile 
thereof), Michigan, Minnesota (except Min- 
neapolis) and Hopkins, Minn., and points in 
Minnesota north of U.S. Highway 2), and 
Ohio (except Berea, O.) to points in Chris- 
tian, Coles, Effingham, Macon, Montgomery, 
Peoria, Sangamon, and Shelby Counties, IIl., 
except that no shipments may be transported 
under any combination of the rights from 
Dubuque and Waterloo, Ia., to points in 
Arkansas and from points in Iowa to points 
in Kansas, Missouri, and Nebraska; (2) of 
iron and steel products from points in Indi- 
ana to Shelbyville, Ill.; and (3) of steel in 
sheets, bars, flats, and shapes from Shelby- 
ville to South Bend, Ind., Battle Creek, 
Mich., and Springfield, O., and that all 
other operating authority purchased shall be 
canceled.” 

* » * 

MC-F-6226, Georgia Highway Express, Inc. 
—Purchase (Portion)—Empire State Express, 
Inc. Application of Georgia Highway Ex- 
press, Inc., of Atlanta, Ga., for temporary 
operation of a portion of the motor-carrier 
rights of Empire State Express, Inc., of 
Columbus, Ga., granted, with conditions. 

~ = * 


MC-F-6263, Siebert Trucking Co.—Purchase 
—Edgewater Haulage Co., Inc. Application 
of Siebert Trucking Co., of Union City, N.J., 
for temporary operation of the motor-carrier 
rights and certain properties of Edgewater 
Haulage Co., Inc., of Edgewater, NQJ., 
granted, with conditions. 


Orders 


C.R. 1. & P. Truck Line Denied 


Revision of Temporary Rights 


The Commission, by an order in MC- 
29130, Sub. 69 TA, The Rock Island 
Motor Transit Co., Application for Tem- 
porary Authority, has denied a petition 
of the applicant for removal of restric- 
tions on temporary authority granted to 
it, by the Commission. Rock Island Motor 
Transit is a motor carrier subsidiary of 
the Chicago, Rock Island & Pacific Rail- 
road (T.W., March 17, p. 52). 


The Commission permitted certain 
other parties to intervene in the pro- 
ceeding and waived its rules of practice 
to permit the filing of the Rock Island 
Motor Transit petition after the ex- 
piration of the time provided in the 
rules for the filing of such petitions. 
Parties permitted to intervene were the 
American Trucking Associations, Inc., 
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and the Railway Labor Executives’ Assc- 
ciation, who were also permitted to file 
a reply to the petition of the applican:. 

The Commission said that applicants 
petition was denied for the reasons that 
no immediate and urgent need was shown 
for the relief sought and that no modi- 
fication should be made in the existing 
temporary authority pending disposition 
of MC-29130, Sub. 70, by the United 
States Supreme Court. 


The temporary authority granted the 
Rock Island. permits motor operations 
between specified points in Nebraska and 
Illinois, with certain restrictions, includ- 
ing restrictions designed to make the 
service supplemental of or auxiliary to 
rail service. While operating under such 
temporary authority the Rock Island, in 
MC-29130, Sub. 70, obtained authority 
from the Commission to conduct unre- 
stricted operations over the routes cov- 
ered by the temporary authority. 





Rail Reductions on Beans, 
Lentils, Peas, Suspended on 
Appeal by Northwest Group 


By an order in I. and S. No. 6594, 
Beans, Etc.—W.T.L. to W.T.L., Offi- 
cial and South, the Commission, divi- 
sion 2, acting as an appellate division, 
voted to suspend from June 1 to and 
including December 31, tariff sched- 
ules preposing to reduce the railroad 
commodity rates on dried beans, 
lentils, peas, and related articles, in 
carloads, by removal of the Ex Parte 
196-A increases on traffic from points 
in Western Trunk Line Territory to 
points in that territory and in Offi- 
cial and Southern territories. 


The Commission said the suspended 
tariffs were published in supplement 104 
to I.C.C. A-3973, supplement 7 to I.C.C. 
A-4141 of Agent W. J. Prueter, and oth- 
ers, scheduled to become effective June 
1 and later. 


“The Board of Suspension had con- 
cluded not to suspend the protested 
schedule and the action of division 2 
followed the filing of an appeal for re- 
consideration of the board’s action,” the 
Commission said in a notice. 


Washington Shippers Appeal 


An appeal was filed by Fred H. Tolan, 
of Seattle, Wash., representing the 
Washington Dried Bean Dealers Associa- 
tion. At the Commission it was said 
that other groups concurred in the asso- 
ciation’s request. 


With respect to rate changes on dried 
beans from Intermountain Territory to 
transcontinental destinations eastbound. 
the Washington association said the re- 
spondent railroads proposed to eliminat« 
the Ex Parte 196 increases from Inter- 
mountain Territory and most of souther: 
Idaho without making equivalent ad- 
justments from Washington, Oregon 
and California dried bean producin; 
areas. It said its request was an “emer 
gency” appeal. 

The association asserted that railroac 
allegations of truck competition fron 
Idaho and Colorado were “completel: 
undocumented.” It added that the Com 
mission’s general freight rate increas 
decision in Ex Parte 196, Increasec 
Freight Rates, 1956, “becomes a tool o 
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reference and prejudice unless the car- 
iers are required to treat all their 
ustomers alike.” 


Area Seen Injured by Ex Parte 196 


“The way the matter now stands,” the 
Washington group continued, “Washing- 
ton, Oregon and California dried bean 
shippers have been gravely injured by the 
whole 196 procedure. Without 196 this 
competitive injury could not have been 
done to them. A suspension will force 
carriers to consider all competitive areas 
serving transcontinental markets at one 
time.” 

The association said that if the sus- 
pension were granted it believed “the 
whole matter can be worked out ex- 
peditiously and satisfactorily to all con- 
cerned.” 


Southern Railway's Routing 


Cancellations Are Suspended 


The Commission, Board of Suspension, 
has suspended schedules which it says 
propose to cancel and close generally 
applicable joint routes in which the Cen- 
tral of Georgia Railway Co., or the Nash- 
ville, Chattanooga & St. Louis Railway 
participate as intermediate carriers, con- 
necting the Southern Railway System 
lines, or connecting those lines with cer- 
tain other lines in the transportation 
of various commodities. 


By an order in I. and S. No. 6590, Can- 
cellation of Routing—C. of Ga., N.C. & 
St. L. With Sou. Ry., the Commission 
suspended from June 1, to and including 
December 31, the operation of schedules 
published in supplement 55 to I.C.C. No. 
1447 of C. A. Spaninger, agent, and other 
tariffs of this and other agents naming 
like provisions. 

Protests had been filed by the N. C. & 
St. L., and the Louisville & Nashville 
Railway jointly, the Atlanta Freight 
Bureau, and the Georgia Public Service 
Commission. 

The N. C. & St. L., and the L. & N. 
said that the territory affected by the 
involved schedules could not be partic- 
ularly defined except to say that the 
proposed routing restriction would apply 
to routes where the N. C. & St. L. Rail- 
way or the Central of Georgia, as inter- 
mediate carriers, were embraced in 
through routes between the Southern 
and other railroads having direct con- 
nection with the Southern. 


Threat to Established Routes 


Many long existing and frequently used 
routes would be closed commercially if 
these schedules were permitted to become 
effective, they said, adding that many of 
the routes were the very first routes to 
be established from the Ohio River, 
points beyond and points intermediate to 
many destinations in Southern Freight 
Association Territory. 

“The existing routes and joint rates 
thereover are especially vital to those 
shippers who have used and are now 
using existing routes and joint rates 
thereover, on direct shipments, on transit 
shipments for the manufacture and 
processing of commodities, and for stop- 
ping to partially load or unload at inter- 
mediate points,” they said. 


The Atlanta Freight Bureau said that 
its members would be directly affected 
in various and widely divergent ways. 
Besides being deprived of the right to 
route their shipments, given them under 
the law in séction 15(8) of the inter- 


state commerce act, serious curtailment 
of transit privileges, including stopping- 
in-transit, for partial unloading or to 
complete. loading would result. 

There was at present, the bureau said, 
a movement fram Cincinnati, O., to 
Jacksonville, Fla., of lumber and other 
forest products, with transit privileges 
at Atlanta, Ga. A proposal of the 
Southern would close this route and 
would make such transit privileges null 
and void by eliminating the N. C. & 
St. L. as an intermediate carrier, the 
bureau said. 


‘Routing War’ 

The Georgia Public Service Commis- 
sion said that the “harmful effects of 
the routing restrictions proposed in the 
schedules would be multiplied 
manyfold by similar routing restrictions 
which will undoubtedly be imposed by 
other carriers in retaliation for the di- 
version of traffic from their lines.” 

“This routing war will not be long 
delayed if the schedules here protested 
are permitted to become effective and 
the attendant upheaval of the railroad 
rate structure will be far-reaching in 
scope and impact,” the state commission 
said. 

“This and other similar proposals of 
the Southern Railway System, coupled 
with the inevitable retailiatory actions 
of the other railroads, will seriously dis- 
rupt present routing practices and will 
raise unjustifiable barriers to the free 
flow of commerce in the established dis- 
tribution pattern of many shippers.” 





Van Lines, Others Exempted 
From Filing Freight Data 


Carriers of household goods and car- 
riers of specific commodities not grouped 
in Classes 1 to 16, inclusive, set forth in 
Schedule 20 of motor carrier annual re- 
port form A, have been exempted from 
filing motor carrier freight commodity 
statistics with the Commission. 


By an order in a proceeding entitled 
“Motor Carrier Freight Commodity 
Statistics,” effective May 21, the Commis- 
sion exempted those carriers from the 
terms of its order of December 9, 1955, 
prescribing rules and regulations for the 
filing of motor carrier commodity statis- 
tics (T.W., Dec. 24, 1955, p. 48). 

The Commission said that rule-making 
procedure under section 4(a) of the ad- 
ministrative procedure act would be im- 
practicable and contrary to the public 
interest, and that good cause existed for 
making this order effective on less than 
30 days’ notice pursuant to section 4(c) of 
the administrative procedure act. 


Rerouting by Two Railroads 


Allowed Due to Washouts 


The Missouri-Kansas-Texas Railroad 
Co. and the St. Louis-San Francisco 
Railway Co. have been authorized to 
divert certain traffic on their lines over 
any available routes because of wash- 
outs. 

The action was by Taylor’s I.C.C. 
orders, Nos. 70 and 71, issued under 
revised service order No. 562, Rerouting 
of Traffic—Appointment of Agent. 

Order No. 70 recited that because of 
a washout between Altus and Victory, 
Okla., the M.-K.-T. was unable to trans- 
port traffic routed over its line between 
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these points. The order for rerouting 
was made effective from 11 a.m., May 31, 
until 11:59 p.m., June 15. 

Order No. 71 stated that because of 
a washout between Vernon, Tex., and 
Snyder, Okla., the Frisco was unable to 
transport traffic routed over its line 
between these points. The order for re- 
routing was made effective from 9 a.m., 
June 1, until 11:59 p.m., June 10. 

Both orders were issued by Charles W. 
Taylor, director of the Commission’s 
Bureau of Safety and Service, as agent 
of the Commission. As such agent, Mr. 
Taylor is empowered to authorize diver- 
sion or rerouting when, in his opinion, 
emergencies exist in which railroads are 
unable to move traffic currently over 
their lines. 





Pleas to Reconsider I.T. 


Control Decision Denied 


The Commission, by an order dated 
May 31, has denied a petition on be- 
half of three interveners and permitted 
withdrawal of a request by another in- 
tervener for reopening, reconsideration 
and rehearing in Finance No. 18752, 
Tllinois-Missouri Terminal Railway Co. 
et al., Purchase, Etc. In that proceeding 
the Commission approved the acquisi- 
tion by 11 railroads through the Illinois- 
Missouri Terminal of control of the 


Illinois Terminal Railroad Co. (T.W., 
May 26, p. 58). 
Reopening, reconsideration and re- 


hearing was asked in a joint petition 
filed May 15 by the cities of Carlinville 
and Gillespie, Ill., the Little Dog Coal., 
and the Gillespie Coal Mining Co., all 
interveners in opposition to the ap- 
plication. Later, however, by a petition 
filed May 18, the city of Carlinville asked 
to withdraw as an intervener in opposi- 
tion. The Commission stated that by 
order of November 21, 1955, it had denied 
a similar petition by the same inter- 
veners alleging substantially the same 
contentions for reopening and further 
hearing and added that there was pre- 
sented no ground for reopening, re- 
hearing or reconsideration. At the re- 
quest of the interveners, the Commis- 
sion had postponed until further order 
the effective date of its order of April 
2 pending determination of the petition 
for reconsideration. The order author- 
izing the acquisition is effective June 10. 


Ferry Abandonment Cases 


Consolidated for Hearing 


Three finance proceedings before the 
Commission pertaining to the abandon- 
ment by the Erie Railroad of ferry service 
across the Hudson River between New 
York and New Jersey and abandonment 
of use of the service by two other rail- 
roads have been consolidated for joint 
hearing. 

The Commission, division 4, by an 
order in Finance No. 19247, Erie Railroad 
Co., Ferry Abandonment, embracing 
Finance No. 19351, New York, Susque- 
hanna & Western Railroad Co., Abari- 
donment of Ferry Use, and Finance No. 
19374, New Jersey & New York Rail- 
road Co., Trustee, Abadonment of Ferry 
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Use, reopened the proceeding in Finance 
No. 19247 and assigned it for further 
hearing with the other two proceedings. 
It said that a hearing had been held in 
Finance No. 19247 and the record had 
been closed, and briefs were due on June 
11. The date for filing briefs was can- 
celed pending completion of the further 
hearing. 

The Commission said that each of the 
applications pertained to aspects of a 
plan to abandon the Erie ferry between 
Jersey City, N.J., and Chambers Street, 
New York City, and coordinate certain 
passenger railroad and ferry operations 
in which the issue of public convenience 
and necessity as to abandonment of ferry 
service was substantially identical and 
inseparable. 





Compliance Dates of Two 
Section 4 Orders Delayed 


Effective dates for compliance with 
two outstanding fourth section orders 
which limit circuity of routes, have been 
postponed until July 15 at the request 
of railroad applicants, according to in- 
formation from the Commission. 


Eastern, western and southern railroads 
had asked the Commission to postpone 
the effective dates of compliance of a 
number of outstanding section 4 orders 
pending action by Congress on a bill to 
amend section 4 of the interstate com- 
merce act (T.W., May 5, p. 61). 


At the Commission, it was said that 
the date for compliance with outstanding 
fourth section order No. 18043 was post- 
poned from May 29 and June 1 until 
July 15, and that the compliance date 
of outstanding fourth section order No. 
18025, had also been delayed to July 15. 
Compliance had been ordered “in part” 
on May 29. 


Other outstanding orders with a com- 
pliance date of July 15, it was said, were 
Nos. 17998, 18051, and 18240. 


Pipeline Depreciation Rates 


Depreciation rates applicable to prop- 
erty of the Minnesota Pipe Line Co. 
and Southern Pacific Pipe Lines, Inc., 
have been prescribed by the Commis- 
sion in accordance with provisions of 
the “Uniform System of Accounts for 
Pipeline Companies.” The action was by 
sub-orders P-127 and P-128, in a proceed- 
ing titled “Depreciation Rates for Prop- 
erty of Carriers by Pipeline.” 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6588, Cotton—Southwest 
to Southern Territory, the Commission, 
Board of Suspension, suspended from 
June 1 to and including December 31, 
schedules published in supplement 78 to 
Agent F. C. Kratzmeir’s I.C.C. 4014. The 
suspended schedule proposed to estab- 
lish reduced rates on cotton, carloads, 
from points in Southwestern Territory 





to points in Southern Territory and re- 
strictive routing provisions in connec- 
tion therewth. 

I, and S. No. 6589, Gums and Resins— 
East and South to Pacific Coast, the 
Commission, Board of Suspension, sus- 
pended from June 1 to and including 
December 31, schedules published in 
supplements Nos. 15 and 18 to I.C.C. 
1573 of W. J. Prueter, agent, issued 
jointly with Agents O. E. Swenson, C. 
W. Boin, H. R. Hinsch, and C. A. 
Spaninger. The suspended schedules 
propose to establish all-rail carload 
commodity rates on synthetic gums or 
resins, in packages or in tank cars, from 
eastern and southern origins to Pacific 
coast destinations. 

I, and S. No. 6590, Cancellation of 
Routing—C. of Ga., NC&StL With Sou. 
Ry., the Commission, Board of Suspen- 
sion, suspended from. June 1 to and in- 
cluding December 31, schedules published 
in supplement 55 to I.C.C. 1447 of C. A. 
Spaninger, agent, and other tariffs of 
this and other agents naming like pro- 
visions. The suspended schedules propose 
to cancel and close generally applicable 
joint routes in which the Central of 
Georgia Railway Co., or the Nashville, 
Chattanooga & St. Louis Railway par- 
ticipate, as intermediate carriers, con- 
necting the Southern Railway System 
Lines, or connecting those lines with 
certain other lines as described more 
fully in the proposal. 

I. and S. No. 6591, Tankage in Official 
Territory, the Commission, division 2 on 
its own motion, suspended from June 
1, to and including December 31, sched- 
ules published in supplement 480 to 
Agent H. R. Hinsch’s I.C.C. No. 3926, 
and other tariffs, of various other 
agents and railroads. The suspended 
schedules propose to increase the rates 
on tankage between points in Official 
Territory. 

I. and S. No. 6592, Slag, Expanded— 
Chicago to Detroit, the Commission, 
Board of Suspension, suspended from 
June 1 and later to and including De- 
cember 31, schedules published in sup- 
plement 294 to I.C.C. 13168 of the Chesa- 
peake & Ohio Railway Co., and various 
supplements to various tariffs of other 
carriers published to become effective 
June 1, and later. The suspended sched- 
ules proposed to reduce the rates on slag, 
expanded (construction material aggre- 
gate), in carloads, from Chicago, IIl., and 
points grouped therewith, to Detroit, 
Mich., without observing the provisions 
of section 4 of the interstate commerce 
act. 

I. and S. No. 6593, Icing and Confec- 
tionery Powder, New York to Central 
Territory, the Commission, Board of Sus- 
pension, suspended from June 1 and 
later, to and including December 31, 
schedules published in supplements 108, 
113 and 114 to tariff I.C.C. A-1015 of 
Agent C. W. Boin and supplements 193 
and 195 to tariff I.C.C. 591 and MF- 
I.c.Cc. 90 of Agent O. E. Swenson. To 
supersede higher class rates the sus- 
pended schedules propose new commodity 
rates in icing powder and confectionery 
powder, minimum 40,000 pounds, from 
New York, N.Y., and points grouped 
therewith, to points in Central and Illi- 
nois territories. 


I. and S. No. 6595, Class Rates—To and 
From Mexico Gateways, the Commission, 
Board of Suspension, suspended from 
June 3 to and including January 2, 1957, 
schedules published in supplement 171 
to Agent Kratzmeir’s I.C.C. 3552 and in 
supplement 69 to joint tariff I.C.C. 3999 
of Agent Kratzmeir and I.C.C. A-3935 
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of Agent Prueter, published to become 
effective June 3, 1956, and later. The 
suspended schedules proposed to reduce 
the class rates to/from or between point: 
in Colorado’: and Wyoming and Mexico 
gateways, without observing the provi- 
sions of section 4 of the interstate com- 
merce act. 

I. and S. No. 6596, Alcoholic Liquors 
—N.Y. and N.J., to Ill, Ind., and Wis. 
the Commission, Board of Suspension 
suspended from June 6 to and including 
January 5, 1957, schedules published on 
ninth revised page No. 90-A to I.C.C.- 
F.F. No. 140 of Acme Fast Freight, Inc., 
and supplement No. 4 to I.C.C.-F.F. No. 
167 of Republic Carloading and Dis- 
tributing Co., Inc., and other freight for- 
warders. The suspended schedules pro- 
posed to establish new freight forwarder 
commodity rates on alcoholic liquors 
from points in New York and New Jer- 
sey to points in Illinois, Indiana, and 
Wisconsin 

I. and S. No. 6597, Felt—Connecticut 
to Detroit, Mich., the Commission, Board 
of Suspension, suspended from June 6 to 
and including January 5, 1957, schedules 
published on twenty-third revised page 
No. 82 to I.C.C.-F.F. No. 140 of Acme 
Fast Freight, Inc., supplement No. 60 
to 1.C.C.-F.F. No. 134 of National Car- 
loading Corporation, and supplement 
No. 4 to I.C.C.-F.F. No. 167 of Republic 
Carloading and Distributing Co., Inc. 
The suspended schedules proposed to 
establish new freight forwarder com- 
modity rates on felt, N.O.I.B.N., from 
Glenville and Greenwich, Conn., to De- 
troit, Mich. 


I. and S. No. 6598, Pig Iron—Troy and 
Green Island to Erie, Pa., the Commis- 
sion, Board of Suspension, suspended 
from June 5 to and including January 
4, 1957, schedules published in supple- 
ment 7 to Agent C. W. Boin’s I.C.C. A- 
1054 and in supplement 31 to I.C.C. 278 
of the Delaware & Hudson Railroad Co. 
The suspended schedules proposed to re- 
duce the rate on pig iron, in carloads, 
from Troy and Green Island N.Y., with- 
out observing the provisions of Section 
4 of the interstate commerce act. 


I. and S. No. 6599, Carpets—Connec- 
ticut to Kansas City, Mo., the Commis- 
sion, Board of Suspension, suspended 
from June 6 to and including January 
5, 1957, schedules published in supple- 
ment 14 to I.C.C.-F.F. 181 of Interna- 
tional Forwarding Co., supplement No. 
60 to I1C.C.-F.F. No. 134 of National 
Carloading Corporation, and _ certain 
schedules of other freight forwarders. 
The suspended schedules proposed to 
estabilsh new fright forwarder com- 
modity rates, minimum 14,000 pounds, 
on carpets or carpeting, and related 
articles, from Thompsonville, Conn., to 
Kansas City, Mo. 

I. and S. No. 6600, Zircon Ore—Georgia 
and Virginia to Alabama, the Commis- 
sion, Board of Suspension, suspended 
from June 6 to and including January 5, 
1957, schedules published in supplemen? 
136 of Agent C. A. Spaninger’s I.C.C 
1369. The suspended schedules proposed 
to establish indirect routes on zircon ore 
(crude zirconium silicate), not further 
processed than ground, in carloads from 
Savannah and Port Westworth, Ga., and 
Newport News, Va., to Sylacauga, Ala. 
without observing the provisions 0° 
section 4 of the interstate commerc” 
act. 

I. and S. No. 6601, Soaps—N.Y. an 
N.J. to N.Y. and Pa. (Piggyback), th 
Commission, Board of Suspension, sus 
pended from June 6 to and includin 
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January 5, 1957, schedules published in 
supplement No. 11 to I.C.C. 24565 issued 
by the Delaware, Lackawanna & West- 
ern Railroad Co., New York 6, N.Y. The 
suspended schedules propose to publish 
reduced rates on cleaning, scouring or 
washing compounds, including soaps, 
both liquid and dry, from points in New 
York, N.Y., and points taking the same 
basis to points in New York and Penn- 
sylvania, applicable only in “piggyback” 
service, minima 23,000 and 30,000 pounds. 

I, and S. No 6602, Vehicles—Chicago, 
Indianapelis, Louisville, the Commission, 
Board of Suspension, suspended from 
June 7 to and including January 6, 
schedules published in supplement 8 to 
I.C.C. 4862 of Monon Railroad. The sus- 
pended schedules propose reduced rates 
for transportation in semi-trailers on flat 
cars of bicyles between Chicago, Ill., and 
Indianapolis, Ind., and of children’s 
vehicles from Chicago to Louisville, Ky. 

I, and S. M-8562, Malt Liquors—Balti- 
more to Jacksonville, N.C., the Commis- 
sion, Board of Suspension, suspended 
from May 30 to and including December 
29, 1956, the operation of certain sched- 
ules published in MF-I.C.C. No. 8 of 
Barnes Truck Line, Inc., Wilson, N.C. 
The suspended schedules propose to 
establish a reduced motor common Car- 
rier commodity rate on ale, beer, beer 
tonic, porter or stout, minimum 30,000 
pounds, from Baltimore, Md., to Jack- 
sonville, N.C. 

I. and S. M-8564, Terminal Area— 
Madison, Wis., the Commission, Board 
of Suspension, suspended from May 30 
to and including December 29, sched- 
ules published in tariff MF-I.C.C. No. 11 
of Neuendorf Transportation Co., Madi- 
son, Wis. The suspended - schedule 
provides that motor common carrier 
commodity rates applying from or to 
Madison, Wis., will also apply from or 


to Cottage Grove, Mendote, Middleton, ° 


Menona, and Verona, Wis. 


I. and S. M-8565, Lithium Hydroxide— 
Interstate Truck Service, Inc., the Com- 
mission, Board of Suspension, suspended 
from May 31 to and including December 
30, schedules published in tariff MF- 
I.C.C. No. 138 of Interstate Truck Serv- 
ice, Inc., Martins Ferry, O. The sus- 
pended schedule proposes to establish 
a new motor common carrier commodity 
rate on lithium hydroxide, minimum 32,- 
000 pounds from Exton, Pa., to Cleveland, 
O., in lieu of a higher class rate. 


I. and S. M-8566, Canned Goods—In- 
diana to Illinois, the Commission, Board 
of Suspension, suspended from May 30 
to and including December 29, schedules 
published on original page 119BB to MF- 
1.C.C. No. 36 of Heuer Truck Lines, Inc., 
Marshalltown, Ia. The suspended sched- 
ule proposed to establish new motor 
common carrier commodity rates on 
canned goods, minimum 30,000 pounds, 
‘rom points in Indiana to points in 
‘linois. 

I. and S. M-8567, Dairy Products— 
Tennessee to Florida, the Commission, 
Board of Suspension, suspended from 
May 30 to and including December 29, 
schedules published in supplement No. 
} to MF-I.C.C. No. 4 of Arctic Express, 
Inc., Thomasville, Ga. The suspended 
schedules propose reduced motor com- 
mon carrier commodity rates on dairy 
products, minima 24,000 and 30,000 
pounds, to Daytona Beach and Miami, 
Fla., and on cheese, cream and eggs, 
minimum 24,000 pounds, to Jacksonville, 
Ocala, Orlando, Pensacola and Tampa, 
Fla., from points in Tennessee. 

I. and S. M-8568, Soap and Polish— 
Cincinnati, O., to Nevada, Ia., the Com- 


mission, Board of Suspension, suspended 
from June 1 to and including December 
31, schedules published in supplement 
No. 20 to MF-I.C.C. No. 125 of Brady 
Motorfrate, Inc., Des Moines, Ia. The 
suspended schedules propose to establish 
a new motor common carrier commodity 
rate on buffing or polishing compounds, 
soap, and sprayers, minimum 30,000 
pounds, from Cincinnati, O., to Nevada, 
Ta. 

I. and S. M-8569, Free Pallets—Middle 
Atlantic Territory, the Commission, 
Board of Suspension, suspended from 
May 31 to and including December 30, 
schedules published in supplement No. 
7 to MF-I.C.C. No. 2, series of John 
McAndrew and Eugene Munday, doing 
business as Keystone Trucking Co., issued 
by Eugene Munday, Jr., doing business 
as Keystone Trucking Co., of Bradford, 
Pa. The suspended motor common car- 
rier schedules propose to establish a new 
rule providing for the transportation 
without charge of the pallets when used 
in connection with palletized shipments, 
from and to points in Middle Atlantic 
Territory. 

I. and S. M-8570, Commodities—Rob- 
ertson Transportation Co., the Com- 
mission, Board of Suspension, suspended 
from May 30 to and including Decem- 
ber 29, schedules published in supple- 
ment No. 4 to tariff MF-I.C.C. No. 11 
of John C. Robertson, doing business 
as Robertson Transportation Co., Madi- 
son, Wis. The suspended schedules pro- 
pose to establish new or reduced motor 
common carrier truckload commodity 
rates on dairy products and = scrap 
metals, between Chicago, IIll., and points 
in Wisconsin. 

I. and S. M-8571, Assembling and Dis- 
tribution Rates—Illinois Points, the Com- 
mission, Board of Suspension, suspended 
from June 1, to and including December 
31, schedules published in tariff MF- 
I.C.C. No. 1 of Arthur L. Thomas doing 
business as Thomas Trucking and Ware- 
housing, Rockford, Ill. The suspended 
schedule proposed to establish new 
motor common carrier assembling and 
distribution rates on all commodities, 
less-truckloads, between Rockford, IIl., 
and named points in Illinois, on traffic 
originating at or destined to points other 
than in Illinois. 

I. and S. M-8572, Various Commodities 
—Hammond, Ind., to Peoria, Ill, the 
Commission, Board of Suspension, sus- 
pended from June 1 and later, to and 
including December 30, schedules pub- 
lished in supplements Nos. 9 and 11 to 
MF-I.C.C. No. 823 of Central States 
Motor Freight Bureau, Inc., agent. The 
suspended schedules propose to establish 
reduced motor common carrier commod- 
ity rates on oleomargarine, minima 10,000 
and 20,000 pounds, and on soap and re- 
lated articles, minimum 20,000 pounds, 
from Hammond, Ind., to Peoria, Il. 


I. and S. M-8573, Alcoholic Liquors— 
New York City to Balt. and Wash., 
the Commission, Board of Suspension, 
suspended from June 1 to and including 
December 31, schedules published in 
supplements Nos. 128 and 129 to tariff 
MF-I.C.C. No. A-650 of Middle Atlan- 
tic Conference, agent, Washington, D.C. 
The suspended schedules propose new 
motor common carrier incentive com- 
modity rates on _ alcoholic liquors, 
N.O.I. for excess over 30,000 pounds but 
not over 60,000 pounds, from New York, 
zones 1 and 2, N.Y., to Baltimore, Md., 
and Washington, D.C., to apply in con- 
nection with present 30,000-pound com- 
modity rates. 

I. and S. M-8574, Chemicals, Drugs 
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Ziffrin Truck Lines, Inc., the Commission, 
Board of Suspension, suspended from 
June 1 to and including December 31, 
schedules published in tariff MF-I.C.C. 
No. 128 of Ziffrin Truck Lines, Inc., In- 
dianapolis, Ind. The suspended schedules 
propose to establish new motor common- 
carrier less-truckload commodity rates on 
chemicals, drugs, medicines, and toilet 
preparations, between Chicago, Ill., and 
Cincinnati, O., Louisville, Ky., and In- 
dianapolis, also between Cincinnati and 
Louisville. 

I. and S. M-8575, Unloading and 
Wharfage Charges—Sunset Motor Lines, 
the Commission, Board of Suspension, 
suspended from June 1 to and including 
December 31, schedules published in MF- 
I.C.C. No. 10 of Sunset Motor Lines, San 
Angelo, Tex. The suspended schedules 
propose the absorption of wharfage 
charges on carbon black for export from 
points in Texas to Houston, Tex., via 
motor common carrier. 

I. and S. M-8576, Various Commodi- 
ties—Central Territory, the Commission, 
Board of Suspension, suspended from 
June 1 to and including December 31, 
schedules published in supplement No. 78 
to MF-I.C.C. No. 83 of Motor Carriers 
Tariff Bureau, Inc., agent. The sus- 
pended schedules propose new com- 
modity rates on various articles in 
truckloads, from, to and between points 
throughout Central Territory. 

I. and S. M-8577, Meat—Kansas City 
to Chicago, the Commission, Board of 
Suspension, suspended from June 2 to 
and including January 1, 1957, schedules 
published in supplement No. 38 to tariff 
MF-I.C.C. No. 264 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose to 
establish reduced motor common carrier 
commodity rates on fresh meats and 
packing-house products, minima 21,000 
and 26,000 pounds, from Kansas City, 
Mo., to Chicago, IIl. 

I. and S. M-8578, Alcoholic Liquor— 
Illinois to Aberdeen, S.D., the Commis- 
sion, Board of Suspension, suspended 
from June 2 to and including January 1, 
1957, schedules published in supplements 
Nos. 87 and 89 to tariff MF-I.C.C. No. 247 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose new motor common 
carrier commodity rates on alcoholic 
liquors, N.O.I., and wine, N.O.I., mini- 
mum 30,000 pounds, from Pekin and 
Peoria, Ill., to Aberdeen, S.D. 

I. and S. M-8579, Meats & Products— 
Fort Dodge, Ia., to Chicago IIl., the Com- 
mission, Board of Suspension, suspended 
from June 2 to and including January 
1, 1957, schedules published in supple- 
ment No. 38 to MF-I.C.C. No. 264, of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose to establish a reduced motor 
common carrier commodity rate on fresh 
or salted meats and packing-house prod- 
ucts, minimum 25,000 pounds, from Fort 
Dodge, Ia., to Chicago, Ill., and points 
grouped therewith. 

I. and S. M-8580, Iron or Steel—IIl., 
and Mo, to Oklahoma, the Commission, 
Board of Suspension, suspended from 
June 3 to and including January 2, 1957, 
schedules published in supplement No. 
13 to MF-I.C.C. No. 16 of N. J. Barnett 
and W. Thurman Shayler doing business 
as Warren G. Shayler, lessee and operator 
of Warren G. Sheyler, Oklahoma City, 
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Okla. The suspended schedules propose 
reduced motor common carrier commod- 
Aity rates on a list of iron and steel arti- 
cles, minimum 32,000 pounds, from 
Granite City, Ill., and St. Louis, Mo., to 
Oklahoma City and Tulsa, Okla. 

I. and S. M-8581, Egg Case Fillers— 
Kansas City, Mo., to Chicago, the Com- 
mission, Board of Suspension, suspended 
from June 2 to and including January 
1, 1957, schedules published in supple- 
ment No. 38 to MF-I.C.C. No. 264 of 
Middlewest Motor Freight Bureau, Kan- 
sas City, Mo. The suspended schedules 
propose to reduce the motor common 
carrier rate on egg case carrier fillers or 
flats or filler flats, minimum 20,000 
pounds, from Kansas City, Mo., to 
Chicago, Ill. 

I. and S. M-8582, Bakery Goods, N.O.I. 
—Sioux City, Ia., to Illinois, the Commis- 
sion, Board of Suspension, suspended 
from June 2 to and including January 
1, 1957, schedules published in supple- 
ment No. 38 to MF-I.C.C. No. 264 of 
Middlewest Motor Freight Bureau, agent. 
The suspended schedules propose to 
establish new motor common Carrier 
commodity rates on bakery goods, N.O.L., 
from Sioux City, Ia., to Barrington, 
Bloomington, Champaign, Danville, Mo- 
line, Urbana, and Waukegan, Ill. 

I. and S. M-8583, Canned Goods— 
Hungerford, Pa., to Indiana and Mich- 
igan the Commission, Board of Sus- 
pension, suspended from June 4 to and 
including January 3, 1957, schedules pub- 
lished in tariff MF-I.C.C. No. 11 of Ken- 
neth E. Allison, Hungerford, Pa. The 
suspended schedules propose new stop-off 
in transit provisions and reduced motor 
common carrier commodity rates on can- 
ned foods, not cold pack nor frozen, 
minimum 28,000 pounds, from Hunger- 
ford, Pa., to Indianapolis, Ind., and 
points in Michigan. 

I. and S. M-8584, Malt Liquors—Mas- 
sachusetts to N.Y., N.J., Pa., the Com- 
mission, Board of Suspension, suspended 
from June 2 to and including January 
1, 1957, schedules published in supple- 
ment No. 6 to MF-I.C.C. No. 10 of Union 
Cartage Co., Worcester, Mass. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on ale, beer, beer tonic, porter or 
stout from Natick, Mass., to points in 
New Jersey, New York and Pennsylvania, 
and empty containers in the reverse 
direction. 

I. and S. M-8585, Various Commodi- 
ties—Chicago, Ill., to Twin Cities, Minn., 
the Commission, Board of Suspension, 
suspended from June 4, to and including 
January 3, 1957, schedules published in 
MF-I.C.C Nos. 74 and 77 Service Trans- 
fer & Storage, Inc., operator of Earl F. 
Schultz, d/b/a Service Transfer & Stor- 
age Co., Springfield, Ill. The suspended 
schedules propose to establish reduced 
motor common carrier rates on various 
commodities from Chicago, Ill., to Twin 
Cities, Minn. 

I. and S. M-8586, Canned Goods—Vir- 
ginia and West Virginia to New York, 
the Commission, Board of Suspension, 
suspended from June 4 to and including 
January 8, 1957, schedules published in 
supplement No. 1 to MF-I.C.C. No. 10 of 
Peter Hollebrand, Ontario, N.Y. The 
suspended schedules propose to establish 
reduced motor common carrier com- 
modity rates on canned goods, less-truck- 
load and minimum 5,000 pounds and 


28,000 pounds, from Front Royal, Timber- 
ville and Winchester, Va., and Martins- 
burg, W.Va., to Utica and Syracuse, N.Y. 

I. and S. M-8587, Flour, N.O.1., Kan- 
sas City, Mo., to Chicago, Ill., the Com- 
mission, Board of Suspension, suspended 
from June 2 to and including January 
1, 1957, schedules published in supple- 
ment No. 38 to MF-I.C.C. No. 264 of Mid- 
dlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose to establish a reduced 
motor-common-carrier commodity rate 
on edible flour, minimum 32,000 pounds, 
from Kansas City, Mo., to Chicago, 
Til. 

I, and S. .M-8588, Cocoa—Fulton, N.Y., 
to Hoboken, N.J., the Commission, Board 
of Suspension, suspended from June 3 
to and including January 2, 1957, sched- 
ules published on 3rd revised page 118 
to tariff MF-I.C.C. No. 18 of American 
Freightways Co., Brooklyn, N.Y. The 
suspended schedules propose a reduced 
motor common carrier commodity rate 
of 48 cents a 100 pounds, minimum 36,000 
pounds, on cocoa in bags, bales, barrels 
or boxes, from Fulton, N.Y., to Hoboken, 
N.J. 

I. and S. M-8589, Redelivery and De- 
tention of Vehicles—Brick From Pa., the 
Commission, Board of Suspension, sus- 
pended from June 4 to and including 
January 3, 1957, schedules published in 
supplement No. 1 to MF-I.C.C. No. 10 of 
David M. Rotenberger, Quakertown, Pa. 
The suspended schedules propose to 
establish motor common carrier revised 
rules governing refused and rejected 
shipments and redelivery, also detention 
of vehicles, in connection with the move- 
ment of brick from Pennsylvania to 
Delaware, New Jersey, New York and 
Pennsylvania. 


I. and S. M-8590, Iron and Steel Con- 
tainers—Baltimore to Philadelphia, the 
Commission, Board of Suspension, sus- 
pended from June 5 to and including 
January 4, 1957, schedules published in 
supplement No. 38 to MF-I.C.C. No. A-724 
of Middle Atlantic Conference, agent. The 
suspended schedules propose to establish 
a reduced motor common carrier com- 
modity rate on sheet iron or steel con- 
tainers, minimum 14,000 pounds, from 
Baltimore, Md., to Philadelphia, Pa. 

I. and S. M-8591, Frozen Foods—Los 
Angeles to Louisiana and Texas, the 
Commission, Board of Suspension, sus- 
pended from June 5 and later, to and 
including January 4, 1957, schedules 
published in supplement No. 10 to MF- 
I.C.C. No. 40 issued by Frozen Food Ex- 
press, Dallas, Tex., and supplement No. 
10 to MF-I.C.C. No. 11 issued by Zero 
Refrigerated Lines, San Antonio, Tex. 
The suspended schedules propose to re- 
duce the motor common carrier com- 
modity rates on frozen cakes and pies, 
including meals and dinners, from Los 
Angeles, Calif., to points in Louisiana 
and Texas. 

I and S. M-8592, Frozen Fruits and 
Vegetables—California to La. and Texas, 
the Commission, Board of Suspension, 
suspended from June 5 and later, to and 
including January 4, 1957, schedules pub- 
lished in supplement No. 10 to MF-I.C.C. 
No. 40 issued by Frozen Food Express, 
Dallas, Tex., and supplement No. 10 to 
MF-I.C.C. No. 11 issued by Zero Refrig- 
erated Lines, San Antonio, Tex. The 
suspended schedules propose to reduce 
the motor common carrier commodity 
rates on frozen fruits and vegetables, 
including juices and concentrates, truck- 
load minimum weight 60,000 pounds, 
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from California to points in Louisiana 
and Texas. 

I. and S. M-8593, Iron or Steel—Mich- 
igan to Indiana and Illinois; the Com- 
mission, Board of Suspension, suspended 
from June 6 and later, to and including 
January 5, 1957, schedules published in 
supplements Nos. 89 and 92 to tariff 
MF-I.C.C. No. 774 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedules pro- 
pose reduced motor common carrier 
commodity rates on iron or steel articles 
less-truckloads, from Benton Harbor 
and Buchanan, Mich., to La Porte, Ind., 
and from Detroit, Mich., to Chicago, Ill. 
and La Porte, Ind., in lieu of present 
higher class or commodity rates. 

I, and S, M-8594, Batteries—Madison, 
Wis., to Columbus, O., the Commission, 
Board of Suspension, suspended from 
June 6 to and including January 5, 1957, 
schedules published in supplement No. 13 
to tariff MF-I.C.C. No, 817 of Central 
States Motor Freight Bureau, Inc., agent. 
The suspended schedules propose a re- 
duced motor common carrier commodity 
rate on electric dry-cell batteries, mini- 
mum 28,000 pounds, from Madison, Wis., 
to Columbus, O. 

I. and S. M-8595, Foodstuffs—Oak 
Grove, Del., to Cambridge, Md., the 
Commission, Board of Suspension, sus- 
pended from June 6 to and including 
January 5, 1957, schedules published in 
supplements Nos. 12 and 14 to MF-I.C.C. 
No. 32 of Agent G. F. Morgan, Washing- 
ton, D.C. The suspended schedules pro- 
pose to reduce the motor common car- 
rier commodity rate on canned, pre- 
served or prepared foodstuffs, minimum 
30,000 pounds, from Oak Grove, Del., to 
Cambridge, Md. 

I. and S. M-8596, Paper—Watervliet, 
Mich., to Argo and Lockport IIL, the 
Commission, Board of Suspension, sus- 
pended from June 6 to and including 
January 5, 1957, schedules published in 
supplement No. 89 to MF-I.C.C. No. 774 
of Central States Motor Freight Bureau, 
Inc., agent. The suspended schedules 
propose to establish reduced motor com- 
mon carrier commodity rates on print- 
ing paper, minimum 30,000 pounds, 
from Watervliet, Mich., to Argo and 
Lockport, Ill. 

I. and S. M-8597, Petroleum and Prod- 
ucts—Baltimore to Southwest Greens- 
burg, Pa., the Commission, Board of Sus- 
pension, suspended from June 6 to and 
including July 4, schedules published in 
supplement No. 9 to MF-IC.C. No. 5 of 
The Maryland Transportation Co., Bal- 
timore, Md. The suspended schedules 
propose to establish a new motor com- 
mon carrier commodity rate on pe- 
troleum and petroleum products, mini- 
mum of 25,000 pounds, from Baltimore, 
Md., and points grouped therewith to 
southwest Greensburg, Pa. 

I. and S. M-8598, Oil Treating Com- 
pounds—St. Louis to Tulsa, the Commis- 
sion, Board of Suspension, suspended 
from June 7 to and including January 
6, schedules published in supplement No 
4 to tariff MF-I.C.C. No. 5 of Oil Capita! 
Tariff Bureau, Inc., agent, Tulsa, Okla 
The suspended schedules propose a re- 
duced motor common carrier commodity 
rate on crude oil treating compound 
minimum 30,000 pounds, from St. Louis 
Mo., to Tulsa, Okla. 

I. and S. M-8599, Iron and Steel Prod 
ucts—Indiana to Illinois, the Commis 
sion, Board of Suspension, suspendec 
from June 7 to and including January 6 
schedules published on original pages 3: 
and 34 to MF-I.C.C. No. 2 of Hor 
Freight Line, Inc., Atlanta, Ill. The sus- 
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oended schedules propose to establish 
new motor common carrier commodity 
rates on iron and steel products, mini- 
mum 32,000 pounds, from East Chicago, 
Gary, Hammond, and Whiting, Ind., to 
Chicago Heights and the Ford Motor Co. 
plant located near the junction of Cot- 
tage Grove Avenue and U.S. Highway 
30, Ill. 

I. and S. M-8600, Rubber—Borger, 
Tex., to Md., N.J., N.Y., and Pa., the 
Commission, Board of Suspension, sus- 
pended from June 8 to and including 
January 7, schedules published on sec- 
ond revised page No. 204 to tariff MF- 
I.C.C. No. A-112 of the Eastern Central 
Motor Carriers Association, agent, 
Akron, O. The suspended schedules 
propose to establish new motor common 
carrier commodity rates and natural, 
guayule, neoprene or synthetic rubber, 
not further finished than in sheets or 
slabs, minimum 35,000 pounds, from 
Borger, Tex., to 19 points in Maryland, 
New Jersey, New York and Pennsyl- 
vania. 

I. and S. M-8601, Iron and Steel—Chi- 
cago to St. Cloud, Minn., the Commission, 
Board of Suspension,. suspended from 
June 9 to and including January 8, 
schedules published in supplement No. 
115 to tariff MF-I.C.C. No. 228 of Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo. The suspended schedules 
propose a reduced motor common carrier 
commodity rate on iron and steel articles, 
minimum 30,000 pounds, from Chicago 
and Skokie, Ill., to St. Cloud, Minn. 


TARIFFS NOT SUSPENDED: 
APPELLATE ACTION 


Reproduced below are notices issued by 
the Commission of decisions by its divi- 


sion 2, acting as an appellate division, not 


to suspend the tariffs indicated. Such 
notices are issued by the Commission’s 
Secretary when the disposition of protests 
is appealed from the Commission’s Board 
of Suspension to the division. 


Division 2, acting as an appellate div- 
vision, voted June 1 not to suspend 
schedules naming rates on freight all- 
kinds, with certain exceptions, in mixed 
carloads, from Los Angeles, Calif., to 
Phoenix, Ariz., filed to become effective 
June 2, as set forth in supplement No. 80 
to tariff I.C.C. No. 1540 of Agent J. P. 
Haynes, San Francisco, Calif. The Board 
of Suspension had concluded not to sus- 
pend the protested schedules and the 
action of division 2 followed the filing 
of an appeal for reconsideration of the 
board’s action. The action of the Board 
of Suspension and of division 2 does not 
constitute approval of the protested 
schedules. 

Division 2, acting as an appellate di- 
vision, voted June 1 not to suspend 
schedules naming increased estimated 
weights on. cantaloupes, and other 
melons, in containers of certain speci- 
fied dimensions shipped from origins 
in southwestern and Pacific territories 
as set forth in supplement 193 to joint 
tariff I.C.C. 4020 and F.F.-I.C.C. 17 of 
Agent F. C. Kratzmeir, also in supple- 
ment 10 to joint tariff I.C.C. 1572 of 
Agent W. J. Prueter. The Board of Sus- 
pension had concluded not to suspend 
the protested schedules and the action 
of division 2 followed the filing of an 
appeal for reconsideration of the board’s 
action. The action of the Board of 
Suspension and of division 2 does not 





constitute approval of the protested 
schedules. 


COMMISSION ORDERS 


No. 31740, Tobin Packing Co., Inc. v. B. & 
O., et al., and embraced subnumbers and 
related proceedings. Request for oral argu- 
ment denied. 

* * * 

I. & S. 6285, Phosphate Rock—Fla. to Ark., 
Ill., and the South; I. & S. 6425, Routing— 
Phosphate Rock—Fla. to Ia. & Okla.,—SAL- 
ACL. Request for oral argument denied. 

x ca * 


I. & S. 6559, Salt—Retsof & Ludlowville, 
N.Y., to Del., N.J., & Pa. Proceeding dis- 
continued because respondent, under special 
permission, filed schedules effective May 19, 
canceling schedules under suspension. 

ok * * 


MC-730, Pacific Intermountain Express Co. 
Applicant’s petition for reconsideration of 
order of Jan. 6, rejecting letter notice of 
Oct. 6, 1955, denied. 

a * «x 


MC-29130, Sub. 69TA, The Rock Island 
Motor Transit Co. Applicant’s petition for 
waiver of Rule i0lfe) of general rules of 
practice, and removal of restrictions on 
temporary authority granted under Section 
210(a) of interstate commerce act, denied. 

+ ok * 


MC-102682, Sub. 237, Hughes Transporta- 
tion, Inc., Extension—Sunny Point, N.C., 
MC-89778, Sub. 66, Baggett Transportation 
Co., Extension—Sunny Point, N.C. Joint 
motions of Tri-State Warehousing and Dis- 
tributing Co., Campbell 66 Express, Inc., 
Red Ball Motor Freight, Inc., Arkansas Motor 
Freight Lines, Inc., Herrin Transportation 
Co., and Southwestern Transportation Co., 
for dismissal of applications, Overruled. 
Hearing date of application of Hughes Trans- 
portation, Inc., in No. MC-102682, Sub. 237, 
advanced from June 6 to June 4, and as- 
signed for hearing on a consolidated record 
with application of Baggett Transportation 
Co. in MC-89778, Sub. 66. 

* x 

MC-C-1613, Albrent Freight and Storage 
Corp. and Steffke Freight Co. v. Neuendorf 
Transportation Co. Defendant’s petition for 
reconsideration denied. 

* * * 

MC-F-4819, Bill Watkins—Control; Watkins 
Motor Lines, Inc.—Purchase—The Peninsula 
Corp. Petition of Bill Watkins and Watkins 
Motor Lines, Inc., requesting waiver of Rule 
101(e) of general rules of practice, and ac- 
ceptance of petition to reopen proceeding 
for sole purpose of revising findings and 
conclusions in order of Dec. 22, 1953, to per- 
mit part of agreed purchase price paid dur- 
ing temporary authority to be charged to 
expense as rental waived, and petition in all 
other respects denied. 

MC-F-5835, Lawrence Cohen—Control; Na- 
vajo Freight Lines, Inc.—Purchase—Mervyn 
M. Comstock. Proceeding reopened for re- 
consideration on present record. 

* cad * 


MC-F-6192, Engel Brothers, Inc., et al. 
Pooling. Application dismissed at applicants’ 
request. 

* * * 

MC-F-6256, Chamberland’s Express, Inc.— 
Purchase—Henry V. Rabouin. Application of 
April 30, for Chamberland’s Express, Inc., to 
purchase certain motor-carrier properties of 
Henry V. Rabouin, doing business as Con- 
way’s Express, and for Isac M. Sherman, to 
acquire control of the properties through 
purchase, and by separate application, ap- 
proval under section 210a(b) for temporary 
operation of the properties by Chamberland’s 
Express Inc., denied. ae 

No. 15912, Ohio Farm Bureau Federation, 
et al. v. A. & W., et al., and embraced pro- 
ceedings; No. 29102, Darling & Co. v. A. A., 
et al., and embraced proceedings. Defend- 
ants’ petition for reopening, reconsideration 
and modification of orders denied. 

* x Ba 


No. 30957, National Homes Corp., et al. v. 
A. & S., et al. Order of Nov. 10, 1955, as 
modified, requiring carriers to establish cer- 
tain rates on or before June 28, on not less 
than 30 days’ notice, further modified to 
postpone effective date to July 13, and to 
change notice required from 30 days to 15 
days. 

on * *~ 

No. 31184, Armstrong Cork Co. v. A. G. S., 
et al. Defendants directed to pay reparation 
to complainant on or before July 9 

OK * ca 


No. 31299, Illinois Soy Products Co. v. 
St. L-S. F., et al. Defendants directed to 
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pay reparation to complainant on or before 
July 13. 
~ * * 

No. 31454, Auto Specialties Manufacturing 
Co., et al. v. B. & O., et al., and embraced 
proceedings. Complanants’ petition for re- 
consideration and oral argument denied. 

* * * 


No. 31781, Sulphur (Brimstone) Liquid— 
Port Sulphur to Fox, Ala.; F.S.A. 30380, 
Liquid Sulphur from Port Sulphur, La., to 
Fox, Ala. Petition of Waterways Freight 
Bureau, et al. for reconsideration denied. 

* * * 


No. 31821, Chicago Tunnel Terminal Co. v. 
A. T. & S. F., et al. Complainant’s petition 
for reconsideration denied. 

* a * 


No. 31823, Texas Industrial Traffic League, 
et al. v. T. & N. O., et al. Request for oral 
argument denied. | R ‘ 

I. & S. 6140, Sulphur from La. and Tex. to 
Detroit and Toledo, and embraced proceed- 
ings. Petition of Federal Barge Lines, Inc., 
et al. for reconsideration and oral argument 
denied. ‘ : 


MC-2754, Neuendorf Transportation Co. 
Applicant’s petition for reconsideration of 
order of Jan. 10, denying its petition to 
waive Rule 10l1(e) of general rules of prac- 
tice and for acceptance of a late-filed peti- 
tion to reopen and reconsider “‘grandfather’”’ 
application, denied. p 

Applications not having been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-3566, Sub. 35, General Expressways, 


Inc. 
MC-113514, Sub. 13, Chemical Transports, 


Inc. 
MC-55811, Sub. 28, Craig Trucking, Inc. 
MC-110505, Sub. 25, Ringle Truck Lines, 
Inc. - 
MC-115737, Glen Batie. 
MC-103993, Sub. 66, Morgan Drive-Away, 


Inc. 
MC-106398, Sub. 60, National Trailer Con- 
voy, Inc. . ‘ 
* 


MC-52511, Sub. 29, Hunsacker Trucking 
Contractor, Inc., Extension—Sulphur Indus- 
try; MC-105488, Sub. 35, Combs Truck Line, 
Inc., Extension—Same; MC-55902, Sub. 8, 
O. M. Stidham, N. M. Stidham, and A. E. 
Mankins Extension—Same; MC-106407, Sub. 
12, Mrs. T. E. (Myrtle V.) Mercer, George E. 
Mercer, and Mrs. Irene Compton Extension 
—Same; MC-110687, Sub. 8, R. L. Rogers, 
H. L. Rogers and H. L. Rogers, Jr., Extension 
—Same (corrected). Applicants’ petition to 
rescind or reconsider order of July 11, 1955, 
allowing Redwing Carriers, Inc. to intervene, 
denied. 

* * x 

MC-54923, Oran Pooler. Application on 
Form B.M.C. 6 dismissed at applicant’s re- 
quest. 

* * * 

MC-91306, Sub. 6, Johnson Bros. Truckers, 
Inc. Applicant’s request insofar as it re- 
lates to reinstatement of application denied, 
and application dismissed without prejudice 
to refiling at a later date should applicant 
so desire. 

ok * 8 

MC-112669, Sub. 1, Friesen Truck Line— 
Extension—Brick and Tile. Effective date of 
recommended order stayed pending further 
order of Commission. 

a * * 

MC-C-1922, Galveston Truck Line Corp. v. 
Ada Motor Lines, Inc., et al.; MC-8544, Sub. 
15, Galveston Truck Line Corp. Extension— 
Okla. Hearing date in MC-C-1922 ad- 
vanced from June 22 to June 11, and as- 
signed for hearing on a consolidated record 
with MC-8544, Sub. 15. 

* * com 


I. & S. M-8382, Plastic Material—Chicago, 
Ill., to Detroit, Mich. Petition of Associated 
Truck Lines, Inc., for vacation of suspen- 
sion order, denied. 

x a ak 

MC-F-5694, J. H. Andersen, et al—Control; 
Mercury Freight Lines, Inc.—Purchase— 
Choctaw Transport, Inc. Applicants’ peti- 
tion for reconsideration denied. 

os * * 


MC-FC-56097, Packers Express, Inc.—Pur- 
chase—Refrigerated Dispatch, Inc. Order of 
Nov. 17, 1955, on Commissioner’s own motion, 


reopening proceeding for hearing, vacated, 
and proceeding discontinued. 
* * 
MC-FC-58094, Donahue’s Service, Trans- 
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.Mark of PROGRESS in Railroading 






SPOTTED... 





It’s an easy matter for a shipper to trace his car while it’s 
on the Erie. Even though the car may be highballing along in one of Erie’s fast 
freight trains, a phone call to one of Erie’s agents will produce the whereabouts of your car— 
often while you hold the phone. That’s the speed with which Erie’s Car Locater Service wor 


Finding a single car out of 30,000 freight cars on Erie’s rails every day is more remarkable @n you 
think. Here are the facts behind our Car Locater Service. 


An accurate record is made of every loaded car in every train, at key points. From teletype(fists, 





a daily report is received at Erie’s 47 sales offices from coast to coast. 


It’s no problem then to give the shipper the information he needs about his car, help solve! 
transportation needs. Count Erie’s Car Locater Service as another example of progressive ff 
railroading, and another reason why shippers ‘Route it Erie!” 


PITTSBURGH 


CINCINNATI 


Erie Railré a 


DEPENDABLE SERVICE BETWEEN NEW YORK 4 ie 
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feree, and J. L. Staley Transfer, Transferor. 
Time for complying with terms and condi- 
tions of order of Apr. 26, 1955 extended to 
Aug. 1. ee 


MC-55848, Sub. 31 TA, Huckabee Transport 
Corp. Petition of Malone Freight Lines, Inc. 
for reconsideration and revocation of order 
of Mar. 30, granting temporary authority, 
denied. 

» a » 

MC-109658, Sub. 3, George C. Winn and 
Lyle E. Winn, Extension—Calvert City, Ky. 
Petition of Illinois Central R.R. Co. for re- 
consideration denied. | 

* 

MC-112854, Sub. 12 TA, Peter Hollebrand. 
Applicant’s petition for reconsideration of 
order of Mar. 30, denying temporary author- 
ity, denied. 

>» * + 

MC-114698. Sub. 1, Charles E. Mallette 
Contract Carrier Application. Applicant’s 
petition for rehearing or further hearing 
denied. 

* > ~ 

MC-115074, Carl Newkirk Common Carrier 
Application. Proceeding reopened for re- 
consideration on present record. 

* a ~ 


MC-115169, Sub. 2 TA, M. P. & St. L., Ex- 
press, Inc. Applicant’s petition for recon- 
sideration of denial order of Mar. 12 denied. 

* = a 


MC-F-6138, Cargo Transportation, Inc.— 
Control and Merger—Imperial Freight Lines, 
Inc. Temporary authority granted by order 
of Dec. 9, 1955, to remain in effect until 
the permanent authority 


application is 
finally determined. 
* 


* » 


MC-F-6141, Strickland Transportation Co., 
Inc.—Control—Kelleher Motor Freight Lines, 
Inc. Temporary authority granted by order 
of Dec. 5, 1955, to remain in effect until 
permanent authority application is finally 
determined. 

* - » 

MC-F-6142, Spector Freight System, Inc. 
—Control and Merger—Binns Trucking Co., 
Inc. Temporary authority granted by order 
of Dec. 8, 1955, to remain in effect until 
permanent authority application is finally 
determined. 

* * ~ 

MC-4787, Sub. 1, Marlboro Transportation 
Co. Application dismissed because transfer 
of certificate has been approved by appro- 
priate state regulatory body. 

* a x 


MC-30887, Sub. 59, Shipley Transfer, Inc., 
Extension—North Bergen, N.J. Proceeding 
reopened for further hearing on June 21, at 
Washington, D.C., before Examiner Reece 
Harrison, solely in respect of the authority 
sought to transport liquid latex, in bulk, 
in tank vehicles, from Akron, O., Louisville, 
Ky., and North Bergen, N.J., to the interna- 
tional boundary at or near Alexandria Bay, 
N.Y., restricted to traffic destined to points 
in Ontario, Canada. 

ca » * 

Applications not having been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dimissing the 
applications in the following: 

MC-42487, Sub. 303, Consolidated Freight- 
wavs, Inc. 

MC-73604, Sub. 3, Gust Bartz. 

MC-115853, Grocery Contract Carriers, Inc. 

MC-89778, Sub. 66, Baggett Transportation 


oO. 
MC-102682, Sub. 237, Hughes Transporta- 
tion, Inc. 


. MC-109443, Sub. 10, Seaboard Tank Lines, 
ne. 
MC-115829, Mike’s Livery. 


* > * 


MC-49384, Sub. 5, Oak Harbor Freight 
Lines, Extension—Dangerous Explosives. Ap- 
plicant’s petition for reconsideration, or in 
es, reopening and further hearing, 
enied. 


* * * 


MC-52694, Sub. 3, Fenly Oilfield Trucking, 
Inc. Applicant’s request insofar as it relates 
to reinstatement of application denied, and 
application dismissed without prejudice to 


refilling at a later date, should applicant so 
desire. 
* 7 * 


MC-78632, Sub. 97, Hoover Motor Express 
Co., Inc., Extension—Bolivar; MC-115682, A. 
C. Blackburn Tank Truck Service. Effec- 
tive date of recommended orders stayed 
pending further order of the Commission. 

~ ” * 


I. & S. M-8501, Acid—Detroit, Mich., to 
Cleveland, O. Order of May 17 directing 


modified procedure vacated. Proceeding as- 
signed for hearing on July 10, at Washing- 
ton, D.C., before Examiner T. Naftalin. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 


effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 


I. & S. M-6883, Chemicals Between East 
and Central Territory. Order of April 4, 
stayed pending dispésition of petition of 
a Motor Express Corp., for reconsidera- 
tion. 

* » * 


MC-FC-56465, Dawne Transportation Co., 
Inc., Transferee, and James J. Keating, Jr., 
Transferor. Order of Apr. 19 stayed pending 
disposition of petition of P. B. Mutrie 
Transportation, Inc., for reconsideration. 

* » a 


I. & S. M-7224, Proportional Class Rates— 
Chicago and Ind. Order of Apr. 5 stayed 
pending disposition of petition of Lake Motor 
Freight Lines, Inc., et al. for reconsideration 
and rehearing. 





Faplications 
and Petitions 





Southern Motor Carriers 
Urge Adoption of Report 
On Sec. ‘5a’ Application 


It is only through rate conferences 
that carriers can obtain the anony- 
mity which will give them the cour- 
age “to expose shipper pressure and 
rates of doubtful legality” by protest 
filed with the Commission, says the 
Southern Motor Carrier Rate Con- 
ference in reply to petitions for 
reconsideration of the decision of 
division 2 of the Commission on the 
section 5a agreement of the confer- 
ence. 


The conference asked the Commission 
to “stand squarely upon the report of 
division 2 in its present form,” and deny 
petitions of the National Industrial 
Traffic League, Department of Justice, 
and one filed jointly by the Columbus 
Freight Bureau and Nehi Corporation 
seeking reconsideration and reargument 
in section 5a application No. 46, South- 
ern Motor Carriers—Agreement (T.W., 
May 12, p. 55, and April 28, p. 59). 

Under section 5a of the interstate 
commerce act, the so-called Reed-Bul- 
winkle section of the act, carriers are 
relieved from the provisions of the anti- 
trust laws for the purpose of making 
agreements relating to rates and re- 
lated matters when such agreements 
have Commission approval. 

In its report, division 2 found that two 
provisions of the agreement were pro- 
hibited by the independent action re- 
quirement of section 5a and withheld 
approval pending amendment by the 
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conference of the agreement (T.W., Feb. 
4, p. 44). The conference later filed 
amendments which, it said, were de 
signed to meet the objections stated b: 
division 2 (T.W., May 5, p. 61). 


Answers to Petitions 


The conference said the joint petition 
of the Columbus Freight Bureau and 
Nehi Corporation asserted that the re- 
port by division 2 “fails to reflect the 
desires, wishes and opinions of the com- 
missioners which constituted division 2 
at the time it was prepared.” 

“This is sheer paranoia, so thorough- 
going and intense as to take the whole 
petition outside the field of rational dis- 
cussion,” the conference said. “It may 
serve a purpose, however, in furnishing 
evidence of the type of unreasoning and 
unmerited attack to which these appli- 
cants have been subjected throughout 
the lengthy proceedings in this case.” 

As to a contention of the N.I.T. League 
that the division failed to make a finding 
on whether practices of the conference 
impeded or infringed on the “free and 
unrestrained right of each party” to take 
independent action, the conference said 
this was not so since the report expressly 
stated that “the right to take independ- 
ent action by conference members is dis- 
tinguished from, and does not conflict 
with, the equally-established right of the 
conference .. .” 

The conference accused the Depart- 
ment of Justice of violating rules of prac- 
tice of the Commission by filing “a reply 
to a reply,” by introducing new matter, 
and by filing a mimeographed document 
70 pages*in length. 

“There is not a single line in any one 
of the aforesaid petitions for reconsidera- 
tion, which raises a new issue of law or a 
new issue of fact,” the conference said. 
“There is not a single argument in any 
one of the petitions which was not de- 
bated fully by brief and oral argument 
during the course of these proceedings 
prior to the report of division 2.. .” 

The conference said that the only real 
issue in this case was the division’s re- 
fusal to grant a request of the protestants 
by requiring that the agreement be modi- 
fied to prohibit the conference from pe- 
titioning for the suspension of member 
carrier rates or participating in com- 
plaint proceedings before the Commis- 
sion. 


‘Shipper Pressure’ 


“Shipper pressure to secure or prevent 
rate adjustments were described elo- 
quently and abundantly in the record in 
this proceeding,’ the conference said. 
“What petitioning shipper organizations 
obviously want is to be given, themselves 
or to their respective members, a com- 
plete and unrestrained license to bring 
the full weight of their enormous eco- 
nomic pressure upon each individual car- 
rier, so that every such carrier will be 
frightful and fearful of making public 
complaint to this Commission, lest it lose 
the trade of a substantial shipper or the 
great organized body of shippers. In other 
words, to put it bluntly, these petitioners 
affirmatively want to ‘jeopardize the full! 
and free hearing so necessary and essen- 
tial to the development of complete rec- 
ords in proceedings before the Commis- 
sion.’ 

“It is perfectly obvious that ‘shipper 
pressures’ can prevent nearly any in- 
dividual carrier from complaining to this 
Commission. Therefore, it must be mad- 
dening indeed for such shippers to be 
confronted by the one organization whicl 
can and does resist their pressures 
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1amely, the organized rate conference 
of the carriers. It is through such a 
conference, and only through such a 
onference, that carriers can obtain the 
inonymity which will give them the 
courage to expose shipper pressure and 
rates of doubtful legality by protests 
filed with the Commission. 

“It is indeed strange to find the 
protestant shippers, in their arguments in 
these proceedings, weeping crocodile tears 
at the plight of some small carrier which 
must, as they assert, pay certain ex- 
penses incident to the hearing of a pro- 
tested rate before this Commission. It 
would be naive to believe that such ship- 
pers were really concerned about such 
expenses—even if they existed (and this 
division knows well that a carrier can 
set forth its justification after a request 
for suspension, merely by letter involv- 
ing no legal representation or expense 
at all). 

“In any event, the record cited by divi- 
sion 2 on sheet 22 of its report makes it 
clear, as a matter of sheer and indis- 
putable statistics, that the filing of re- 
quests for suspension is not used by the 
conference as a means of pressure upon 
carriers. The truth is that the power of 
the conference to file a request for sus- 
pension has two, and only two, important 
consequences: First, it relieves individual 
carriers from shipper pressure sufficient- 
ly at least to bring a rate before the 
Commission for determination whether 
the rate is lawful; and, second, it assures 
the Commission of the assistance of the 
conference in ‘the development of com- 
plete records in proceedings before the 
Commission.’ 

“The procedure of filing requests for 
suspension brings no pressure on any Car- 
rier to alter any rate, except such pres- 
sure as is supplied by the law and bv 
this Commission itself—and no such 
pressure is applied unless the rate is 
unlawful.” 


1.C.C. Asked to ‘Correct’ 
Orders on Ammunition Boxes 


The Hightower Box and Tank Co., Inc., 
has filed with the Commission in No. 
31425, Hightower Box and Tank Co., Inc. 
v. Alabama Great Southern Railroad Co., 
et al., a motion “to correct orders in ac- 
cord with evidence and law,” and has 
asked for oral argument before the entire 
Commission. 


The complainant asked the Commis- 
sion to “vacate, set aside, annul, and 
quash” its report and orders entered in 
the proceeding, among other items, in- 
cluding a proposed report of Examiner 
Walter D. McCloud, and an order of di- 
vision 3 dated March 1, 1955. 


That order, it said, required the de- 
fendant carriers in the future to publish, 
file, and maintain rates on ammunition 
boxes from East Birmingham, Ala., to 
Culbertson and McKeesport, Pa.; and 
from Guin, Ala., to Culbertson and Mc- 
Keesport, Pa., Kingsbury, Ind.,'and Atlas, 
O., on a basis not exceeding 37% per cent 
of the No. 28300 first class rate, carload 
minimum weight 34,000 pounds, plus 15 
per cent. 


“Each and every order of the Commis- 
sion in this cause is null, void, and of 
no effect whatever because the Commis- 
sion has consistently ignored and violated 
the legal rights of complainant through- 
out this cause by failing or refusing 
complainant relief under the Commis- 
sion’s rules of practice and under the 


administrative procedure act, and other- 
wise has violated the rules of law, pro- 
cedure, and justice .. .”, the complainant 
said. 


Various instances of the alleged failure 
or refusal were set forth. 


The complainant asked the Commission 
to order the defendants, among other 
things, to pay as overcharges or repara- 
tion certain specified sums; to cease 
and desist from attempts to collect from 
the complainant amounts of money 
greater than already paid for freight 
charges “in and about the transportation 
or service in connection with any of the 
shipments embraced within this com- 
plaint,” and in connection with “each, 
any, and all shipments alleged to have 
been undercharged.” 


New England Railroads Move 
To Publish Port Rates on 
Parity With Baltimore, Md. 


New England Territory railroads 
have asked the Commission for 
special permission to depart from the 
terms of rules in tariff circular No. 
20, in publishing, on statutory notice, 
rates equalizing New England ports 
from New York, N.Y., northward, with 
Baltimore, Md., on export and import 
traffic from and to so-called “differ- 
ential territory” in Official Territory, 
including Illinois Freight Territory 
and southern Wisconsin (T.W., May 
5, p. 43). 


By its special permission application 
No. 314, the New England Territory 
Railroads Tariff Bureau said that relief 
from rules of tarff circular No. 20 was 
being sought in order to publish this 
adjustment by a short form method. 
To comply with rules of the tariff cir- 
cular would require the “republication 
of the entire import section—a long and 
costly proposition,” the bureau said. 


Earlier, 10 eastern railroads and two 
Canadian lines, announced that they had 
informed the Traffic Executive Associa- 
tion—Eastern Railroads of their inten- 
tion of taking independent action to 
cause publication of nondifferential 
rates. They said that port differentials 
had resulted in export rates to the Port 
of New York and ports north thereof on 
a basis generally three cents higher than 
the ports of Baltimore, Md., and Norfolk 
and Newport News, Va. Later, the Penn- 
sylvania Railroad served notice that it 
would take steps to preserve existing 
port differentials by simultaneously re- 
ducing rates to and from ports south 
of New York or Boston with any change 
in the rates to and from these ports, or 
any other port, to be made on import and 
export traffic (T.W., May 19, p. 27). 


In the special permission application, 
filed by Agent O. E. Swenson, on behalf 
of the carrier parties, authority was 
sought to amend the bureau’s tariff 
26-F, I.C.C. No. 591, “to depart from the 
terms and rules of tariff circular No. 20 
when providing for application of Balti- 
more, Md., rates on import traffic at 
north Atlantic ports to Central Terri- 
is 
The bureau said that the proposed pub- 
lication would be made in the next con- 
secutively ‘numbered supplement issued 
to tariff 26-F. It said that additional 
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carriers might be added to this list when 
and if they concurred in the adjustment 
and that authority should be broad 
enough to cover these additions. Rail- 
road parties to the adjustment were 
shown as follows: 

Akron, Canton & Youngstown; Boston 
& Maine; Bush Terminal; Canadian Pa- 
cific; Chicago & Eastern Illinois; Chi- 
cago South Shore & South Bend; Dele- 
ware, Lackawanna & Western; Erie; 
Grand Trunk—Eastern Lines; Cheswick 
& Harmar; Lake Erie, Franklin & Clar- 
ion; Lehigh & Hudson River; Lehigh & 
New England; Lehigh Valley; Monon; 
New York Central; New York, Chicago, 
& St. Louis; New York, New Haven & 
Hartford; New York, Ontario & Western 
and New York, Susquehanna & Western. 

North Atlantic ports affected by the 
adjustment were listed as Boston, Mass., 
Bridgeport, Conn., Brooklyn, N.Y., Davis- 
ville, R.I., East Boston, Mass., East Prov- 
idence Wharf, R.I., Fall River, Mass., 
Fox Point, R.I., Harbor Junction Wharf, 
R.I., Harlem River, N.Y., New Bedford, 
Mass., New Haven, Conn., New London, 
Conn., New York, N.Y., North Plymouth, 
Mass., Portland (B.&M.), Me., Provi- 
dence, R.I., and South Providence, R.I. 


Rails Ask Probe of 1.C.C. 


Rule on Diesel Inspections 


The Association of American Railroads, 
by a petition in a proceeding designated 
as Ex Parte 203, has asked the Commis- 
sion to institute a formal investigation 
concerning the reasonableness and law- 
fulness otherwise of Rule 203 of the 
Commission’s rules and instructions for 
inspection and testing of locomotives 
other than steam, and of a current in- 
terpretation and application of the rule 
announced and followed by the I.C.C.’s 
Bureau of Locomotive Inspection. 


Representing its member railroads, 
the association said that if the Com- 
mission should approve an interpreta- 
tion and application of “non-steam rule 
203,” recently adopted and announced 
by the I.C.C. bureau’s director and cur- 
rently being followed and enforced by 
the bureau’s inspectors, or by failure to 
disapprove should permit the bureau and 
its inspectors to continue their present 
course of conduct, the probable conse- 
quences might be, among other things, 
serious delays to through trains at inter- 
mediate crew-change points for the pur- 
pose of performing inspections of diesel 
locomotives in through service. It said 
these inspections formerly were not re- 
quired on such locomotives, and were 
not presently required on steam locomo- 
tives in such service. 

The railroads asked that the Commis- 
sion require the bureau director to show 
cause why Rule 203, and the new in- 
terpretation and application § thereof, 
should not be modified so as to authorize 
and permit operation of diesel loco- 
motives in through service without re- 
quiring them to be inspected and re- 
ports of the inspections to be filed, at 
intermediate crew-change points or other 
intermediate points on their assigned 
runs, or until such locomotives reached 
the terminal points where their runs 
were completed. 

The Commission was asked to find that 
the new interpretation and application 
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of Rule 203 were unreasonable and un- 
warranted, and should be discontinued 
at once. 


At the Commission it was said that 
the present title of Ex Parte 203, a new 
proceeding, was “Petition of the Associ- 
ation of American Railroads for Inves- 
tigation of Rule 203 of the Commission’s 
Rules and Instructions for Inspection 
and Safety of Locomotives Other Than 
Steam, Etc.” 


Small Lot Shippers Object 
To Increases in Minimum 
Charges Filed by Forwarders 


The National Small Shipments 
Traffic Conference has asked the 
Commission to suspend and investi- 
gate various schedules of freight for- 
warders published to become effective 
June 15, providing for the “estab- 
lishment of increased minimum 
charges.” 


The request is directed at items 8 and 
45-N in supplement No. 100 to tariff I.C.C. 
FF 116 of Republic Carloading & Dis- 
tributing Co., Inc.; item 165-A in supple- 
ment No. 36 and item 165-B in supple- 
ment No. 37 to I.C.C. FF 37, item 117%4M 
in supplement No. 120 to I.C.C. FF 38 and 
item 760-A in supplement 32 and item 
760-B in supplement No. 33 to I.C.C. FF 
55, of the Freight Forwarders Tariff 
Bureau. P 


In item 117%4M contained in supple- 
ment) No. 120 to I.C.C. FF 38 of the bu- 
reau and item 45N carried in supplement 
No. 100 to I.C.C. FF 116 of Republic, the 
protestant conference said, the carriers 
were obviously attempting to raise the 
level of existing rate stops or minimum 
rates to new and unreasonably higher 
levels. The establishment of these new 
minimum rates would result in an unrea- 
sonable increase in rates as well as an 
outright evasion of the carriers’ duties 
and responsibilities to the public, result- 
ing in violations of section 404 of the 
interstate commerce act, it said. 


Burden on Shippers and Receivers 


“The carriers have not supported their 
request for increases in revenue with cost 
figures to justify the added revenue 
which they would derive if the protested 
schedules are permitted to become effec- 
tive,” the conference said. “The burden 
of these protested minimum rates falls 
most heavily upon shippers and receivers 
of commodities rated lower than Column 
85. 


“Section 404 of the interstate com- 
merce act reauires the carriers to ‘estab- 
lish, observe, and enforce just and 
reasonable rates and charges therefor 
and just and reasonable classifications, 
regulations and practices relating there- 
to’. We have in effect today a clas- 
sification in which the carriers have 
assigned various ratings to the articles 
moving in commerce based on their 
transportation characteristics. To permit 
these ratings to apply between certain 
so called ‘on line’ points and nullify 
its application between other points 
results in practically no classification 


at all which is a direct violation of the 
interstate commerce act. 

“The freight forwarders have in effect 
a schedule of minimum rates, on a 
scale that is much lower than that 
which is being proposed and therefore 
does not affect traffic too severely. The 
drastic increases proposed subject many 
more items to minimum rates eliminat- 
ing the firmly established and time 
tested principle of establishing rates 
based on certan classifications. 


Selection of Traffic 


“Rate making of this type is a method 
of picking and choosing the type of 
traffic the forwarders desire to handle. 
The carriers appear to be shirking their 
common carrier responsibilities which 
is in contravention to the provisions of 
the national transportation policy and 
the interstate commerce act. 

“This same classification principle is 
being violated by the carriers increasing 
the minimum charges to 100 pounds at 
the first class rate in lieu of permitting 
the present minimum charge of 100 
pounds at the class or commodity applica- 
ble to remain in effect. Item 165A and 
165B of supplement 36 and 37 to I.C.C. 
FF No. 37, items 760A and 760B of sup- 
plements 32 and 33 respectively of I.C.C. 
FF No. 55 issued by the Freight For- 
warders Tariff Bureau and item 8 Sup- 
plement 100 to MF I.C.C. 116 issued by 
Republic Carloading & Distributing Co., 
Inc. contain this new minimum charge 
rule which disregards the classification 
principle of establishing freight rates 
and charges. This is unlawful and violates 
the provisions of section 404. 


“For the foregoing reasons protestant 
respectfully prays that the Commission 
institute an investigation into the law- 
fulness of the proposed rates and charges 
and, pending such investigation, exercise 
its power of suspension and order the 
proposed rates and charges suspended.” 





Algiers Canal Water Rights 


By an application in W-844, Sub. 3, 
L. N. Boudreaux (L. N. Boudreaux estate, 
Mrs. L. N. Boudreaux, individual and 
fiduciary), of Morgan City, La., has asked 
the Commission for authority to operate 
as a common carrier by water in trans- 
porting, by general towage, commodities 
generally, in year-around operations over 
irregular routes, to all points on the 
newly opened Algiers Canal in Louisiana, 
in connection with the Algiers navigation 
lock and canal project. 


Savannah River Rights 


The Merry Shipping Co., by an appli- 
cation in W-471, Sub. 1, has asked the 
Commission for temporary authorit;, as 
a contract carrier by water, to transport 
by towed barges on the Savannah River 
“unidentifiable” goods destined to govern- 
ment installations. 





Barge Line Rights Asked 


By an application in W-552, Sub. 3, 
the American Barge Line Co., of Jeffer- 
sonville, Ind., has asked the Commis- 
sion for year-around authority as a 
common carrier to transport commod- 
ities generally, by non-self-propelled 
vessels with the use of separate towing 
vessels, and to operate by towing ves- 
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sels in the performance of general tow- 
age, over regular routes, between port: 
along the Atchafalaya River. The ap- 
plication also includes a ‘request t 
operate between the aforementioned 
ports, on the one hand, and, on the 
other, ports and points to which the 
applicant is now authorized to provide 
water carrier service, including points 
on the Green River. 


Eastern Roads Oppose Plan 
Of Western Lines to Increase 


Free Time at Some Lake Ports 


Certain eastern railroads have 
asked the Commission to suspend 
and investigate tariffs of certain 
western railroads proposing to in- 
crease the free time allowance on 
all freight for export (except grain, 
coal and coke), at Chicago, Ill., and 
Green Bay, Manitowoc or Milwaukee, 
Wis., from two days to six days, ef- 
fective June 15. 


A protest filed by the Chesapeake & 
Ohio; Baltimore & Ohio; Erie; Grand 
Trunk Railway System; New York Cen- 
tral; New York, Chicago, & St. Louis; 
Pennsylvania and Wabash railroads was 
directed against tariffs of the following 
named railroads: 

Supplement No. 28 to I.C.C. No. 14650 
of the Atchison, Topeka & Santa Fe; 
supplement No. 17 to IL.C.C. No. 166 of 
the Chicago & Eastern Illinois; IL.C.C. 
No. 11327 of the Chicago & North 
Western; supplement No. 21 to I.C.C. 
No. 20407 of the Chicago, Burlington & 
Quincy; supplement No. 59 to I.C.C. No. 
5618 of the Chicago Great Western: 
supplement No. 13 to IL.C.C. B-7746 of 
the Chicago, Milwaukee, St. Paul & Pa- 
cific; supplement No. 37 to I.C.C C-13407 
of the Chicago, Rock Island & Pacific; 
supplement No. 15 to I.C.C. No. 233 of 
the Gulf, Mobile & Ohio; I.C.C. No. 1623 
of the Green Bay & Western, and sup- 
plement No. 13 to I.C.C. A-11724 of the 
Illinois Central. 

“The respondent railroads, which at 
this time are experiencing a serious car 
shortage and which are also in need of 
increased revenues, propose by the sub- 
ject tariffs to permit shippers to hold 
cars for a period of six days rather than 
two days without incurring demurrage 
charges,” the protestants said. “It should 
be noted that the railroad industry is 
presently considering increasing all de- 
murrage charges. The proposed action 
of respondents in libralizing demurrage 
regulations is contrary to the general 
trend of the industry.” 

The proposed regulations would create 
an unreasonable and wasteful practice, 
the protestants said, adding that instead 
of assigning their equipment to revenue 
producing service in the transportation of 
freight (including the service of neces- 
sary transportation of agricultural com- 
modities) respondents proposed to per- 
mit their equipment to be tied up in non- 
revenue usage. The transportation needs 
of the country were such that the pro 
posed regulations should be condemned 
they said. 

Protestants said that during the grair 
shipping season, the Commission tra- 
ditionally issued service orders for the 
purpose of enlarging the western rail- 
roads’ freight car supply to expedit« 
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the movement of grain from farm to 
market, and that under such service 
orders they were required to deliver 
cars to their western connections, in- 
cluding respondents. Inasmuch as the 
proposed regulations would prove to be 
a wasteful use of such freight cars 
drained out of the needed supply of pro- 
testant railroads they should be con- 
demned, the protestants said. 

“This matter is of substantial impor- 
tance,” protestants said. “The car short- 
age of the country is acute. Recently 
the Commission has found it necessary 
to issue service order No. 910, 911, 912 
and 913, all for the purpose of requiring 
better utilization of the freight car 
ownership of the United States rail- 
roads.” 

In a memorandum in support of the 
tariffs, the Rock Island Lines said that 
these tariffs were patterned generally 
after the tariffs now in effect at the 
ocean and gulf ports in that they af- 
forded relief from the normal provisions 
applying to domestic traffic in regard 
to free time and the assessing of de- 
murrage charges. 

The allowances at the ocean and gulf 
ports were currently subject to service 
order No. 912, the Rock Island said, 
which limited the allowance to six days 
on all commodities, both general mer- 
chandise and bulk loading such as grain. 

The Rock Island said that the pro- 
tested tariffs were in conformity with 
that order as to time. 


“To suspend the tariffs will aggravate 
car shortages,” the Rock Island said. 
“To give to the lake ports this equality 
of treatment will actually relieve the car 
shortage. Export traffic is going to 
move. Physically it will be able to move 
through Chicago or the other lake ports 
or through the ocean and gulf ports. 
If Chicago is placed on an equality with 
the ocean ports, traffic originating in 
the west will move to the closest port in- 
stead of the more distant port, thus 
saving car days in transit. Again car 
days will be saved in the return move- 
ment. Allowing this tariff to go into 
effect will save car days.” 


Property Owners’ Committee 
Replies in Ohio Coal Case 


The Property Owners’ Committee has 
filed a reply to petitions of the New 
York, Chicago & St. Louis Railroad, the 
Cleveland Electric Illuminating Co., the 
Ohio Coal Association,, and the North 
American Coal Corporation for recon- 
sideration and reargument in No. 25566, 
Intrastate Rates on Bitumious Coal 
Within Ohio. 


In that proceeding, the Commission 
ordered railroads operating in Ohio to 
restore rates on bituminous fine coal, in 
sarloads, from certain Ohio districts to 
points in the Cleveland area to the level 
which existed on August 1, 1954, by re- 
moving a reduction of 44 cents a net ton 
which became effective August 2, 1954, 
such restoration to be made on or before 
June 28, on not less than 30 days’ notice 
(T.W., May 19, p. 66, and April 14, p. 37). 

The Property Owners’ Committee said 
that in the event the petitions were 
granted and any reductions in the rates 
from the Ohio or northern mines were 
approved, an order should be issued re- 
quiring comparable reductions in the 
rates from the southern mines. 


The committee said that all of the 
petitioners contended that the competi- 


tive position of the “southern crescent” 
coal was not and would not be adversely 
affected by the existing reduced rates 
from the Ohio mines, nor by the pro- 
posed reduction in the rates from other 
areas, “even though no corollary reduc- 
tions be made in the rates from the 
southern crescent.” 


Throughout this reopened proceeding, 
the committee said, it had consistently 
urged, and still did, that the Commission 
must require the same reduction in the 
southern crescent rates as might be ap- 
proved from the Ohio mines and other 
mines in the northern part of the cres- 
cent adjustment, particularly Fairmont, 
to prevent an undue prejudice to the 
southern crescent and an undue prefer- 
ence of the Ohio and northern crescent 
mines. 


The competitive opportunities of the 
southern crescent mine operators would 
be adversely affected by a reduction in 
the rates from the Ohio and northern 
crescent mines unless the same reduc- 
tions were ordered in the rates from the 
southern crescent mines, the committee 
Said. 


The committee said the Commission 
had ample power under sections 3 and 
13 of the interstate commerce act to 
order such a reduction. The interstate 
rates from the southern crescents were 
clearly at issue in this reopened proceed- 
ing, the committee said, by the Commis- 
sion’s order of September 21, 1954, which 
stated that the purpose of reopening was 
to determine whether certain designated 
intrastate rates “affect interstate rates on 
coal traffic in such a manner as to con- 
travene the provisions of section 
13(3) (4) of the interstate commerce act.” 


Mechling Barge Seeks Rights 


By an application in W-630, Sub. 6, 
A. L. Mechling Barge Lines, Inc., of 
Joliet, Ill., has asked the Commission 
for temporary authority for 120 days to 
institute a water carrier service by non- 
self-propelled vessels with the use of 
separate towing vessels, from the Port 
of New Orleans, La., to the Port of 
Tampa, Fla., for transporting iron and 
steel products and articles, and sludge 
(dry sewage fertilizer) from Chicago, IIl., 
to Tampa. 


Plea for Revised Water Rights 


By an application in W-330, Sub. 5, 
Coastwise Line, of San Francisco, Calif., 
has asked the Commisison for authority 
to make changes in an existing opera- 
tion, by a revised certificate, permitting 
that company to transport commodities 
generally from Stockton, Calif., to Port- 
land, Ore., and Seattle, Wash., over reg- 
ular routes, in year-around operations, 
by self-propelled vessels. 


FINANCE APPLICATIONS 


No. 19251 (supplemental), Consolidated 
Freightways, Inc., Portland, Ore., asks au- 
thority to increase the number of shares of 
stock outstanding from 5,556 of $5 par value 
to 11,112 of $2.50 par value, in accordance 
with a stock split, for the purpose of ac- 
quiring Clipper Transit Co., and Acme Equip- 
ment Co. 

* * * 

No. 19314 (supplemental), Consolidated 
Freightways, Inc., Portland, Ore., asks au- 
thority to increase the number of shares 
of stock outstanding from 60,000 of $5 par 
value to 120,000 of $2.50 par value, in ac- 
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cordance with a stock split, for the purpose 
of acquiring Gallagher Freight Lines, Inc. 
* x of 


No. 19347 (supplemental), The Chesapeake 
& Ohio Railway Co. asks authority to issue 
a second and final installment of $8,100,000 
par value serial equipment trust certificates, 
to be dated June 4, 1956, under Chesapeake 
& Ohio Railway second equipment trust of 
1956. 

* * ok 

No. 19356 (supplemenal), Reading Co. re- 
cords the acceptance of a bid of Halsey, 
Stuart & Co., Inc., of 99.4915 per cent of 
the principal, at an interest rate of 35g per 
cent, with respect to the Erie’s equipment 
trust certificates, Series Y, issued in the 
amount of $6,600,000. ; 

co ok a 

No. 19364 (supplemental), Denver & Rio 
Grande Western Railroad Co. records accept- 
ance of bid of Halsey, Stuart & Co., Inc., 
Chicago, Ill., for purchase of $2,820,000 of 
D. & R. G. W. equipment trust certificates, 
Series U, at 99.06 per cent of par, with divi- 
dends at 314 per cent. 

a * * 

No. 19381, Consolidated Freightways, Inc., 
of Portland, Ore., asks authority to issue 
20,896 shares of common stock, par value 
$2.50 a share, in connection with an applica- 
tion for authority to acquire control of 
Hunt Transfer Co., Inc. i 

ae 

No. 19382, Chesapeake & Ohio Railway Co. 
asks authority to issue 6,870 shares of com- 
mon stock in connection with its proposed 
acquisition of control of the Washington & 
Old Dominion Railroad. ‘ 

* 

No. 19383, E. Brooke Matlack, Inc., Phila- 
delphia, Pa., asks authority to issue equip- 
ment notes aggregating $315,295, in connec- 
tion with its plan to purchase four stand- 
ard tandem trailers, 20 diesel tractors, two 
steel trailers, 16 steel tank trailers, and six 
tandem tank trailers. 

* * x 

No. 19384, Norwalk Truck Lines, Inc., Nor- 
walk, O., asks authority to issue (1) $2,000,- 
000 convertible debentures, bearing interest 
at 5 per cent a year, payable semi-annually, 
and maturing 10 years from June 15, 1956, 
and (2) 121,213 shares of Class B common 
stock having a par value of $1 a share, in 
connection with its acquisition of control of 
Shirks Motor Express Corporation. 

* * oS 


No. 19385, Minneapolis & St. Louis Rail- 
way Co. asks authority to issue 20,000 shares 
of common stock without par value now 
held in its treasury, for distribution under 
a stock option plan to officers and key em- 
ployees. 

ca * * 

No. 19386, Northern Pacific Railway Co. 
asks authority to issue $7,725,000 Northern 
Pacific Railway equipment trust of 1956, 
second series, serial equipment trust cer- 
tificates, in connection with its acquisition 
of 500 all-steel box cars and 35 diesel-electric 
switching locomotives, competitive bids to be 
received until noon of June 14 at 14 Wall 
Street, New York, N.Y. 


* * x 


MC-F-6291, Western Express, of Great 
Falls, Mont., asks authority to purchase cer- 
tain operating rights of Russ Bagley and 
William Hatch, dba Butte-Helena Motor 
Freight, of Butte, Mont., and temporarily to 
operate the latter company. 

sd * * 


MC-F-6293, Harry E. Zechman and Ken- 
neth K. Zechman, doing business as the 
Blue Diamond: Co., Baltimore, Md., ask au- 
thority to purchase a part of the operating 
rights of Wilbur H. Johns, an individual, of 
Lancaster, Pa. 

ok ok *~ 

MC-F-6294, Midwest Motor Express, Inc., 
Bismarck, N.D., asks authority to purchase 
part of the operating rights of E. E. Culp 
and Theresa A. Culp, doing business as 
Culp Truck Lines, Dickinson, N.C. 

ok * « 


MC-F-6296, Allyn Tank Line, Inc., Los 
Angeles, Calif., asks authority to purchase 
certain operating rights of Arizona-Pacific 
Tank Lines, Phoenix, Ariz. 

* * * 


MC-F-6297, Wagner Freight Lines, Inc., St. 
Joseph, Mo., asks authority to purchase cer- 
tain operating rights of Joseph Bartuch, 
Elmhurst, Il. 

* oJ *” 

MC-F-6298, Garrett Freightlines, Inc., of 
Pocatello, Ida., asks authority to acquire all 
of the outstanding stock of John W. Dumont 
and Transportation Service Co., an indivi- 
dual and corporation, respectively, of Santa 
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Clara, Calif., and merge the latter corpora- 
tion with Garrett. | a a 

MC-F-6299, Atlanta Motor Lines, Inc., of 
Atlanta, Ga., and Chattanooga Motor Express, 
Inc., of Chattanooga, Tenn., ask authority 
for merger of the latter into the former 
through purchase by Atlanta Motor Lines 
of the common stock of Chattanooga Motor 
Express. Atlanta Motor Lines also asks au- 
thority to temporarily operate the Chat- 
tanooga company. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-70451, Sub. 179, Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb. Common 
carrier, transporting . general commodities, 
with exceptions, serving the Western Electric 
Co. plant located about five miles from 
Ralston, Neb., as an off-route point in con- 
nection with regular route operations. 

MC-70451, Sub. 180, Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb. Common 
carrier, transporting general commodities, 
with exceptions, serving the United States 
Air Force Academy located near Husted, 
Colo., as an off-route point in connection 
with regular route operations. 

MC-70451, Sub. 181, Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb. Common 
carrier, transporting general commodities, 
with exceptions, serving the Glenn L. Martin 
Co. plant located near Kassler, Colo., as° an 
off-route point in connection with regular 
route operations. 

MC-82735, Sub. 1, Hudson-Bergen Trucking 
Co., North Bergen, N.J. Contract carrier, 
over irregular routes, transporting groceries, 
from North Bergen, N.J., to points in Nassau, 
Suffolk and Westchester counties, N.Y. 


MC-76564, Sub. 55, Hill Lines, Inc., 
Amarillo, Tex. Common carrier, transport- 
ing general commodities, including Class 
A and B explosives and commodities in bulk, 
but excluding other specified commodities, 
between named points in New Mexico, over 
specified routes, serving all intermediate 
points. 


MC-87857, Sub. 28, Brink’s, Inc., Chicago, 
Ill. Contract carrier, over irregular routes, 
transporting currency and coin, between Los 
Angeles, Victorville and Barstow, Calif., and 
Las Vegas, Nev. 


MC-92983, Sub. 168, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier, over ir- 
regular routes, transporting acids and chemi- 
cals, and coal tar products, in bulk, in tank 
vehicles or other special equipment, between 
points in Marshall County, Ky., on the one 
hand, and, on the other, points in Ala., 
Ark., Ga., Ill., Ind., Ia., Kan., La., O., Mich., 
Minn., Miss., Mo., Neb., N.D., Okla., S.D., 
Tenn., Tex. and Wis. 


MC-94265, Sub. 53, Bonney Motor Express, 
Inc., Norfolk, Va. Common carrier, over 
irregular routes, transporting meat, meat 
products and meat by-products, from Post- 
ville, Ia., to points in Virginia. 

MC-95920, Sub. 9 (amended), 
Trucking, Co., Portland, Ore. Contract car- 
rier, transporting malt beverages, from 
Olympia, Wash., to Portland, Ore., over U.S. 
Highway 99, and empty containers and 
spoiled shpiments on return. 


MC-98748, Sub. 2, George A. Dunmyre, 
George A. Dunmyre, Jr., James E. Dunmyre, 
Kenneth R. Dunmyre and Robert L. Dun- 
myre, dba as Dunmyre Motor Express, 
Chicora, Pa. Common carrier, over irregular 
routes, transporting (1) chemicals, chemical 
products and petroleum products, except 
liquid commodities, in bulk, between points 
in Butler County, Pa., on the one hand, and, 
on the other, points in Pa., N.J., Md., and 
Del., and (2) supplies and equipment, ex- 
cept liquid commodities in bulk, useful or 
used in the manufacture or processing or 
distribution of chemicals, chemical products 
and petroleum products, from points in Pa., 
N.J., Md., and Del., on the one hand, and, 
on the other, points in Butler County, Pa. 

MC-101126, Sub. 52, Stillpass Transit Co., 
Inc., Cincinnati, O. Contract carrier, over 
irregular routes, transporting asphalt addi- 
tive, in bulk, in tank vehicles, from Reading, 
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O., to Moorehead City, N.C., and Jackson- 
ville, Fla., and empty containers on return. 

MC-103378, Sub. 67, Petroleum Carrier Cor- 
poration, Jacksonville, Fla. Common carrier, 
over irregular routes, transporting rosin, in 
bulk, in tank trucks, from Brunswick, Ga., 
to Hattiesburg, Miss. 

MC-105217, Sub. 38, Rice Truck Lines, 
Great Falls, Mont. Common carriel, over 
irregular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, from Cody, Lovell, Thermopolis, New- 
castle, Sinclair, Casper, and Cheyenne, Wyo., 
and points in Wyoming within 10 miles of 
each, to points in Montana. 

MC-105556, Sub. 26, Houck Transport Co., 
Billings, Mont. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, from Glendive, Mont., and points 
within 10 miles thereof, to points in a 
designated area of South Dakota. 

MC-106373, Sub. 21, The Service Transport 
Co., Cleveland, O. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Ford Motor Co. plant 
located in Lyons Township, Mich., as an 
off-route point in connection with regular 
route operations. 

MC-106398, Sub. 67, National Trailer Con- 
voy, Inc., Tulsa, Okla. Common carrier, over 
irregular routes, transporting trailers, de- 
signed to be drawn by passenger automo- 
biles, by truckaway method, in initial move- 
ments, from Tulare and Santa Clara, Calif., 
to all points in the United States. 

MC-106398, Sub. 68, National Trailer Con- 
voy, Inc., Tulsa, Okla. Common carrier, over 
irregular routes, transporting trailers, de- 
signed to be drawn by passenger automo- 
biles, by truckaway method, in initial move- 
ments, from Momence, IIl., to all points in 
the United States. 

MC-106603, Sub. 44, Direct Transit Lines, 
Inc., Grand Rapids, Mich. Common carrier, 
over irregular routes, transporting salt, from 
ccc Mich., to points in Wis., Ia. and 

oO. 

MC-106965, Sub. 88, M. I. O’Boyle & Son, 
Inc., dba O’Boyle Tank Lines, Washington, 
D.C. Common carrier, over irregular routes, 
transporting liquid agricultural insecticides, 
in bulk, in tank vehicles, from Baltimore, 
Md., to points in O., Ind. and Ill. 

MC-964, Sub. 7, Orville Gragg, dba Gragg 
Truck Line, Valley Falls, Kan. Common 
carrier, Over irregular routes, transporting 
farm wagons, trailers beds and component 
parts thereof, in truckload lots, between 
Valley Falls, Kan., on the one hand, and 
on the other, points in Mo., Ia., O., Neb., 
Ky., Ill., Ind., Wis., Mich., Minn., N.D., S.D., 
Mont., Ark., Okla., Tex. and Colo. 

MC-3057, Sub. 3, Walton Hauling & Ware- 
house Corporation, New York, N.Y. Com- 
mon carrier, over irregular routes, trans- 
porting theatrical equipment and effects, 
props, scenery, musical instruments, trunks, 
wardrobes, for use in stage, radio, television 
and motion picture productions, between 
point in N.Y., NJ. and Conn., within 75 
miles of New York, N.Y., including New 
York, N.Y., on the one hand, and, on the 
other points in Conn., Mass., R.I., N.Y., NJ., 
Pa., Del., Md., Va., and D.C., within 250 
miles of Columbus Circle, New York City. 

MC-3261, Sub. 20, Kramer Bros. Freight 
Lines, Inc., Detroit, Mich. Common carrier, 
transporting general commodities, incluling 
those in bulk, but with other specified ex- 
ceptions, serving the Chrysler Corporation 
plant located in Twinsburg Township, O., 
as an off-route point in connection with 
regular route operations. 

MC-3535, Sub. 3, Atlas Greenfield, dba 
Liberty Transfer & Storage Co., Evansville, 
Ind. Common carrier, over irregular routes, 
transporting wood creosoted telephone poles, 
from Louisville, Ky., to points in Indiana 
on and south of U.S. Highway 40. 


MC-28536, Sub. 7, Fox & Ginn, Inc., 
Bangor, Me. Common carrier, over irregular 
routes, transporting new furniture (un- 


crated), between points in Maine, on the 
one hand, and, on the other, points in 


— Vt., Mass., R.I., Conn., N.Y., N.J. and 
a. 


MC-29780, Sub. 5, Joe A. Harris, dba 
Harris Truck Line, Raton, N.M. Common 
carrier, transporting general commodities, 
with exceptions, serving the Glenn L. Mar- 
tin Co. plant located near Kassler, Colo., 


in connection with regular route opera- 
tions. 


MC-29988, Sub. 58, Denver-Chicago Truck- 
ing Co., Inc., Denver, Colo. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the Glenn L. Martin Co. 
plant located near Kassler, Colo., as an off- 


route point in connection with regular route 
operations. 


MC-30451, Sub. 14, The Luper Transporta- 
tion Co., Wichita, Kan. Contract carrier, 
over irregular routes, transporting meats, 
meat products and meat by-products, (1) 
from Arkansas City, Kan., to points in Okla., 
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Tex., and N.M., and (2) from Wichita, Kan.. 
to points in a designated area of New 
Mexico and empty containers on return. 

MC-33641, Sub. 25, Interstate Motor Lines, 
Inc., Salt Lake City, Utah. Common carrier, 
over irregular routes, transporting general 
commodities, including Class A and B explo- 
sives, but excluding other specified com- 
modities, between Denver, Colo., and the 
Glenn L. Martin Co. plant; located near 
Kassler, Colo. 

MC-35396, Sub. 16, Arnold Ligon, dba 
Arnold Ligon Truck Line, Madisonville, Ky. 
Common carrier, over irregular routes, trans- 
porting commodities, the transportation of 
which because of size or weight require the 
use of special equipment or handling, and 
related machinery parts and related con- 
tractor’s materials, when their transporta- 
tion is incidental to the transportation of 
such commodities, between points in a desig- 
nated area of Kentucky, on the one hand, 
and, on the other, points in Louisiana. 

MC-42487, Sub. 312, Consolidated Freight- 
ways, Inc., Portland, Ore. Common carrier, 
over irregular routes, transporting general 
commodities, except liquid petroleum prod- 
ucts, in bulk, in tank vehicles, serving the 
Pelton Damsite, located between Madras and 
Warm Springs, Ore., and points within five 
miles thereof, as off-route points in connec- 
tion with regular route operations. 

MC-52657, Sub. 487, Arco Auto Carriers, 
Inc., Chicago, Ill. Common carrier, over ir- 
regular routes, transporting communication 
shelters, equipped or unequipped, from 
Hanover, Pa., and Pikesville, Md., to points 
in the United States. 

MC-52657, Sub. 488, Arco Auto Carriers, 
Inc., Chicago, Ill. Common carrier, over 
irregular routes, transporting trailers, other 
than those designed to be drawn by pas- 
senger automobiles, in initial truckaway and 
driveaway service, (1) from Camp Hill and 
Hanover, Pa., to points in the United 
States, (2) tractors, in secondary driveaway 
service, only when drawing trailers moving 
in initial or driveaway service, as described 
above, from Camp Hill and Hanover, Pa., 
to points in Ala., Ariz., Ark., Calif., Colo., 
Ga., Id., Kan., La., Me., Miss., Mont., Nev., 
N.H., N.M., N.D., Okla., Ore., S.C., Tenn., 
Tex., Utah, Vt., Wash., Wyo. and D.C., and 
(3) bodies, from Hanover, Pa., to points in 
the United States. 

MC-55848, Sub. 32, Huckabee Transport 
Corporation, Columbia, S.C. Common car- 
rier, transporting general commodities, used 
by the Atomic Energy Commission, includ- 
ing Class A and B explosives and those of 
unusual value, but excluding other specified 
commodities, between the Savannah River 
Plant of the Atomic Energy Commission, at 
Dumbarton, S.C., and the Atomic Energy 
Plant at Oak Ridge, Tenn., over a specified 
route, serving no intermediate points. 

MC-58948, Sub. 76, Union Transfer Co., 
dba Union Freightways, Omaha, Neb. Com- 
mon carrier, Over irregular routes, transport- 
ing general commodities, with certain ex- 
ceptions, serving the Glenn L. Martin Co 
plant located near Kassler, Colo., as an off- 
route point in connection with regular 
route Operations. 

MC-64932, Sub. 211, Rogers Cartage Co., 
Chicago, Ill. Common carrier, over irregular 
routes, transporting acids and chemicals, 
in bulk, in tank vehicles, from points in 
Will County, Ill., to points in Mich., Ind., 
O., Ky., Tenn., Mo., Ia., Minn., Wis. and 
Ill 


MC-107002, Sub. 95 (correction), Walter 
Chambers, dba W. M. Chambers Truck Line, 
New Orleans, La. Common carrier, ove! 
irregular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, from Memphis, Tenn., to Benton and 
Bauxite, Ark. 


MC-107295, Sub. 54, Pre-Fab Transit Co., 
Farmer City, Il. Common carrier, over ir- 
regular routes, transporting aluminum win- 
dows and sash, from Indianapolis, Ind., to 
points in Pa., Miss., La. and Tex. 


MC-107475, Sub. 35, Dance Freight Lines, 
Inc., Lexington, Ky. Common carrier, trans- 
porting general commodities, with excep 
tions, between Atlanta, Ga., and Columbus 
Ga., over a designated route, serving no in- 
termediate points, as an alternate route, for 
operating convenience only, in connectio: 
with regular route operations. 


MC-107515, Sub. 226, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Common carrier 
Over irregular routes, transporting froze! 
foods, from points in Michigan to point: 
in Ky., Tennm., N.C., S.C., Ga., Ala., and Fla 

MC-107515, Sub. 227, Refrigerated Trans 
port Co., Inc., Atlanta, Ga. Common carrie! 
over irregular routes, transporting meats 
packing house products and articles dis 
tributed by packing houses, from Gree! 
Bay, Wis., to points in Ala., Ga., and Fla 

MC-108181, Sub. 4, G. E. Riddle, dba Rid 
dle Cartage, Gary, Ind. Contract carrier 
Over irregular routes, transporting brick 
from points in Cook County, Ill., to point 


June | 


in Ind 
in eac 
return 

MC- 
Inc., } 
irregul 
petrole 
cles, f 
design 

MC- 
Inc., § 
irregu 
liquid 
factul 
vehicl 
10,000 
in a ¢ 
one ft 


June 9, 1956 


in Ind. and Mich., except named counties, 
in each case, and returned shipments on 
return. 

MC-108380, Sub. 41, Johnston’s Fuel Lines, 
Inc., Newcastle, Wyo. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, from Newcastle, Wyo., to points in a 
designated area of Nebraska. 

MC-110252, Sub. 40, James J. Williams, 
Inc., Spokane, Wash. Common carrier, Over 
irregular routes, transporting fertilizers, 
liquid or dry, and materials used in manu- 
facturing fertilizers, in tank or hopper-type 
vehicles, or in containers of not less than 
10,000 pounds capacity each, between points 
in a designated area of Washington, on the 
one hand, and, on the other, points in a 
designated area of Montana. 

MC-108843, Sub. 4, Glabern Corporation, 
Philadelphia, Pa. Contract carrier, over ir- 
regular routes, transporting trailers, other 
than those designed to be drawn by pas- 
senger automobiles, from Philadelphia, Pa., 
to points in Ariz., Ark., Calif., Colo., Ida., 
Ia., Mont., Neb., Nev., N.M., N.D., Okla., 
Ore., S.D., Utah, Wash., and Wyo.; used and 
display trailers other than those designed to 
be drawn by passenger automobiles, from 
the above-specified destination points to 
Philadelphia, Pa.; and trailer parts and arti- 
cles used in the manufacture of trailers, 
crated or uncrated, between Philadelphia, 
Pa., on the one hand, and on the other, 
points in Ariz., Ark., Calif., Colo., Ida., Ia., 
Mont., Neb., Nev., N.M., N.D., Okla., Ore., 
S.D., Utah, Wash. and Wyo. 

MC-110486, Sub. 8, Walter Pitts, West 
Memphis, Ark. Common‘carrier, over irregu- 
lar routes, transporting commodities, ex- 
cept those used in pipeline operations, the 
transportation of which because of size or 
weight require special handling, between 
points in Mo., and Ill., within a radius of 
40 miles of Sikeston, Mo. 

MC-111238, Sub. 5, Dollison Truck Lines, 
Inc., Charleston, W.Va. Common carrier, 
over irregular routes, transporting motion 
picture films, in containers, materials used 
in advertising the exhibition of motion pic- 
tures, and machinery, materials and supplies 
used in the maintenance and operations of 
sound systems and theater projection 
rooms, between Cincinnati, O., and points 
in Lincoln, Logan and Mingo counties, W.Va. 

MC-112520, Sub. 9, South State Oil Co., Tal- 
lahassee, Fla. Common carrier, over irregu- 
lar routes, transporting liquid naval stores, 
naval stores products and by-products de- 
rived or manufactured therefrom, including 
but not limited to rosin molten, printing 
ink or otherwise, resin and resenious com- 
pounds, etc., (a) from Baxley, Ga., to points 
in Fla., La., N.C., Tenn., Va., and (b) from 
Pensascola, Fla., to points within 25 miles 
thereof, to points in Ark., Ga., Ill., La., Mo., 
O. and Tenn. 

MC-113437, Sub. 3, Bellinger Transporta- 
tion, Inc., Johnstown, N.Y. Contract car- 
rier, over irregular routes, transporting malt 
beverages, in containers, from Natick, Mass., 
to Gloversville, N.Y., and empty containers 
on return. 

MC-112520, Sub. 10, South State Oil Co., 
Tallahassee, Fla. Common carrier, over ir- 
regular routes, transporting (1) sulphuric 
acid, in bulk, in tank vehicles, from Mobile, 
Ala., to points in Florida, (2) liquid naval 
stores, naval stores products and products 
and by-products derived and manufactured 
therefrom, in bulk, in tank vehicles, from 
Panama City, Fla., to Mobile, Ala. 

MC-113398, Sub. 6, A. L. Emery, dba 
Cinema Service, Fort Collins, Colo. Com- 
mon carrier, transporting motion picture 
films and advertising material incidental 
thereto, and newspapers, between named 
points in Colo. and Neb., over designated 
routes, serving all intermediate points and 
in some cases named off-route points. Ap- 
plicant says purpose of application is to add 
newspapers as a commodity to its present 
authority. 

MC-113437, Sub. 4, Bellinger Transporta- 
tion, Inc., Johnstown, N.Y. Contract car- 
rier, over irregular routes, transporting malt 
beverages, in containers, from Baltimore, 
Md., to Catskill, Albany, Syracuse, Glovers- 
ville, Glens Falls and Watertown, N.Y., and 
empty containers on return. 


MC-115002, Sub. 2, R. Rufus Cook, dba 
Cook Truck Lines, Albany, N.Y. Contract 
carrier, over irregular routes, transporting 
peanut combines, peanut shakers, mowing 
machines, and parts therefore, from Albany, 
Ga., to named points in Ia., S.D., Minn., 
Mass., Pa., Wash., Ala., Calif. and N.Y. 


MC-115050, Sub. 2, Darrel V. Thompson, 
dba Thompson Transport Co., McPherson, 
Kan. Common carrier, over irregular routes, 
transporting asphalt and heavy oil, from 
Phillipsburg, Kan., to points in named coun- 
ties in Nebraska and empty containers or 
refused shipments on return. 

MC-115458, Sub. 1, Robert G. Vesper and 
Otis A. Vesper, dba Vesper Co., Long Beach, 


Calif. Common carrier, over irregular routes, 
transporting trailers, designed to be drawn 
by passenger automobiles, by towaway and 
truckaway methods, from points in Los 
Angeles, Orange and San Bernardino coun- 
ties, Calif., to points in the United States, 
and damaged shipments on return. 

MC-115874, Capus Burke, Millen, Ga. Com- 
mon carrier, Over irregular routes, trans- 
porting cotton, in bales, lumber, boll weevil 
poison and farm machinery and equipment 
of all types, between points in Ga., Fla., 
S.C., N.C. and Tenn. 

MC-115974, James T. Estes, Noxapater, 
Miss. Common carrier, over irregular routes, 
transporting (1) cotton ties, from Fairfield 
and Birmingham, Ala., and bagging, jute, 
from Gulfport, Miss., to points in Missis- 
sippi, and (2) general commodities, includ- 
ing those in bulk, but with other named 
exceptions, from points in Mississippi, to 
Birmingham and Fairfield, Ala. 

MC-115980, Lloyd Sowers, dba Laramie 
Feed & Trucking Service, Laramie, Wyo. 
Common carrier, over irregular routes, trans- 
porting treated poles, piling, and bridge 
timber, (1) from Laramie, Wyo., to points 
in Colo., Utah, Mont., Neb., Ida., N.D., and 
S.D., and (2) from Denver, Colo., to points 
in Wyoming. 

MC-115981, Union Transportation Co., Inc., 
Sacramento, Calif. Contract carrier. over ir- 
regular routes, transporting clay sewer pipe, 
and sewer pipe jointing materials, included 
in mixed shipments with clay sewer pipe 
but not exceeding 10 per cent of the total 
weight of the entire shipment, from Lin- 
coln, Calif., to all points in Nevada. 

MC-116008. Archie’s Motor Freight, Inc., 
Richmond. Va. Common carrier. over ir- 
regular routes, transporting paper and paper 
products, between Roanoke Rapids, N.C., on 
the one hand, and, on the other, Middle- 
town, O. 

MC-116000. J. H. Brown, Bruce W. Brown 
and Ray Braudrick, dba Empacadoras de 
Mexico, El Paso, Tex. Contract carrier. over 
irregular routes, transporting fresh boneless 
meat and frozen boneless meat. from the 
U.S.-Mexican boundary, at or near El Paso, 
Tex., including El Paso, to Chicago, IIl., 
Philadelphia, Pa., Baltimore. Md., Kansas 
City, Mo., Kansas City, Kan., and Los An- 
geles, San Francisco, Oakland and Sacra- 
mento, Calif. 

MC-116007, Michael T. Chiampi and Domi- 
nick Chiampi, dba Chiampi Bros., Exeter, 
Pa. Common carrier, over irregular routes, 
transporting malt beverages, from Newark, 
N.J., Baltimore, Md., New York, N.Y., and 
Cleveland, O., to points in Luzerne County, 
Pa., non-alcoholic beverages, from Newark, 
N.J., to points in Luzerne County, Pa., and 
empty containers on return. 

MC-116010, D’Olier Trucking Corporation, 
Brooklyn, N.Y. Contract carrier, over ir- 
regular routes, transporting glass, between 
New York, N.Y., and points in Pa., O., Mass.. 
Conn., Mich., N.Y. and NJ. 

MC-116011, Helmer Carlson, dba Carlson 
Truck Service, Follansbee, W.Va. Common 
carrier, over irregular routes, transporting 
iron and steel products, and children’s toys, 
and materials, supplies and equipment used 
in the manufacture and sale of children’s 
toys, (1) between Weirton, W.Va., on the 
one hand, and, on the other, points in O., 
N.Y., Pa. and W.Va., and (2) between Glen 
Dale and McMechen, W.Va., on the one 
hand, and, on the other, points in O., N.Y., 
Pa. and W.Va. Applicant states it has con- 
tract authority and wishes to convert it into 
common carrier authority. 


MC-116013, Tom Alexander, Inc., Opelousas, 
La. Contract carrier, over irregular routes, 
transporting canned sweet potatoes (yams), 
from points in named Louisiana parishes, 
to points in named counties in California. 


Broker Application 


By an application in MC-12266, Sub. 2, 
the Bekins Van & Storage Co., of Oklahoma 
City, Okla., has asked the Commission for 
a license authorizing Operation as a broker 
in arranging for the transportation at Tulsa, 
Okla., of household goods, between all points 
in the United States. 


PETITIONS FOR REHEARING, ETC. 


Ex Parte 179, Rules and Instructions for 
Inspection and Testing of Multiple Unit 
Equipment. New York, New Haven & Hart- 
ford R.R. Co. asks partial exemption from 
provisions of Rules 91.417(b), 91.423(b), 
91.423(d), 91.423(e), 91.426, 91.437, and 
91.456(c). Sr ee 


MC-110687, Sub. 11, Rogers Truck Line 
Extension—Colo., Neb., Wyo. Applicant asks 
reconsideration. 
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MC-114816, Sub. 1, Louis Pieroni and Ray 
Pieroni, Extension—Additional Territory. 
Be-Mac Transport Co., Inc., et al. ask recon- 
sideration. 


MC-115481, 


* * * 


Gilchrist Bros., Inc. Walsh 


Bros., et al. ask investigation of carriers op- 
erating in transportation of lumber by motor 
truck from Port Newark, N.J. to points in 
N.J., N.Y. and Pa. 

* 


* * 


MC-C-1864, New England Motor Rate In- 
creases—1955. Hemingway Bros. Interstate 
Trucking Co. asks modification of order of 
Jan. 9. 

co * * 

I. & S. M-7235, Rubber—Balto. & N.Y. 
City to Central Territory. Eastern Freight 
Line, Inc. asks postponement of effective 
date of report of Apr. 13 pending recon- 
sideration by Commission. Eastern Freight 
Line, Inc., et al. ask reconsideration and 
reversal. 

* co co 

I. & S. M-7269, Calcium Carbide—Keokuk, 
Ia. to Chicago, Ill., Group. Meinhardt Cart- 
age Co. asks reconsideration and rehearing 
under Rule 101(e) of general rules of prac- 
tice. 

* * * 

Finance 19192, St. Mary’s R. R. Co. Con- 
struction. Seaboard Air Line R. R. Co. asks 
reconsideration by entire Commission of 
order of April 3, overruling motion to dis- 
miss application. : 

* * 


No. 31620, Montana Intrastate Freight 
Rates and Charges. Chicago, Burlington & 


. Quincy R. R. Co., et al. ask modification of 


outstanding order of Oct. 17, 1955. 
* * * 


No. 31639 and Sub. 1, Corneli Seed Co., et 
al. v. A. C. L., et al. Complainants ask re- 
opening and reconsideration. 

* * * 


No. 31814 Line Material Co. v. C. & L. N. W., 
et al. Complainant asks reconsideration and 
oral argument. 

co * a 

MC-39568, Sub. 4, Arrow Transfer & Stor- 
age Co., Extension—Ellijay, Ga. Applicant 
asks reconsideration by entire Commission. 

* * * 


MC-103947, Sub. 22, Terminal Transport 
Co., Extension—Wrenshall, Minn. Ruan 
Transport Corp. asks that it be substituted 
* applicant in lieu of Terminal Transport 

oO. 

* ao * 

MC-115087, DeKalb Truck Line, Inc., Com- 
mon Carrier Application. Applicant ask re- 
consideration. 

ok * 

I. & S. M-6919, Brass and Copper Articles— 
Conn. to Philadelphia. Middle Atlantic Con- 
ference asks reopening and reconsideration 
by full Commission. 

* co * 

I. & S. M-7021, Tire Fabrics—Scottsville to 
Chicopee Falls, Mass. Protestant rail car- 
riers ask reopening, reconsideration and rev- 
ocation of order of April 13. 

oo * * 


I. & S. M-7659, Electrical Appliances— 
Anderson, Ind. to Rock Island, Ill. Hinch- 
cliff Motor Service, Inc., et al. ask reopen- 
ing and consideration of exceptions. 

* * * 


I. & S. M-7706, Frit (Glazing Compound), 
Chicago, Ill. to O. Hinchcliff Motor Service, 
Inc. asks reopening and consideration of ex- 
ceptions. 

* a * 

I. & S. M-8530, Merchandise Between York, 
Pa. and Chicago and Detroit. Riss & Co., 
Inc., ask vacation of suspension order. 

ok * * 


I. & S. M-8546, Frit (Glazing Compound), 
From Nashville, Tenn. to Ill., Ind. Central 
and Southern Motor Freight Tariff Assn., 
Inc., ask reconsideration of petition for 


suspension. 
a z a 


MC-FC-56465, Dawne Transportation Co., 
Inc., Transferee and James J. Keating, Jr., 
Transferor. P. B. Mutrie Motor Transporta- 
tion, Inc., asks reopening and reconsidera- 


tion. 
x * * 


MC-45194, Sub. 3, Lattavo Brothers, Inc. 
Applicant asks dismissal of application. 
* * * 


MC-52920, Sub. 19, Pacific Highway Trans- 
port, Inc., Extension—Class A, B & C Ex- 
plosives. Oak Harbor Freight Lines ask stay 
of decision of joint board, examiner, and 
appropriate division of Commission pending 
determination of petitioners’ rights as ap- 
plicants in MC-49384, Sub. 5, and in alter- 
native, delay of effective date of any order 
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granting application until after protestants’ 

rights are determined. 
+ * > 

MC-96025, Sub. 18, Dewell William Hos- 

kins Extension—Lumber. Superior Forward- 

ing Co., Inc., et al. ask reconsideration, re- 

opening, further hearing and stay of order. 
* om ~ 


MC-109584, Sub. 21, Arizona Pacific Tank 
Lines—Common Carrier. Pacific Southwest 
R. R. Assn. asks reconsideration. 

* 7 ~ 


I. & S. M-6483, Fertilizer—Etter, Tex. to 
the West. Protestants’ ask reconsideration. 
” * - 


MC-603, Sub. 6, T. R. Shumpert, Ex- 
tension—Alternate Route. Applicant asks 
reconsideration by entire Commission. 

ca om om 


MC-30837, Sub. 179, Kenosha Auto Trans- 
port Corp.—Extension—Littleton, Colo. In- 
sured Transporters, Inc., et al., ask recon- 
sideration. 

a * * 

MC-30887, Sub. 59, Shipley Transfer, Inc. 
International Latex Corp. asks reopening, 
reconsideration and, in alternative, further 
hearing. x _ 

* 


MC-59264, Sub. 19, Smith & Solomon 
Trucking Co., Extension—Letterkenny; MC- 
59264, Sub. 22, Same, Extension—New Cum- 
berland. Applicant asks reconsideration. 

ca 7 : 


I. & S. M-6815, Rubber Accelerators— 
Wyandotte, Mich. to Louisville. Federal 
Express, Inc. asks stay of effective date of 
order, further hearing and/or rehearing. 

oF 


+ a 
MC-C-1077, Atlanta-New Orleans 
Freight Co., et al. v. Mobile Express, Ince., 
et al.; MC-C-1081, West Brothers, Inc. v. 
Same. Atlanta-New Orleans Motor Freight 
Co., et al., ask further hearing. 
* * * 


MC-C-1389, William L. Dunn v. Stephen 
Lahotski; MC-111777, Sub. 3, Stephen Lahot- 
ski, Extension—tTelevision Sets. Stephen 
Lahotski asks waiver of Rule 10le, recon- 
sideration, and/or further hearing and/or 
oral argument. 

* > * 

No. 31209, Southern Mill and Manufac- 
turing Co. v. A. T. & S. F., et al. South- 
western rail lines ask modification of order 
of Apr. 16 to provide for publication on 
15 days’ notice in lieu of 30 days’. 

a * ~ 


I. & S. 6497, Freight Forwarder Traffic in 
Official Territory. (Supplemental) Respond- 
ents, except National Carloading Corp., ask 
reconsideration. 

* * * 

MC-20109, J. M. Transportation Co., Inc. 
Joint Northeastern Motor Carrier Assn., Inc. 
asks reconsideration by full Commission. 

* * * 

MC-50002, Sub. 21, Bridge Bros., Extension 
—Sidney and North Platte, Neb. Applicant 
asks reconsideration. 

ca * * 

MC-72442, Sub. 4, Akers Motor Lines, Inc. 

Applicant asks reconsideration. 


* - ~ 
MC-92983, Sub. 104, Eldon Miller, Inc., 
Extension—Syrups; MC-92983, Sub. 107, 


Same, Extension—Fats. Applicant asks re- 
consideration, reopening and rehearing. 
* * ~ 


MC-113843, Refrigerated Food Express, Inc.; 
MC-FC-55122, Refrigerated Food Express, 
Inc., Transferee, and Mathews Trucking 
Corp., Transferor. Refrigerated Food Ex- 
press, Inc. asks further specifications re- 
questing specifically, legal authority and 
jurisdiction under which proposed hearing 
is to be held, and matters of fact and law 
asserted. 

om * 7 


MC-C-1916, Adkins Transfer Co., Inc., 
et al. v. Newson Trucking Co., Inc. De- 
fendant moves that complainants be re- 
quired to make their amended complaint 
more definite and certain, and asks dis- 
missal of amended complaint and memo- 
randum in support thereof. 

o os . 

I. & S. M-7031, Brake Lining—Bottle 
Caps—Casein—Tea, East to Central. Eastern 
Central Motor Carriers Assn., Inc., for and 
on behalf of respondent, asks reconsidera- 
tion by entire Commission, and reversal 
of division 2’s decision of Mar. 13. 

> + 7. 

MC-F-5677, John C. DeVenne—Control— 
Allmen Transfer and Moving Co. (Ralph 
Coleman, Trustee) (Supplement). Applicants 
ask reconsideration for purpose of request- 
ing a reconsideration of one of the condi- 


Motor 


tions imposed in transaction, and to furnish 

certain data in further support of earlier 

petition now pending before Commission. 
om ~ 7 


MC-F-5799, Melvin B. Wood, et al.—Con- 
trol; Palmer Lines, Inc.—Purchase—George 
F. Pease, Inc. Applicants ask reopening, 
reconsideration, and further hearing. A B & 
C Motor Transportation Co., Inc.; et al. ask 
reconsideration. 

* ~ * 

MC-F-6089, George M: Hughes—Control— 
M. P. & St. L. Express, Inc. Southern-Plaza 
Express, Inc. asks reconsideration of order 
of May 3, extending temporary authority. 

+ * * 


MC-F-6260, Navajo Freight Lines, Inc.— 
Purchase—Hearne Motor Freight Lines, Inc. 
Applicants ask reconsideration of order of 
May 15, denying temporary authority. 





C. omyalaints 





MC-C-1974, Unloading and Wharfage 
Charges—Red Ball Motor Freight, 
Inc. 

Investigation instituted by the Com- 
mission, on its own motion, into the 
lawfulness of alleged absorption of un- 
loading and wharfage charges, as set 
forth in MF-I.C.C. No. 5 of Red Ball 
Motor Freight, Inc. 

* * * 

No. 32003, Cotton and Routing—South- 
west to Southern Territory. 

Investigation instituted by the Com- 
mission, on its own motion, into rates 
and charges, and the rules, regulations 
and practices affecting such rates and 
charges, applicable on cotton and routing 
provisions in connection with the South- 
ern Railway from points in the south- 
west to points in Southern Territory, as 
set forth in tariff I.C.C. No. 4014, of 
F. C. Kratzmeir, agent. 





Proposed Reports 





Tentative Rulings Issued 


In Motor Finance Cases 


The Commission has made public 
recommended reports of its examiners 
in several proceedings involving applica- 
tions for purchase and control of oper- 
ating rights and property of motor car- 
riers. 


Examiner Richard Block, Jr., by a 
recommended report in MC-F-6169, 
Tamiami Trail Tours, Inc., Carolina 
Coach Co., and Virginia Stage Lines, Inc. 
—Control—Service Coach Line, Inc., and 
Service Bus Lines, Inc., has proposed that 
the Commission authorize acquisition of 
joint control of Service Coach Line, Inc. 
and Service Bus Lines, Inc., both of Dub- 
lin, Ga., by Tamiami Trail Tours, Inc., of 
Tampa, Fla., Carolina Coach Co., dba 
Carolina Trailways, of Raleigh, N.C., and 
Virginia Stage Lines, Inc., dba Virginia 
Trailways, of Charlottesville, Va., through 
purchase of capital stock, and, in turn, by 
Barron Collier, Jr., of Everglades City, 
Fla., individually and as trustee, Central 
Public Utility Corporation, of St. Louis, 
Mo., and S. A. and Claude A. Jessup, both 
of Charlottesville, through the trans- 
action, subject to condition. 

Examiner M. O. Sinclair, by a recom- 
mended report in MC-F-6187, Sooner 
Freight Lines—Control and Merger— 
Enid Transfer and Storage Co., Inc., has 
proposed that the Commission approve 


TRAFFIC WORLD 


and authorize acquisition of control o/ 
Enid Transfer and Storage Co., Inc., o 
Enid, Okla., by Sooner Freight Lines 
of Oklahoma City, Okla., through thr 
purchase of capital stock; merger of the 
operating rights and property of the 
former into the latter for ownership 
management, and operation; and acqui- 
sition by L. & E. Investment Co., and, 
in turn, by R. E. Lee, both of Oklahoma 
City, of control of the rights and 
property through the control and merger, 
subject to conditions. 

Examiner George W. Metzger, by a 
recommended report in MC-F-6208 
Transport Delivery System, Inc.—Pur- 
chase—Alice K. and James H. Lusha, 
has proposed that the Commission au- 
thorize purchase of the operating rights 
and property of Alice K. and James H. 
Lusha, partners dba Lusha Trucking Co.. 
of West De Pere, Wis., by Transport De- 
livery System, Inc., of Chicago, Ill., and 
acquisition by Malcolm J. Boyle, Jr., of 
Mundelein, Ill., of control of Transport 
Delivery and of the rights and property 
through the purchase, subject to con- 
ditions. 

Examiner Elden J. Miller, by a recom- 
mended report in MC-F-6083, Ringsby 
Truck Lines, Inc.—Control and Merger 
—Inland Freight Lines, Uintah Freight 
Lines and Eastern Utah Transporta- 
tion Co., has proposed that the Com- 
mission approve and authorize acquisi- 
tion of control of Inland Freight Lines, 
Uintah Freight Lines, and Eastern Utah 
Transportation Co., of Salt Lake City, 
Utah, by Ringsby Truck Lines, Inc., of 
Denver,: Colo., through purchase of 
capital stock; merger of the operating 
rights and property of Inland, Uintah, 
and the Eastern Utah corporations into 
Ringsby Truck Lines, for ownership, 
management, and operation; and acqui- 
sition by J. W. Ringsby, also of Denver, 
of control of the operating rights and 
property through the control and 
merger, subject to conditions. 


Examiner Francis A. Clifford, by a rec- 
ommended report in MC-F-6036, Eagle 
Express Co.—Purchase—Kenneth G. 
Whitaker and Robert F. Young, Jr., has 
proposed that the Commission approve 
and authorize, subject to condition, the 
purchase by Eagle Express Co., of 
Somerset, Ky., of the operating rights and 
property of Kenneth G. Whitaker, dba 
Somerset & Knoxville Freight Line, also 
of Somerset, and the operating rights 
and certain property of Robert F. 
Young, Jr., dba G & Y Transfer Line, 
of Jamestown, Ky., and acquisition by 
Kenneth G. Whitaker, Fritz Krueger, 
and Clyde Clouse, all of Somerset, of 
control of the operating rights through 
the purchase. 


Examiner Francis A. Clifford, by a 
recommended report in MC-F-5998, 
Northern Pacific Transport Co.—Pur- 
chase—Adams, Inc., has proposed that 
the Commission authorize purchase by 
the Northern Pacific Transport Co., of 
St. Paul, Minn., a subsidiary of the 
Northern Pacific Railway Co., of the op- 
erating rights of Adams, Inc., of Fargo, 
N.D., and acquisition by the railway o' 
control of the rights, through the pur- 
chase, subject to condition. 


Examiner Willard Goheen, by a rec- 
ommended report in MC-F-6186, Renton - 
Issaquah Auto Freight, Inc.—Purchase— 
Kirkland Transfer, Inc., has propose! 
that the Commission approve and au 
thorize purchase of the operating right 
and certain property of Kirkland Trans- 
fer, Inc., of Kirkland, Wash., by Renton- 
Issaquah Auto Freight, Inc., of Rento! 
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Wash., and acquisition by Frank, 
Mervyn, John, and William Castagno, 
all of Seattle, Wash., of control of the 
rights and property through the pur- 
chase, subject to condition. 


RAIL AND WATER REPORTS 


Structural Assemblies 


No. 31886, Petition of Milwaukee 
Electric Railway & Transport Co., For 
Finding as to Rates on Steel Material 
Shipped by the Zierden Co. By Examiner 
E. J. Hoy, Jr. Recommends that the 
Commission should discontinue the pro- 
ceeding on finding that Item 5585 of 
Agent Kipp’s tariff I.C.C. No. A-1544 was 
and is applicable to four carload ship- 
ments of steel structural assemblies 
transported from Milwaukee, Wis., to 
Oakland, Calif., in the period June 5- 
July 27, 1951. The examiner said the 
basis on which the charges were orig- 
inally collected did not appear of record. 
He said the petitioning railroad, operat- 
ing a “belt line” in Milwaukee County, 
Wis., asked the Commission for an 
administrative determination as to the 
meaning of certain tariff provisions and 
the applicability thereof to the con- 
sidered shipments consigned to the 
Naval Supply Center at Oakland, the 
material having been manufactured and 
shipped pursuant to a contract with 
the Navy. He said that in June, 1953, 
the petitioner instituted suit in the cir- 
cuit court for Milwaukee County, against 
the defendant, for recovery of under- 
charges, and that the suit, by court order 
entered in June, 1955, was being held in 
abeyance pending the Commission’s de- 
termination of the administrative ques- 
tions involved. The examiner said it was 
the Commission’s practice to assist the 
courts in instances of this kind. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 30 days 
from date of service of reports (35 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 30-day period or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Zine Oxide 


I. and S. M-8032, Zinc Oxide—Joseph- 
town, Pa. to St. Louis, Mo. By Exami- 
ner Donald E. Strube. Recommends that 
suspended schedules be ordered canceled 
and proceeding discontinued on finding 
not shown to be just and reasonable, 
proposed truckload commodity rate on 
paint or paint materials, viz.: zinc oxide, 
minimum 30,000 pounds, from Joseph- 
town, Pa., to St. Louis, Mo. The exami- 
ner said that rates were proposed in 
schedules filed to become effective on 
December 6, 1955, by common carriers 
parties to a tariff of Central States Motor 
Freight Bureau, Inc., at the request 
of Hayes Freight Lines, Inc., and were 
Suspended on protests of Central 
Territory Railroads until and including 
July 5, 1956. He stated the pres- 
ent rate on the considered traffic was 


$1.01, minimum 22,000 pounds, and the 
proposed rate was 73 cents, minimum 
30,000 pounds. The rail column com- 
modity rate was 72 cents, minimum 
40,000 pounds, and was said to be on 
the basis applied throughout official ter- 
ritory, he said. The proposed rate would 
yield minimum revenue of $219 per truck, 
or 36.2 cents per truck-mile, he added. 
Examiner Strube said the evidence of 
record was not convincing that the pro- 
posed rate was no lower than necessary 
for the motor carriers to participate in 
the traffic. 


Fibreboard Boxes 


I. and S. M-8041, Fibreboard Boxes— 
Baltimore, Md., to Virginia. By Examiner 
Donald E. Strube. Recommends that sus- 
pended schedules be ordered canceled and 
proceeding discontinued on finding not 
shown to be just and reasonable proposed 
truckload commodity rates on corru- 
gated-fibreboard boxes, knocked-down 
flat, from Baltimore, Md., to specified 
points in Virginia. The examiner said 
that rates were proposed in schedules 
filed to become effective December 12, 
1955, by Tidewater Express Lines, Inc., 
and were suspended on protest of the 
Middle Atlantic Conference until and 
including July 11, 1956. He stated the 
proposed rates were 44 and 35 cents, 
minima 12,000 and 15,000 pounds, respec- 
tively, from Baltimore to Accotink, Fort 
Belvoir, Cameron, Alexandria, East Falls 
Church, Cherrydale, Clarendon, Fort 
Myer, and Arlington, Va., and 32 cents, 
minimum 15,000 pounds, from Baltimore 
to South Washington and Rosslyn, Va. 
The proposed rates would alternate with 
present rates, and the rate producing the 
lowest charge on a shipment would apply, 
he said. Present rates, the examiner said, 
were subject to a minimum of 10,000 
pounds, and were 47 cents to South 
Washington and Rosslyn, 54 cents to 
Franconia, Cameron, and Alexandria, 
and 58 cents to the other destinations. 
He stated that an essential element to 
be considered in determining the rea- 
sonableness of proposed reduced rates 
was whether they would be reasonably 
compensatory. The record contained no 
evidence from which a determination in 
that respect could be made, nor did the 
record reveal any factual data, relative 
to the movement of the traffic, to estab- 
lish a competitive necessity for the pro- 
posed rates, the examiner added. 


Allowances, Exceptions Ratings 


I. and S. M-8208, Allowances and Ex- 
ceptions Ratings—Central Territory. By 
Examiner Richard S. Ries. Recommends 
ordering schedules canceled and pro- 
ceeding discontinued on finding not 
shown just and reasonable an increase 
from 5 cents to 10 cents a 100 pounds 
in pickup and delivery allowances to 
shippers and receivers in Central Ter- 
ritory, and proposed changes in excep- 
tions ratings on iron or steel articles 
in Central Territory. The examiner said 
the changes were proposed in schedules 
filed to become effective February 1, by 
Motor Carriers Tariff Bureau, Inc., at 
the request of Long Transportation Co. 
On protest of the Central States Motor 
Freight Bureau, Inc., he said, operation 
of the schedules was suspended to and 
including August 31. He asserted that 
the respondents had canceled some of 
the suspended items. With respect to 
the allowances, the examiner said that 
since the respondent had failed to show 
actual costs to the carriers, shippers, or 
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receivers for performing pickup and 
delivery services, the record afforded no 
evidence of probative value from which 
it could be determined whether the 
proposed allowances were just and rea- 
sonable. As to the changes in exceptions 
ratings on iron or steel articles, the ex- 
aminer said it was shown that new com- 
modities had been added to some items 
of the tariff which would result in a re- 
duction of rates, and that in other items, 
it was proposed to remove restrictions 
applicable to various commodities, such 
as those applicable to less-truckload or 
truckload traffic only, in which case 
there also would be reductions in the 
rates. The examiner said the only jus- 
tification for the changes proposed in the 
iron or steel lists was so that they might 
coincide with the lists in respondent’s 
iron or steel commodity tariffs. This 
did not appear to be a sufficient showing 
as to whether the proposed changes in 
the exceptions ratings resulting in re- 
ductions were just and reasonable, the 
examiner said, adding that no competi- 
tive necessity for the establishment of 
the proposed schedules had been shown. 


Certificates—Licenses—Permits 


Alabama (Sheffield)—-MC-115666, Le- 
land C. Biggs and Alma Duke Biggs, dba 
Chem-Haulers, Common Carrier. Denial 
of certificate proposed. Caustic soda, in 
bulk, in tank vehicles, from Evans City, 
Ala., to Atlanta, Canton, and Gainesville, 
Ga., over irregular routes. 

Florida (Jacksonville) — MC-103378, 
Sub. 55, Petroleum Carrier Corporation, 
Extension—Fernandina Beach. Certificate 
proposed. Tall oil, in bulk, in tank vehi- 
cles, over irregular routes, from Fer- 
nandina Beach, Fla., to Savannah, Ga. 

Georgia (Atlanta)—-MC-107515, Sub. 
211, Refrigerated Transport Co., Inc., 
Extension—Rayville, La. Certificate pro- 
posed. Meats, meat products, and meat 
by-products, from Madison, Wis., to Ray- 
ville, La., over irregular routes. 

Idaho (Weiser) —MC-114353, Sub. 1, 
Blaine Stubblefield, dba Hell’s Canyon 
Scenic Tours, Extension—Oregon. Cer- 
tificate proposed. Passengers and their 
baggage, and express and newspapers, 
between Cambridge, Ida., and Copper- 
field, Ore., and return, over a designated 
route, serving all intermediate points. 


Illinois (Chicago)—-MC-6594, Sub. 3, 
Mid West Motor Service Co., Inc., Exten- 
sion—Escanaba and Norway, Mich. Cer- 
tificate proposed. Malt beverages, from 
Chicago, Ill., to Escanaba and Norway, 
Mich., and empty malt-beverage con- 
tainers on return, over irregular routes. 


Illinois (Chicago)—-MC-1501, Sub. 118, 
The Greyhound Corporation, Extension 
—Special Operations. Certificate pro- 
posed. Passengers and their baggage, in 
special operations, in the season begin- 
ning June 1 and ending September 30 
of each year, between Afton, Wyo., and 
Montpelier, Ida., over U. S. Highway 89. 

Illinois (Effingham)—MC-115674, Jack 
W. Graham, Contract Carrier. Denial of 
permit proposed. Over irregular routes, 
(1) non-metal buildings, complete, 
knocked down, or in sections, including 
all component parts, materials, supplies, 
and fixtures, and, when shipped with 
such buildings, accessories used in the 
erection thereof, from Effingham County, 
Tll., to points in 12 states, and (2) mate- 
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rials, supplies, fixtures, and component 
parts used in manufacture of prefabri- 
cated non-metal buildings, from St. Louis 
County, Mo., and St. Clair, Peoria, and 
Cook counties, Ill., to Effingham County, 
Til. 

Iowa (Cedar Rapids) —MC-115734, J. 
W. Oster, dba Globe Appliance Co., 
Contract Carrier. Denial of permit pro- 
posed. Over irregular routes, animal feed, 
in packages, from Peoria, Ill., to Cedar 
Rapids, Ia., and return of empty con- 
tainers used in transporting such com- 
modities. ; 

Iowa (Iowa City) —MC-$2983, Sub. 143, 
Eldon Miller, Inc., Extension—Minot, 
N.D. Certificate proposed Sulphuric 
acid, in bulk, in tank vehicles, from 
Dubuque, Ia., to Finley and Minot, N.D., 
over irregular routes. 

Kentucky (Lexington) — MC-107475, 
Sub. 34, Dance Freight Lines, Inc., Ex- 
tension—Kingsport. Denial of certifi- 
cate proposed. Commodities generally, 
with exceptions, between junction of 
dual numbered highway 19, 23 and US. 
Highway 25, near Asheville, N.C., and 
Johnson City, Tenn., over a specified 
route and return, serving no intermediate 
points. 

Kentucky (Lexington) — MC-115696, 
Sub. 1, Contract Truck Lines, Inc., Con- 
tract Carrier. Permit proposed. Class D 
poisons (radioactive materials), for the 
United States Government (Atomic 
Energy Commission, moving on govern- 
ment bills of lading, between the A.E.C. 
plant at or near Kevil, Ky., and the 
AE.C. plant at or near Sargents, O., 
over irregular routes. 

Kentucky (Paducah) —MC-115688, Ollie 
Gray and Courtney Gray, dba Gray 
& Son Truck Lines, Contract Car- 
rier. Certificate proposed, and approval 
of dual operations recommended. Gov- 
ernment owned trailers loaded with cer- 
tain mixtures as Class D, group III 
poisons or empty, between Kevil, Ky., 
and Sargents, O., over irregular routes. 

Maryland (Baltimore)—MC-87730, Sub. 
16, R. W. Bozel Transfer, Inc., Extension 
—New Orleans, La. Certificate proposed. 
Fresh and frozen meats, from Washing- 
ton, D.C., to New Orleans, La., over ir- 
regular routes. 


Michigan (Benton Harbor) — MC- 
115712, Vernon R. Robinson, dba Air 
Carrier Enterprises, Common Carrier. 
Denial of certificate for want of prose- 
cution proposed. Air freight (small lot 
merchandise freight or manufactured or 
semi-manufactured commodities des- 
ignated for shipment by air), between 
Benton Harbor, Mich., and Chicago, IIL, 
over a designated route and return 
serving no intermediate points. 


Michigan (Brooklyn) —MC-113009, Sub. 
3, L. J. Beal & Sons, Inc., Extension— 
Paulding, O. Certificate proposed. 
Cement, from Paulding, O., and points 
within five miles thereof, to points in 
Indiana and the lower peninsula of 
Michigan, and empty cement sacks, 
from the aforementioned destination 
territory to the origin points specified, 
over irregular routes. 

Michigan (Iron Mountain)—MC- 
114046, Sub. 1, Leonard West, Extension— 
Malt Beverages. Permit proposed. Over 
irregular routes, malt beverages, from St. 
Louis, Mo., and Chicago, IIll., to Norway, 
Mich., and to the warehouse of John C. 
Zeni, dba U. P. Distributing Co., located 
on U.S. Highways 8 and 141 in Wisconsin. 


near the Mich.-Wis. state line, and 
empty malt beverage containers on re- 
turn movements. 

Minnesota (St. Cloud) —-MC-95876, Sub. 
6, Anderson Trucking Service, Inc., Ex- 
tension—Granite, embracing MC-95876, 
Sub. 5, Same, Extension—Burnet County, 
Tex. Certificates proposed. In MC-95876, 
Sub. 6, granite, from points in Stearns 
and Wright counties, Minn., and Grant 
County, S.D., to points in 12 states, over 
irregular routes. In MC-95876, Sub. 5, (1) 
granite, from points in Burnet County, 
Tex., to points in 19 states, and (2) ma- 
chinery, equipment, materials, and sup- 
plies used in or in connection with quar- 
rying, fabricating, and finishing of monu- 
mental and structural granite, between 
points in Burnet County, Tex., on the one 
nand, and, on the other, points in Stearns 
County, Minn., over irregular routes. 

Mississippi (Hattiesburg) — MC-3009, 
Sub. 1, West Brothers, Inc., Extension— 
Navy Jet Air base, embracing MC- 
106977, Sub. 13, T.S.C. Motor Freight 
Lines, Inc., Extension—Navy Jet Air 
Base; MC-105957, Sub. 38, Delta Motor 
Line, Inc., Extension—Same; MC-1081%5, 
Sub. 15, Dixie Highway Express, Inc., 
Extension—Same; MC-40269, Sub. 32, 
Cook Truck Lines, Inc., Extension— 
Same; and MC-75320, Sub. 70, Campbell 
Sixty-Six Express, Inc., Extension—Same. 
Certificates proposed. General commodi- 
ties, with exceptions, serving the site of 
the United States Navy Jet Air Base 
near Meridian, Miss., as an ott-route 
point in connection with otherwise au- 
thorized regular-route operations. 

New Jersey (Princeton)—MC-4368, 
Sub. 2, Edwin L. Bohren and Warren 
Froehlich, dba Bohren’s Express & Stor- 
age, Extension—Massachusetts. Certifi- 
cate proposed. Household goods, between 
Princeton, N.J., and points within 10 
miles thereof, on the one hand, and, on 
the other, points in nine states and 
Washington, D.C., over irregular routes. 

New Mexico (Taos)—MC-112593, Sub. 
8, Sidney W. Johnson, dba Southwestern 
Film Service, Extension—New Mexico. 
Certificate proposed. Motion picture 
film and advertising matter relating 
thereto, when moving to or from theaters 
or places of exhibition, between all points 
in New Mexico, over irregular routes. 

New York (New York)—MC-52579, 
Sub. 28, Gilbert Carrier Corporatior 
Extension—Mapfield, Ky. Certificate pro- 
posed. Wearing apparel, on hangers, 
from Mayfield and Erlanger, Ky., to 
points in the United States, over irregu- 
lar routes. 

Ohio (Akron)—MC-2202, Sub. 140, 
Roadway Express, Inc., Extension— 
Poland, O. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Poland, O., and New Castle, Pa., 
over U.S. Highway 224, serving no inter- 
mediate points, and serving the termini 
for the purpose of joinder of routes only, 
as an alternate route in connection with 
presently authorized regular route op- 
erations. 

Ohio (Cincinnati) —MC-101126, Sub. 47, 
Stillpass Transit Co., Inc., Extension— 
Rush City, Minn. Permit proposed. 
Lecithin, crude oil concentrate, in bulk, 
in tank vehicles, from Decatur, Ind., to 
Rush City, Minn., over irregular routes. 

Tennessee (Nashville) —-MC-38541, Sub. 
4, Dennis E. White, dba White Motor Ex- 
press, Extension—Westmoreland. Certifi- 
cate proposed. General commodities, be- 
tween Nashville and Westmoreland, 
Tenn., over U.S. Highway 31E, serving no 
intermediate points. 

Oregon (Bend)—MC-70947, Sub. 13, Mt. 
Hood Stages, Inc., Extension—Crater 
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Lake National Park. Certificate pro- 
posed. Passengers and their baggage, ex- 
press, and newspapers, in seasonal op- 
erations, from June 15 to September 15, 
both inclusive, of each year, (1) between 
Medford, Ore., and junction of U.S. High- 
way 97 and Oregon Highway 62, and (2) 
between Crater Lake, Ore., and junction 
of US. Highway 97 and Oregon Highway 
230, over specified routes, serving all in- 
termediate points; and (3) between junc- 
tion of Oregon Highways 62 and 230 and 
junction of Oregon Highway 230 and 
Crater Lake-North Highway, over a 
specified route as alternate route. 

Oregon (Portland) —MC-52858, Sub. 52, 
Convoy Co., Extension—Los Angeles 
County, Calif. Certificate proposed. Over 
irregular routes, automobiles, trucks, and 
buses (not including trailers), driveaway 
and truckaway, (1) in initial movements, 
from the Ford Motor Co. plant site in 
Los Angeles County, Calif., to points in 
17 specified states, and (2) in initial and 
secondary movements, driveaway and 
truckaway service, from all points in Los 
Angeles County used for storage or park- 
ing of vehicles assembled at the afore- 
mentioned plant, to points in states 
specified in (1). 

Oregon (Salem)—MC-115752, E. P. 
Phillips, dba Jayhawk Trailer Sales, 
Common Carrier. Certificate proposed. 
House trailers and their furniture, fix- 
tures, and personal effects of the owner 
or Occupant, while moving therewith, in 
secondary movements, truckaway, be- 
tween points in Oregon, on the one hand, 
and, on the other, points in Calif. and 
Wash., over irregular routes. 

Pennsylvania (Belleville) —MC-115814, 
David C. Peachey and Harry W. Stuart, 
dba Peachey and Stuart, Contract Car- 
rier, Permit proposed. Condensed milk, 
ice cream mix, and cream, in containers, 
over irregular routes, from Belleville, Pa. 
to Audubon and Atlantic City, N.J., and 
empty containers on return. 

Pennsylvania (Oil City) —MC-112846, 
Sub. 9, Clare M. Marshall, Inc., Extension 
—Wilmington, Del. Certificate proposed. 
Petroleum products (except liquefied 
gases and petroleum chemicals), in bulk, 
in tank vehicles, from Petrolia, Pa., and 
points within three miles of Petrolia, 


to Wilmington, Del., over irregular 
routes. 
Pennsylvania (Upland) — MC-12640, 


George Ross Crothers, Jr., dba Penn-Del 
Tours, Broker. License proposed. Pas- 
sengers and their baggage, in special and 
charter operations beginning and ending 
at points in Delaware County, Pa., and 
New Castle County, Del., and extending 
to points in the United States, with ex- 
ception. 

Utah (Woods Cross)—MC-109689, Sub. 
26, W. S. Hatch Co., Extension—Chem- 
icals, embracing MC-112046, Sub. 33, 
Collett Tank Line, Extension—Chem- 
icals, and MC-115523, Sub. 1, Clark 
Tank Lines Co., Extension—Chemicals. 
Certificates proposed in MC-109689, Sub. 
26, and MC-112046, Sub. 33. Denial of 
certificate proposed in MC-115523, Sub 
1. In MC-109689, Sub. 26, over irreg- 
ular routes, acids and chemicals, in 
bulk, in tank vehicles, (1) from points 
in California to points in N.M., Mont., 
Wyo., Utah, Ida., and Colo., except an- 
hydrous ammonia from Brea, Calif., to 
points in Utah, and (2) from points in 
Nev., Utah, and Colo., to points in 
10 states, except sulphuric acid (a) 
from Garfield, Utah, to Naturita, Du- 
rango, and Uravan, Colo., and points in 
San Juan County, N.M., and (b) from 
Thompsons, Utah to. Naturita, Durango 
and Uravan, Colo., and Shiprock, N.M. 
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In MC-112046, Sub. 33, over irregular 
routes, acids and chemicals, in bulk, in 
tank vehicles, (1) from points in Utah 
and Ida. to points in eight states; except 
sulphuric acid from Garfield, Utah to 
Naturita, Durango, and Uravan, Colo., 
and points in San Juan County, N.M., 
and from Thompsons, Utah, to Naturita, 
Durango, and Uravan, Colo., and Ship- 
rock, N.M., (2) from points in Montana 
to points in nine states, (3) from points 
in Oregon to points in eight states, ex- 
cept from Protland, Ore., to points in 
Montana and Wyoming, and (4) from 
points in Washington to points in nine 
states, except from Tacoma, Wash., to 
points in Montana and Wyoming. In 
MC-115523, Sub. 1, over irregular routes, 
acids, chemicals, liquid fertilizers and 
fertilizer solutions, in bulk, in tank or 
hopper vehicles, between points in Utah 
on the one hand, and, on the other, 
specified counties and points in six 
states, with exceptions. 

Vermont (Burlington)—MC-45626, Sub. 
34, Vermont Transit Co., Inc., Extension 
—Vergennes. Certificate proposed. Pas- 
sengers and their baggage, in special 
operations, in connection with special 
operations over authorized regular routes 
of applicant or its connecting carriers, 
between Vergennes, Vt., and junction of 
New York Highways 22 and 8, over a 
specified route and return, serving no 
intermediate points. 

Washington (Spokane) — MC-115727, 
Ben Redmond, dba Ben’s Wrecking 
Service, Common Carrier. Certificate 
proposed. Wrecker or disabled trucks, 





trailers, and automobiles restricted to 
use of wrecking equipment only, from 
points in Ida., Mont., and Ore., within 
175 miles of Spokane, Wash., to Spo- 
kane, over irregular routes. 

Wisconsin (Evansville) — MC-18240, 
Sub. 8, Forrest Brigham, Extension— 
Albert Lea, Minn. Certificate proposed. 
Windmills and farm pumping equipment 
and parts, including compression tanks 
and electric motors when forming com- 
plementary parts of and shipped with 
farm pumping equipment, from Evans- 
ville, Wis., to Albert Lea, Minn., over ir- 
regular routes. 

Wisconsin (New London)—MC-113192, 
Sub. 6, A. E. Schuelke, dba Schuelke 
Trucking, Extension—Manawa, Wis. De- 
nial of certificate proposed. Sugar, except 
liquid in bulk, in tank vehicles, butter, 
powdered milk, fresh and processed eggs, 
and containers used or useful in the 
manufacturing, processing, or shipping 
of such commodities, for A. Sturm & 
Sons, from points in Ind., Ill., Ia., Minn., 
and the upper peninsula of Michigan 
to Manawa, Wis., over irregular routes. 


Wisconsin (Plymouth) — MC-115800, 
Richard J. Truttschel, Contract Car- 
rier. Denial of permit proposed. Mink 


food (ready mixed and the ingredients 
to mix mink food), such as horsemeat, 
fish and packinghouse by-products, meat 
trimmings, tripe, lungs and liver, from 
Plymouth, Wis., to points in a sepcified 
area in Illinois, and empty containers or 
other such facilities for transporting 
named commodities on return, over ir- 
regular routes. 





Hearings 





Initial Hearing Held on Rail and Truck 
Rules to Limit Liability to $3 a Pound 


1.C.C. Examiner Receives Carrier Statements at Washington Session. 


Hears Cross-Examination by Shipper Interests Opposing the Rules. 


Carriers Questioned as to Basis of Data on Shipments of High Value. 


Hearings on railroad and truck 
proposals to limit carrier liability for 
loss and damage of commodities to 
$3 a pound, were begun at the Com- 
mission im Washington, D.C., on 
June 5, by Examiner John A. Russell. 


Motor carrier proponents, at the first 
day’s hearing, were cross-examined by 
counsel for shipper organizations which 
had opposed the rules for liability limi- 
tation. The motor carriers’ principal 
direct presentation had been made in 
previously circulated statements. 

Additional hearings have been set for 
Atlanta, Ga., June 12, 13, and 14; Dallas, 
Tex., June 19 and 20; Los Angeles, Calif., 
June 25, 26, and 27, and Chicago, IIl., 
July 25. 

By their application in Ex Parte MC- 
49, Released Rate Rules, National Motor 
Freight Classification, the truck lines 
asked the Commission to approve a gen- 
eral released value rule which would 
limit motor carriers’ liability to $3 a 
pound unless a higher value was de- 
clared on the bill of lading, in which 
event a charge of 10 cents would be 





made for each $100 or fraction thereof 
of value above $3 a pound (T.W., Sept. 
3, 1955, p. 21, and Oct. 29, p. 58). 


In their proposal filed subsequently to 
that of the truck lines, the railroads, 
in a proceeding docketed as Ex Parte 
197, Consolidated Freight Classification, 
Uniform Freight Classification, asked 
the Commission to permit them to es- 
tablish a rule limiting their liability 
for freight loss and damage to $3 a 
pound in the absence of a certification 
that the agreed or declared value ex- 
ceeded $3 a pound (T.W., Dec. 24, 1955, 
p. 16, and Feb. 11, p. 18). 

Motor Carrier witnesses included 
Frederick G. Freund, Secretary of the 
National Motor Freight Traffic Associa- 
tion, Inc., and N. F. Behme, Jr., Chair- 
man of the National Classification 
Board, both of Washington. Statements 
and exhibits prepared by Mr. Behme 
had been circulated among interested 
parties in advance of the hearing. 


Truck Industry Efforts Reviewed 


Mr. Freund reviewed efforts of the 
trucking industry, beginning in 1949, to 
increase their financial protection in 
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the transportation of high valued ship- 
ments. These efforts, he said, resulted in 
appointment of a special committee of 
the National Traffic Committee known 
as the subcommittee on articles of ex- 
traordinary value, for study of the prob- 
lem, and finally the filing of the appli- 
cation for the $3-a-pound limitation. 

He said the trucking industry realized 
that something must be done to afford 
adequate protection for the carriers 
“against catastrophic losses and possible 
bankruptcy.” 

“There are few objections within the 
industry to this proposal,” he stated. 
“What objections have been expressed 
during my experience with this matter 
have been to the effect that the motor 
carriers should remain competitive with 
the railroads in connection with released 
value provisions.” 

Mr. Behme, in his prepared statement, 

said the question of a general released 
rates order was first considered by the 
National Classification Board in 1951, 
with the purpose of having a rule in the 
classification that would give the truck 
lines notice or warning when they were 
handling articles of unusual or high 
value. The proposal emanated from the 
National Freight Claim Council of the 
American Trucking Associations, Inc., he 
said. . 
The classification board at first disap- 
proved the proposal in October, 1951, be- 
lieving that it was unenforceable in the 
manner drawn and that, at that time, it 
was not possible to arrive at a value fig- 
ure agreeable to the industry that could 
be considered as the line of demarcation 
between extraordinary values and ordi- 
nary value traffic. 


Reasons for Proposal Stated 


Principal considerations that finally 
led the classification board to recom- 
mend adoption of the rule proposed in 
the instant proceedings were stated by 
Mr. Behme as follows: (1) To provide a 
requirement that shippers would give 
notice of movements of freight com- 
modities of unusual value in order that 
the carrier could take necessary addi- 
tional precautions for transportation; 
(2) to make it unnecessary for the av- 
erage motor carrier to burden its operat- 
ing cost with high insurance coverage 
for these unusually valued shipments; 
and (3) to protect the carriers against 
exceptionally high or catastrophic losses. 

Mr. Behme, through counsel, offered 
three exhibits which were received for 
the record. One was described as show- 
ing typically high valued shipments 
transported by motor common carriers 
of general freight. A second exhibit, he 
said, contained information on articles 
valued higher than $3 a pound, and a 
third exhibit set forth typical freight 
claims on commodities that were valued 
higher than $3 a pound. 

He said the values shown were not re- 
flective of the average value of a par- 
ticular commodity but, rather, empha- 
sized that almost any commodity would 
have models or designs of high value far 
in excess of the average value of a group 
as a whole. 

“It is these models at the high end of 
the value range that are causing us 
concern,” he said. 

The question of why the classification 
board decided on $3 as the value of the 
basic commodity was to be answered, 
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primarily, he said, in the amount of in- 
surance coverage found to be most gener- 
ally in use and in what the board con- 
sidered to be the average weight of a 
truckload shipment. He added that the 
board considered $100,000 insurance cov- 
erage a vehicle coupled with a truckload 
minimum weight of 30,000 pounds as 
roughly representing $3 a pound. 


‘Protection Against the Unusual’ 


The board believed, he said, that at 
least 95 per cent of the general merchan- 
dise traffic would not be affected by a 
value of $3 a pound and, therefore, that 
@ majority of shippers’ and carriers’ 
transactions would not be affected by 
the proposed rule, but that the rule would 
“afford protection against the unusual.” 

Mr. Behme said that the proposed rules 
of the trucks and the railroads in the 
instant proceedings were basically the 
same. 

Application of a “package settlement” 
feature in connection with the requested 
released rates order would evade the 
purpose of the rule, he said. 

“One of the principal purposes of this 
limited liability rule is,” he said, “to 
require that the shipper notify the car- 
rier of any particularly valuable move- 
ment. If the ‘settlement’ were applied, 
there might be a particularly valuable 
part of a shipment which would not be 
disclosed because its value would average 
out with other low grade articles in the 
same package or in the same shipment. 


“That would be especially true in con- 
nection with mixed shipments, the aver- 
age value of which might be less than 
$3 per pound but a particular package 
in the mixed shipment would have an 
extremely high value and the carriage 
of that package would be the risk for 
which we are attempting to be fore- 
warned.” 


Questions by Shipper Counsel 


Among counsel for shipper interests 
who questioned Mr. Behme about items 
in his exhibits was John S. Burchmore, 
representing the National Industrial 
Traffic League. Mr. Burchmore and 
others sought to learn the basis of in- 
formation relied on by the classification 
board in setting forth the details of 
typical high valued shipments and infor- 
mation covering claims paid by motor 
carriers of freight valued at higher than 
$3 a pound. He brought out from the 
witness that the shipments detailed in 
his exhibits were typical of the shipments 
the industry desired to “take care of” 
by means of the proposed liability rule. 

It was brought out that the value of 
commodity to one shipper might be 
different from the value of the same 
commodity to another shipper. For ex- 
ample, it was stated that a particular 
type of radio sold by one distributor at 
one price and by another distributor at 
half the price might have a value higher 
than $3 a pound in the first instance, 
but lower than that amount in the sec- 
ond instance for carrier protective pur- 
poses. 


A number of government agencies were 
represented among shipper counsel, in- 
cluding the General Services Adminis- 
tration, the armed services, the Civil 
Aeronautics Administration, and the 
Atomic Energy Commission. 

Samuel W. Earnshaw, appearing for 
the National Retail Dry Goods Associa- 





tion and the Memphis (Tenn.) Trade 
Bureau, said that shippers believed the 
carriers had a 100 per cent burden of 
proof in the instant proceedings. Citing 
certain Commission proceedings in which, 
he said, dry goods, piece goods, and 
clothing had been exempted from re- 
leased rate proceedings, he asked that 
the Commission exempt those items from 
the instant proceedings. 

Examiner Russell said that Mr. Earn- 
shaw should renew his motion at what- 
ever time the N.R.D.G.A. offered its 
evidence and that argument could be 
had on the question at that time. 

In the course of cross-examination of 
Mr. Behme, Mr. Earnshaw attempted to 
ascertain how the rule would apply under 
tariff exceptions. Mr. Behme said that 
if a tariff contained an exceptions item 
providing for the non-applicability of 
the proposed rule to a certain commodity, 
then the proposed rule would not apply 
to that commodity. 

On further questioning by Mr. Earn- 
shaw, Mr. Behme said that if a com- 
modity did have its own released value 
rule, then the proposed classification 
rule would not apply. 

Mr. Behme said that the classification 
rule only governed the classification and 
did not apply in tariffs unless reference 
Was made to the classification. 

Examiner Russell asserted that most 
tariffs contained a statement that they 
were governed by the classification. 


Rail Representatives 


The first representatives appearing in 
behalf of the applicant railroads were 
cross-examined on June 6 with respect 
to their statements submitted to parties 
to the proceedings in advance of the 
hearing and received for the record at 
the hearing. These included Edgar V. 
Hill, of New York City, chairman of the 
Traffic Executive Association—Eastern 
Railroads; W. S. Flint, of New York, 
chairman of the Official Classification 
Committee, and H. C. Barron, of Chicago, 
Ill, chairman and counsel for the 
Executive Committee—Western Traffic 
Association. 

Mr. Hill, in his prepared statement, 
said he appeared on behalf of the Class 
I railroads generally and the eastern 
railroads in particular. The problem in- 
volved in the proceedings, he said, had 
been of great concern to the chief traffic 
officers of the railroads for some years, 
specially since the end of World War II 
when price and other controls which 
had been in effect as war measures, 
were modified and subsequently abol- 
ished. 

Prices of all materials and supplies in- 
creased considerably in the post-war 
period, he said, adding that new com- 
modities had been developed and new 
methods of production and packaging 
had placed a different set of values on 
old articles which were now marketed in 
different forms than formerly. 


Increase in Value of Claims 


These economic changes raised the 
over-all value of goods offered in trans- 
portation services, thus increasing the 
value of claims for loss and damage 
in ratio to increased values of the goods, 
Mr. Hill said. He added that the cost 
of transportation to shippers had not, 
with few exceptions, kept pace with in- 
creased values of the commodities trans- 
ported. 

“The chief traffic officers feel that the 
railroads should be granted the sought 
relief,” he said. 

“The proposed rule, which would limit 
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the application of published freight rate 
to shipments having value to and in- 
cluding $3 per pound, would. not affect 
the majority of shipments moving b) 
railroad. 

“Many articles which have high dolla) 
values per unit would continue to enjoy 
current freight rates because when re- 
duced to value per pound they are well 
under the proposed limitation of $3. 

“For example, during the month of 
March, 1956, there was shipped an unusu- 
ally large and valuable generator from 
a point in Eastern Territory to New 
York, for export to Japan. This ship- 
ment required two cars, one, D & H 
16154, a heavy-duty flat car and the 
other, C. R. I. & P. 91135, an ordinary 
flat car. The D & H car contained the 
armature, whch consisted of one box and 
five pieces of electrical generator parts, 
weighing together 381,560 pounds. The 
other car was loaded with skids and 
blocking weighing 9,650 pounds. The total 
weight of the shipment was 391,210 
pounds. 

“The contents of the D & H car was so 
heavy as to require the services of the 
Navy’s Brooklyn Navy Yard crane to 
place the shipment on board ship. 


Some Shipments Not Affected by Rule 


“The value of the contents of the 
D & H car was $356,000 but since the 
shipment weighed 381,560 pounds, its 
value was only 93 cents per pound. The 
freight charges were $2,425 for the 
total shipment on both cars. This 
shipment would have moved at those 
charges had the proposed released valu- 
ation rule been in effect. 

“During March, 1956, there was a 
shipment of unusually large and valu- 
able pneumatic rubber tires from an- 
other Eastern origin to New York, for 
export to Saudi Arabia. ‘There were 
two such tires. Each weighed 3,361 
pounds. They were 48-ply nylon tube- 
less tires. The value of each of these 
tires was in the neighborhood of $3,000. 
Thus, the value of this extraordinary 
shipment was something less than $1 per 
pound. It would not have been affected 
by the proposed rule had it been in 
effect at time of shipment. 

“The mixed shipment was subject to 
an exception to classification rating of 
Class 37, a rating designed to move ordi- 
nary automobile tires, tubes, and so 
forth. While the proposed rule would 
be published in the classifications its 
application, like Rules 34, 41, and so 
forth, of the classification, would not 
be confined to shipments moving on 
class rates subject to classification rat- 
ings, but would apply on all ship- 
ments having value in excess of $3 per 
pound whether moving on class rates, 
exception to classification ratings, com- 
modity rates, any-quantity rates, and 
the like.” 

On the subject of what he described 
as the impracticability and even im- 
possibility of providing different rating 
in the classification for each and ever\ 
specific article adjusted to values, anc 
the impossibility of providing released 
rating items throughout the classifica- 
tion, Mr. Hill said: 


“Even if it were feasible for the clas 
sification people to adjust ratings wit! 
respect to values, special ratings 01 
particular articles in the classificatio1 
would only affect an insignificant par 
of total railroad traffic because so littk 
of the whole moves at classificatio1 
ratings. Freight tariffs naming com 
modity rates or exceptions to classifica 
tion ratings contain their own com 
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modity descriptions which for practical 
reasons frequently differ from those in 
the classification and are not subject to 
the clasification in that respect. 


Would Need Corps of Experts 


“Under existing competitive condi- 
tions it is literally impossible for traffic 
officers to break down recognized com- 
modity groupings so as to provide dif- 
ferent rates on different articles 
depending upon their relative values 
per pound. It would require a corps of 
scientific trade experts to develop such 
data continually. With the rapid strides 
in scientific and engineering projects 
tariff markers simply cannot keep cur- 
rent. Thus, a general rule in the clas- 
sification to which all other tariffs 
would refer is the only practicable and 
feasible way to protect the railroads. 

“Freight tariffs are, however, usually 
subject to the rules and regulations of 
the classification. From a practical and 
competitive standpoint so far as shippers 
and carriers are concerned, it would be 
better in my judgment, to have a rule 
which specifically names the flat amount 
of the additional charges in cents per 
100 dollars to be collected rather than 
to have such additional charge made 
with reference to a percentage of class 
rate. 


“For example, if the classification rat- 
ing on a given article were raised from 
Class 80 to Class 100 because of its high 
value and the article were subject to 
class rates, the rates thus increased 
would vary with distance according to 
the progression of class rate scales. Thus, 
if the Class 100 for 100 miles were $1 
the increase because of value for a ship- 
ment moving 100 miles would be 20 cents. 
But, if a competing shipment moved to 


the same destination but for a longer 


distance, the additional charge, the 
difference between Class 80 and Class 
100 for that distance would, of course, 
be more than 20 cents. 


Not a Revenue Measure 


“As proposed, the additional charge 
would be constant for all shippers of 
goods of the same value. I should like 
to emphasize here that the proposed 
rule is not designed as a revenue measure 
but an effort to provide a flag against 
valuable shipments.” 


Mr. Hill stated that prior to World 
War II, the method of adjusting freight 
rates, best suited to the times, was known 
as the “value of the service,” but that 
immediately following the war when the 
current inflationary spiral began to exert 
itself, the transportation of freight by 
motor truck developed to such an extent 
that the railroads found it necessary to 
adjust their rates on many commodities 
“with some regard for the rates which 
were available by this form of transpor- 
tation.” 


“The value-of-service theory which had 
kept so many economic factors in balance 
or so long, has been virtually aban- 
doned,” he continued. “In its place we 
have the cost-of-service basis. This the- 
ory considers what it would cost a shipper 
to use the highway carrier and how that 
ympares with the actual or estimated 
ost to the railroad for hauling the traffic. 


Rates Down, Costs Up 

“Under this system for adjusting 
reight rates by rail it is clear, I believe, 
nat the level of freight rates has tended 
) go down during a period when all costs 
ave gone up. And therefore, in the 
‘pinion of the chief traffic officers, levels 
f rates which move the traffic by rail- 


road are not nearly as high as would be 
necessary to support all of the existing 
hazards, including claim hazards, even if 
the value of goods generally had not in- 
creased so substantially as the result of 
almost continuous inflationary processes 
since the close of World War II. 

“The fact is that the price for rail 
transportation has not doubled in the 
last 25 years, while, as will be shown by 
other witnesses, in many instances the 
prices for goods have increased several 
hundred per cent during a much shorter 
period.” 

Mr. Hill offered an exhibit which, he 
said, provided data that substantiated 
his statement that the revenues of east- 
ern railroads had not doubled in the 
last 25 or 30 years. 

Another exhibit, he said, demonstrated 
the extent to which eastern railroads had 
lost their so-called monopoly position in 
recent years in reference to the “all im- 
portant iron and steel business.” He said 
it was clear from the comparisons shown 
that the volume of this traffic by rail- 
road in 1954 was less than it was in 1941. 

He referred to another exhibit which, 
he said, embraced most of the important 
commodities and commodity groups that 
had moved historically by railroad in 
substantial volume. He said that because 
the commodities listed were of low value 
a pound and moved in substantial vol- 
umes and because many of them moved 
also in large volume by competing forms 
of transportation, they were subject to 
low rail rates. 


“Yet, under present conditions,” he 
continued, “without the proposed rule 
it is necessary to use some of the revenue 
from these commodity categories to pay 
claims on articles of high value which 
exceed the amount of freight charges 
obtained from the transportation of such 
high valued articles. It is for this reason 
that the chief traffic officers of the east- 
ern railroads feel that the present sit- 
uation places an undue burden upon all 
other lower valued articles.” 


Changes in Traffic and Values 


He said the composition of traffic and 
the relative over-all dollar value of com- 
modities had changed so much in re- 
cent years as to bear no relationship 
with the past during which most of the 
freight rate levels were founded. 

“If present indications are worth any- 
thing they argue that we may expect 
more and more new and very valuable 
commodities in transportation in the 
future,” Mr. Hill said. 


The chief traffic officers, he said, be- 
lieved that continuation of current rate 
levels, which were below normal and 
likely to remain so because of competi- 
tive conditions, were too low to provide 
protection against extremely high claims 
for damage of extremely high valued 
goods. He added that they believed that 
if the proposed rule were permitted to 
become effective, it would “only place 
the burden where it belongs, that is on 
the affected traffic.” 

“They also feel,” he said, “that with 
such a rule in effect its operation would 
tend to furnish the railroad with ad- 
vance notice that particular shipments 
were of such value as to warrant special 
care to avoid the possibility of damage 
en route.” 

On cross-examination, Mr. Hill was 
questioned regarding his statement 
that the proposed rule was not designed 
as a revenue measure. He was asked 
how that assertion could be reconciled 
with his statements that current rate 
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levels were too low to provide protec- 
tion against extremely high claims. 

“If we were seeking revenue we would 
not obtain it from 10 cents per 100 
pounds over $3,” Mr. Hill replied. “That 
wouldn’t buy you chewing gum. It is 
not a revenue measure.” 

He said the situation in the instant 
proceeding could be described by saying 
that the railroads were willing to as- 
sume full liability up to $3, and they 
hoped that the Commission would ap- 
prove their not being liable beyond that 
break point. He said that personally 
even $3 appeared to him as being too 
low, but that he was willing to abide 
by the decision of the classification 
experts. 

In answer to an inquiry as to the 
basis for his statement that under the 
cost-of-service principle the level of 
freight rates had tended to go down in 
a period when costs had gone up. Mr. 
Hill said he based it on his day-to-day 
and month-to-month experience. He 
said the competitive situation had 
tended to keep rates lower than they 
otherwise would have been. He cited 
as an example the rates on iron and 
steel which, he said, were basically 30 
per cent lower than in 1931, “to which 
have been added the general increases.” 
He could offer other examples with re- 
spect to aluminum, alcoholic liquors, 
canned goods and others, he said. 


Commodity Exhibit Described 


Mr. Flint, chairman of the Official 
Classification Committee, and a member 
of the Uniform Classification Committee, 
presented for the record an _ exhibit 
showing, he said, commodities taken 
from the classification, together with 
their item numbers, having a value of 
inore than $3 a pound or a range in value 
a pound where the maximum value ex- 
ceeded $3 a pound. 


He said this exhibit of 281 items was 
prepared by selecting commodities which, 
in the committee’s best judgment, had 
value exceeding $3 a pound, and, “having 
selected the commodity, we verified our 
judgment from our records or from 
readily available sources.” He said the 
281 commodity item numbers were only 
2.81 per cent of all of the approximately 
10,000 commodity item numbers in the 
classification. 


“Tt must be borne in mind also,” he 
said in his prepared statement, “that 
probably the bulk of the tonnage of these 
articles would have value not exceeding 
$3 per pound. These 281 commodity item 
numbers clearly indicate the impractica- 
bility of attempting to restrict the pro- 
posed rule to individual commodities or 
groups of commodities. 

“In numerous instances the rating ac- 
corded these articles when the specific 
entry was established was predicated on 
values very much lower than present 
values. 


Rise in Value Shown 


“To illustrate, airplane gun turrets, 
item 1295 of Uniform Freight Classifica- 
tion 3, were said to have a value of 75 
cents per pound in 1941, when the entry 
was established. Today the value is 
$11.62.” 

Among other illustrations of increased 
values cited by Mr. Flint were those in 
connection with airplane landing gear 
axles, vessel navigating logs, micrometers, 
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electric current testers, radio transmit- 
ting sets or radio transmitting and re- 
ceiving sets combined. 


These last named commodities, he said, 
had a value of 28 cents to $2.67 in 1939, 
when the entry was established, and in 
1954, the value was as high as $10.71 a 
pound. 


“When we come to radar outfits, which 
are also embraced by this entry, our rec- 
ords indicate that the value of a carload 
could go to over $900,000, and might be as 
great as $50 per pound,” he said. 


He cited a shipment made by the De- 
partment of Defense described as one case 
of special purpose cameras valued at $10,- 
000 weighing 217 pounds, with a value of 
$46.08 a pound, and one case of camera 
spare parts, weighing 150 pounds, valued 
at $1,000 or $6.67 a pound. He said this 
showed a value of the shipment of $29.97 
a pound, with total weight of 367 pounds. 
The freight charges were $8.04, plus 15 
per cent, or total freight charges of $9.25, 
he said. 


Mr. Flint said that high valued articles 
transported by the railroads were of 
many different kinds and classes and 
that it was next to impossible for the 
carriers to know under present-day meth- 
ods of receiving freight that such arti- 
cles were different from the common 
commodities of commerce. He also said 
there were many instances where ship- 
ments involving articles of high value 
had moved under generic classification 
descriptions provided for articles gener- 
ally of relatively low value. 


“For example,” he continued, “there 
was a shipment described as ‘Steel tanks, 
SU, thicker than % inch plate,’ the 
weight was 30,240 pounds, the freight 
revenue was $170.41. The shipment was 
damaged and the interested carriers 
ascertained that the shipment was 
valued at $597,386.05, or $19.75 per pound.” 

Mr. Barron, of the western railroads, 
Said the relief sought in the instant 
proceedings was “not new.” 


Penicillin Shipment, Value $1 Million 


“Some of you may recall,” he said, 
“the carload shipment of penicillin which 
was made from Kansas City during 
World War II and on which the United 
States Government indicated the value 
to be $1,000,000. It was our understand- 
ing this carload was practically the 
entire supply of penicillin in the United 
States at that time and was for overseas 
shipment. That shipment caused grave 
concern to the western railroads han- 
dling it, extraordinary precautions being 
taken for its safe transportation. For- 
tunately, due to the extreme caution that 
Was exercised, the carload moved and 
was delivered safely. 


“That incident caused the western 
lines to look into the matter of high 
valued freight. In conjunction with the 
chief traffic officers of the eastern and 
southern carriers, the suggestion was 
made to the classification committees 
that relief be obtained. 


“The classification committees did 
propose a maximum released value rule 
of $2.50 per pound, which was Subject 
14 on their joint Docket 105, in No- 
vember, 1944. Shippers objected, point- 
ing out the nation was at war and 
things would become normal with the 
cessation of hostilities. Shippers did ex- 
press sympathy with the position of the 


carriers, saying the carriers were en- 
titled to protection.” 

From a practical point of view, Mr. 
Barron asserted, it would seem only 
fair and equitable that articles of high 
value should pay something in addition 
to rates generally applicable on the usual 
items of merchandise offered for ship- 
ment. Continuing, he said: 

“We are not asking for a rule that 
is unusual; all express shipments are 
limited as to value unless a higher value 
is declared at time of shipment and 
an extra charge is made to cover the 
extra risk. 


“Baggage handled at passenger sta- 
tions have a maximum liability provision 
on the baggage check; when a higher 
value is declared an additional charge 
is made to cover the extra risk. There 
is no reason why such a rule should 
not apply in connection with freight 
shipments. 


“The western railroads support this 
petition for a 20th section order and 
join with the railroads in the east and 
south in urging favorable consideration 
by the Commission.” 





Hearing Continued to July 10 


In Pan-Atlantic Control Case 


A continued hearing in MC-F-6167, 
Pan-Atlantic Steamship Corporation— 
Control—S.C. Loveland Co., Inc., will be 
held at the Commission in Washington, 
D.C., beginning July 10, before Examiner 
Melvin L. Winson, according to a Com- 
mission anouncement. 


Examiner Winson heard testimony of 
49 witnesses in this proceeding at a 
hearing that lasted from May 22 to June 
4. The case involves Pan-Atlantic’s plan 
to launch a “roll-on, roll-off” operation 
including acquisition of trailerships at 
a reported cost of approximately $74 
million. 


At the Commission it was said that 
the hearing was continued to July to al- 
low railroads and one water carrier op- 
posing the plan time to prepare their 
side of the case. At the hearing that 
began May 22, testimony was heard from 
45 “public” witnesses, including repre- 
sentatives of shippers and port authori- 
ties and four witnesses representing the 
applicant carriers, it was stated. 


David G. Macdonald, Pan-Atlantic 
attorney, sought to show that the pro- 
posed service would provide lower ship- 
ping rates and would benefit industry 
in the northeast, southeast, and Gulf of 
Mexico areas. 


Pan-Atlantic, by its application in the 
proceeding, asked for authority to acquire 
stock control of the Loveland company, 
of Philadelphia, Pa., and for merger of 
Loveland into Pan-Atlantic. The appli- 
cant has said it would then be in a 
position to operate trailerships through 
all ports on the Atlantic seaboard from 
the Canadian border to Texas ports. The 
applicant company now has rights to 
operate to such ports as Boston, Mass., 
New York, N.Y., Philadelphia, Baltimore, 
Md., Charleston, S.C., and Jacksonville 
and Miami, Fla., on the Atlantic coast, 
and serves principal gulf ports. 


Pan-Atlantic is reported as planning to 
acquire the seven new ships, each of 
which would carry 288 loaded truck 
trailers, which would be driven aboard 
at ports of origin and driven off at ports 
of destination for transshipment inland 
in roll-on-roll-off operations. The appli- 
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cant company currently operates ‘con- 
tainer ships-tankers” with special super. 
structures permitting transport of trailers 
on deck, between Houston, Tex., and New 
York, it was stated. 





Hearing Postponed in Rail 
All-Commodity Rate Case 
Involving ‘Mixing Rule’ 

The Commission, by a notice, has 
announced that hearing in No. 31006, 
The Eastern Central Motor Carriers 
Association, Inc. v. Akron, Canton & 
Youngstown Railroad Co., et al., now 
assigned for June 12 in Washington, 
D.C., has been postponed to June 19 
at the Commission in Washington, 
before Examiner Tobias Naftalin. 


The notice said that on consideration 
of the complainant’s request for post- 
ponement of the date for prehearing 
submission of its evidence and for post- 
ponement of hearings previously fixed, 
and of replies, the due date for prehear- 
ing submission of complainant’s evidence 
and that of interveners in support of 
complainant was postponed to June 11. 

By a report and order in three con- 
solidated cases namely, No. 31006, involv- 
ing rail all-commodity rates, and two 
proceedings embracing motor all-com- 
modity rates, the Commission, among 
other things, changed the basis for pre- 
scription of the truck all-commodity rates 
from a basis made 45 per cent of the 
contemporaneous motor truckload first 
class rates to a basis made 45 per cent 
of the permanent railroad “No. 28300” 
first class rates, including the increases 
authorized in Ex Parte 175, Increased 
Freight Rates, 1951. The two truck rate 
proceedings were MCC-1331, Merchan- 
dise—Mixed Truckloads—East, and I. 
and S. M-3900, .Various Commodities in 
West and South. 

The Commission had reopened the 
proceeding in No. 31006, saying that the 
defendant railroads and interveners, in- 
cluding five freight forwarders and 
the National Industrial Traffic League, 
sought reopening, reconsideration, fur- 
ther hearing, and postponement or vaca- 
tion of the Commission’s order (T.W., 
Nov. 12, 1955, p. 52). The intervening 
forwarders were Acme Fast Freight, Inc., 
National Carloading Corporation, Repub- 
lic Carloading and Distributing Co., Inc. 
Springmeier Shipping Co., and Universal 
Carloading and Distributing Co., Inc. 

The reopened proceeding, it was said 
at the Commission, concerned mainly 
the Commission’s findings with respect 
to “streamlined rule 10,” known in the 
forwarding industry as the “mixing 
rule.” The forwarders, in their petition, 
said that the Commission’s order, “which 
outlaws the mixing rule, leaves peti- 
tioners only two alternatives, namely 
either to ship some or all of their 
lower-rated freight at the all-commodity 
rate, or to segregate the freight into 
separate cars, one for the all-commodity 
freight (ie. freight rated Column 45 
or higher) and the other for the Rule 
10 freight bearing a rate lower than 
Column 45.” 

They asked the Commission, on re- 
consideration, to reverse that part of 
its order entered in April, 1955, which 
“(a) finds that the maintenance of all- 
commodity rates subject to any tarifl 
rule, provision, or practice which au- 
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thorizes the inclusion of any freight in 
he mixed carloads at rates or charges 
ower than the all-commodity rates, is 
unjust and unreasonable and (b) orders 
hat all-commodity rates be published so 
as not to apply in connection with any 
such rule, provision or practice.” 

A freight forwarder official, speaking 
at the annual conference of the Traffic 
Group of the National Retail Dry Goods 
Association in April, discussed the pro- 
ceeding in No. 31006 at length and said 
that in the freight forwarder industry, 
the one development that overshadowed 
all others as it related to the public, 
was the Commission’s order in that 
case (T.W., Apr. 21, pp. 32 and 33). 





Motor Prehearing Meeting 


By a notice in MC-C-1882, Consolida- 
tion—Hinchcliff Motor Service, Inc., and 
two suspension proceedings, the Com- 
mission has assigned the three cases for 
a prehearing conference on June 18 at 
the Commission in Washington, D.C., 
before Examiner George A. Dahan. The 
suspension proceedings are: I. and S. 
M-8286, Consolidation Charges—Tarbet 
Trucking, Inc., and I. and S. M-7954, 
Consolidation—Central Territory Points. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


cases assigned for hearing or oral 
The assignments are 


CS. 


argument appear below. 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 


RAIL 


Changes in Assignments 


Hearing in 31868, Columbia Transportation 
Co., et al. v. Gartland Steamship Co., et 
al., assigned June 25, at Cleveland, O., can- 
celed and reassigned July 30, at Hotel Cleve- 
land, Cleveland, O., before Examiner Fuller. 

Hearing in I. & S. 6481, Hay—cClassifica- 
tion—New York to South, assigned June 5, 
at Washington, D.C., canceled and reas- 
signed Sept. 5, at Washington, D.C., before 
Examiner Pyne. 

Hearing in F.S.A. 31910, Scrap Iron or 
Steel—Chicago, Ill. Group to Hamilton, 
Ont., assigned June 28, at Washington, D.C., 
canceled and reassigned July 19, at Wash- 
ington, D.C., before Examiner Mittlebronn. 

Hearing in Finance 13170, Florida East 
Coast Ry. Co. Reorganization (Application 
to act as a protective committee), assigned 
June 11, at Washington, D.C., canceled and 
reassigned June 15, at Washington, D.C., be- 
fore Examiner Cremins. 

Hearing in 31899, American Sugar Refining 
Co. v. A. & S., et al., and 31899, Sub. 1, 
New Orleans Traffic and Transportation Bu- 
reau v. Same, assigned June 18, at New 
Orleans, La., postponed to a date to be fixed. 

Hearing in 31985, Pittsburg-Des Moines 
Steel Co. v. C. G. W., et al, assigned July 
20, at U.S. Ct. Hse., Des Moines, Ia., trans- 
ferred to July 20, at Fed. Off. Bldg., Des 
Moines, Ia., before Examiner Fuller. 


New Assignments 


June 15—Washington, D.C.—Oral Argument 
before Division 4: 

Finance 18942—Nashville, Chattanooga & 
St. Louis Ry., et al., Construction. 


June 21—Roanoke, Va.—Roanoke Hotel— 
Commissioner Owen Clarke and Exam- 
iner Vinskey: 

No. 13413—In the Matter of Automatic 
Train Control Devices Norfolk and 
Western Ry. Co. (Petition for order per- 
mitting discontinuance of cab signals be- 


oe Roanoke, Va., and Hagerstown, 
.) 
June 27—Strasburg, Va.—Strasburg Town 


Hall—Examiner Hinely: 


Finance 19166—Application of Baltimore 
and Ohio R.R. Co. for permission to 


abandon line between Strasburg and 
Strasburg Junction, Shenandoah Coun- 
ty, Va. 

June 28—Washington, D.C.—Oral Argument 
before Division 2: 

I. & S. 6446—Billets, Iron or Steel—O. and 
Ky. to New Bedford, Mass. 

July 6—Chicago, I11—U.S. Custom Hse.— 
Examiner Ries: 

I. & S. 6587—Petroleum, Crude—Coleville, 
Sask. to Minn. & Wis. 

July 10—Washington, D.C.—Oral Argument 
before the Commission: 

31437—Eastern Bituminous Coal Assn., et 
al. v. B. & O., et al. 

31437, Sub. 1—Western Pennsylvania Coal 
Operators Assn., et al. v. Same. 

31437, Sub. 2—Central West Virginia Coal 
Operators Assn. v. Same. 

July 10—Washington, D.C.—Examiner Peck: 

I. & S. 6586—Crude Coal Tar—O. to Edge- 
water, N.J. 

F.S.A. 32002—Crude Coal Tar from Cleve- 
land and Youngstown, O., to Edge- 
water, N.J. 

July 16—Washington, 
Sweeney: 
31975—Cargill, Inc. v. A. & S., et al. 


D.C.—Examiner 


MOTOR 


Changes in Assignments 


Hearing in MC-73604, Sub. 3, Gust Bartz, 
Odessa, Tex., common carrier application, as- 
signed June 4, at Santa Fe, N.M., canceled. 

Hearing in MC-115853, Grocery Contract 
Carriers, Inc., Kansas City, Mo., contract 
carrier application, assigned June 5, at Kan- 
sas City, Mo., canceled. 

Hearing in MC-42487, Sub. 303, Consoli- 
dated Freightways, Inc., Portland, Ore., 
common carrier application, assigned June 
6, at Portland, Ore., canceled. 

Hearing in MC-115291, Sub. 3, Littlepage 
Trucking Co., Tahoka, Tex., common carrier 
application, assigned June 13, at Roswell, 
N.M., canceled and reassigned June 22, at 
Nickson Hotel, Roswell, N.M., before Jt. Bd. 
210. 

Hearing in MC-18$7, Sub. 12, Fred J. Kel- 
ler, Powell, Wyo., common carrier applica- 
tion, assigned June 22, at Billings, Mont., 
canceled and reassigned June 27, at City 
Hall, Billings, Mont., before Jt. Bd. 123. 

Hearing in MC-115829, Mike’s Livery, West- 
port, Conn., common carrier application, 
assigned June 4, at Newark, N.J., canceled 

Hearing in MC-89778, Sub. 66, Baggett 
Transportation Co., Birmingham, Ala., con- 
tract carrier application, assigned June 4, 
at Washington, D.C., canceled. 

Hearing in MC-102682, Sub. 237, Hughes 
Transportation, Inc., Charleston, S.C., com- 
mon carrier application, assigned June 6, at 
Washington, D.C., advanced to June 4, and 
assigned for hearing on consolidated record 
with application of Baggett Transportation 
Co., in No. MC-89778, Sub. 66. 

Hearing in MC-102682, Sub. 237, Hughes 
Transportation, Inc., Charleston, S.C., com- 
mon carrier application, assigned June 4, 
at Washington, D.C., canceled. 

Hearing in MC-113271, Sub. %, Chemical 
Transport, Great Falls, Mont., common car- 
rier application, assigned June 15, at Helena, 
Mont., canceled and reassigned June 28, at 
City Hall, Billings, Mont., before Jt. Bd. 79. 

Hearings in MC-38170, Sub. 12, White 
Star Trucking, Inc., Lincoln Park, Mich., 
common carrier application, and MC-114431, 
Joseph Curtis & Sons, Troy, O., common 
carrier application, assigned July 10, at New 
Fed. Bldg., Columbus, O., transferred to 
July 10, at U.S. P.O. (Old), Columbus, O., 
before Jt. Bds. 117, and 58, respectively. 


Hearing in MC-42329, Sub. 121, Hayes 
Freight Lines, Inc., Springfield, Ill., common 
carrier application, assigned July 11, at New 


Fed. Bldg., Columbus, O., transferred to 
July 11, at U.S. P.O. (Old), Columbus, O., 
before Jt. Bd. 59. 


Hearing in MC-2589, Sub. 13, C. A. B. Y. 
Transportation Co., Cleveland, O., common 
carrier application, assigned July 12, at New 
Fed. Bldg., Columbus, O., transferred to 
July 12, at U.S. P.O. (Old), Columbus, O., 
before Jt. Bd. 117. 


Hearings in MC-25684, Sub. 4, Art Calvin 
& Sons, Lenox, Ia., common carrier applica- 
tion, and MC-108987, Sub. 5, Poole Transfer, 
Inc., Muscatine, Ia., common carrier appli- 
cation, assigned July 19, at U.S. Ct. Hse., 
Des Moines, Ia., transferred to July 19, at 
Fed. Off. Bldg., Des Moines, Ia., before Jt. 
Bd. 137. 

Hearing in MC-65662, Sub. 3, Warwick 
Stage Line, Warwick, N.Y., common carrier 
application, assigned June 5, at New York, 
N.Y., canceled. 

Hearing in MC-114885, Sub. 4, Tank Truck 
Transport, Ltd., Point Edward, Ontario, 
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common carrier application, assigned June 
6, at Washington, D.C., canceled. 

Hearing in MC-C-1922, Galveston Truck 
Line Corp. v. Ada Motor Lines, Inc., et al., 
assigned June 22, at Houston, Tex., advanced 
to June il, at Fed. Bldg., Oklahoma City, 
Okla., before Examiner Saltzman. 

Hearing in MC-109443, Sub. 14, Seaboard 
Tank Lines, Inc., Scranton, Pa., common 
carrier application, assigned June 11, at 
Washington, D.C., canceled. 

Hearings in MC-29130, Subs. 40 and 56, 
Rock Island Motor Transit Co., Chicago, IIl., 
assigned June 20, at Fed. Bldg., Oklahoma 
City, Okla., transferred to June 20, at Okla- 
homa County Ct. Hse., Oklahoma City, Okla., 
before Examiner Van Dyke. 

Hearing in MC-107151, Sub. 15, H. F. John- 
son, Inc., Billings, Mont., common carrier 
application, assigned June 12, at Billings, 
Mont., canceled and reassigned June 25, at 
City Hall, Billings, Mont., before Jt. Bd. 123. 

Hearing in MC-70451, Sub. 178, Watson 
Bros. Transportation Co., Inc., Omaha, Neb., 
common carrier application, assigned June 6, 
at Phoenix, Ariz., canceled and reassigned 
July 11, at State Comm., Phoenix, Ariz., 
before Jt. Bd. 167. 

Hearing in MC-115022, Sub. 2, Chamber- 
lain’s Trailer Transport, Inc., Thomaston, 
Conn., common carrier application, assigned 
June 4, at New York, N.Y., canceled and 
reassigned July 24, at 346 Broadway, New 
York, N.Y., before Examiner Lee. 

Hearing in MC-65697, Sub. 29, Theatres 
Service Co., Atlanta, Ga., common carrier 
application, assigned June 5, at Atlanta, Ga., 
canceled. 

Hearing in MC-115624, James K. Eilers, 
Petersburg, Ill., common carrier application, 
assigned June 7, at Springfield, Ill., post- 
poned to a date to be fixed. 

Hearing in MC-115781, Sub. 1, Norby Truck- 
ing, Inc., Louisville Ky. contract carrier ap- 
plication assigned June 6, at Frankfort Ky., 
canceled. 

Hearing in MC-113336 Sub. 5, Petroleum 
Transit Co., Inc., Lumberton, N.C., common 
carrier application, assigned June 7, at 
Washington, D.C., canceled. 


Hearing in MC-50002, Sub. 26, Bridge Bros., 
Lamar, Colo., common carrier application, 
assigned June 15, at Denver, Colo., canceled 


Hearing in MC-113514, Sub. 17, Chemical 
Transports, Inc., Dallas, Tex., common car- 
rier application, assigned June 15, at Hous- 
ton, Tex., canceled. 


Hearing in MC-75531, Sub. 2, Lenox Truck- 
ing, Inc., Hamilton, O., contract carrier ap- 
plication, assigned June 28, at New USS. 
P.O., Columbus, O., transferred to June 28, 
a we P.O. (Old), Columbus, O., before Jt. 


New Assignments 


June 14—Denver, Colo.—New Customs Hse. 
—Examiners Brooks and Freidson: 
MC-730, Sub. 47—Pacific Intermountain 
Express Co., Oakland, Calif. 
MC-70451, Subs. 160 and 161—Watson Bros. 
Transportation Co., Inc., Omaha, Neb. 
June 14—New York, N.Y.—346 Broadway— 
Examiner Lee: 
MC-107952, Sub. 55—Beverage Transporta- 
tion Co., Trenton, N.J., common carrier 
application. 


fang -Sonins, Mich.—Olds Hotel—Jt. Bd. 


MC-30897, Sub. 7—Consolidated Freight Co., 
Saginaw, Mich., common carrier appli- 
cation. 

MC-59185, Sub. 17—Highway Express, Inc., 
Cleveland, O., common carrier applica- 
tion. 


June 21—Washington, D.C.—Examiner Har- 


rison: 

MC-30887, Sub. 59—Shipley Transfer, Inc., 
Reisterstown, Md., Extension—North 
Berger, N.J. 


June 21—Washington, D.C.—Examiner Rie- 


gel: 

MC-31367, Sub. 16—H. F. Campbell & Son, 
Millerstown, Pa., common carrier ap- 
plication. 

June 22—Washington, D.C.—Jt. Bd. 112: 

MC-106943, Sub. 56—Eastern Motor Express, 
Inc., Terre Haute, Ind., common carrier 


application. 
June 25—Billings, Mont.—City Hall—Jt. Bd. 
123: 
MC-107151, Sub. 16—H. F. Johnson, Inc., 
Billings, Mont., common carrier appli- 
cation. 


oe. oc 0.—Old P.O. Blidg.—2Jt. 
d. 117: 
MC-77477, Sub. 12—Atlantic Freight Lines, 
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Inc., Uniontown, Pa., 
application. 

June 25—Washington, 
Hagerty: 
MC-105733, Sub. 18—H. R. Ritter Truck- 
ing Co., Inc., Paramus, N.J., common 
carrier application. 


June 25—Washington, D.C.—Examiner Rie- 


common carrier 


D.C.—_Examiner 


gel: 

MC-106965, Subs. 86 and 87—O’Boyle Tank 
Lines, Washington, D.C., common car- 
rier applications. 


June 26—Washington, D.C.—Examiner Rie- 


gel: 

MC-115557, Sub. 3—Charles A. McCauley, 
New Bethlehem, Pa., common carrier 
application. 


June 27—Washington, D.C.—Examiner Rie- 


gel: 

MC-96464, Sub. 1—Dewey 
Charles Town, W.Va., 
apDlication. 


June 28—Washington, D.C.—Examiner Rie- 


gel: 
MC-78062—Beatty 
Washington, Pa. 
July 9—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Yardley: 
MC-94201, Sub. 37—Bowman Transporta- 
tion, Inc., East Gadsden, Ala., common 
carrier application. 


July 9—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Yardley: 

MC-C-1888—B & M Express, Inc., 

Bowman Transportation, Inc. 
July 9—Chicago, Ill—U.S. Custom Hse.— 
Examiner Ries: 

MC-C-1963—-Middlewest Motor Freight Bu- 
reau v. Premier Trucking Service. 

July 10—Chicago, Ill—U.S. Custom Hse.— 
Jt. Bd. 17: 

MC-115813—Celli Trucking Co., Melrose 

Park, Ill., contract carrier application. 
sated ee Ill.—U.S. Custom Hse.— 
a me: 

Me. 115849—Katauskas Trucking, Westville, 
Ill., common carrier application. 

July 10—Jackson, Miss.—Robert E. Lee Hotel 
—Jt. Bd. 97: 

MC-16502, Sub. 12—Robinson Truck Lines, 
West Point, Miss., common carrier appli- 
cation. 

July 10—Jackson, Miss.—Robert E. Lee Hotel 
—Jt. Bd. 28: 

MC-111159, Sub. 24—Miller Petroleum 
Transporters, Ltd., Jackson, Miss., com- 
mon carrier application. 

July 10—Jacksonville, Fla.—Mayfiower Hotel 
—Jt. Bd. 64: 

MC-115584, Sub. 1—Andrew R. Horvath, 

Miami, Fia., contract carrier application. 
July 10—Madison, Wis.—State Comm.—Jt. 
Bd. 96 

MC-12639—Theodore C. Radtke, 
vant, Wis.,Broker application. 

oo 10—Madison, Wis.—State Comm.—Jt. 
d. 111: 
MC-106814, Sub. 1—The Willowa Engineer- 


H. Ambrose, 
common carrier 


Motor Express, Inc., 


et al. v. 


Sturte- 


ing Co., Clinton, Ia., common carrier 
application. 

July 10—Washington, D.C.—Examiner Naf- 
talin: 


I. and S. M-8501—Acid—Detroit, Mich., to 
Cleveland, O. 

July 10—Washington, D.C.—Examiner Win- 
son: 

MC-F-6167—Pan-Atlantic Steamship Corp. 
—Control—S.C. Loveland Co., Inc. 

July 11—Bismarck, N.D.—State Comm.—ZJt. 
Bd. 84: 

MC-58212, Sub. 7—Mars Transport, North 
Williston, N.D., common carrier appli- 
cation 

July 11—Bismarck, N.D.—State Comm.—dJt. 
Bd. 84: 

MC-98971, Sub. 1—Jacobs Trucking Service, 

Baker, Mont., common carrier applica- 


tion. 
July 11—Frankfort, Ky.—State Office Bldg.— 
Jt. Bd. 25: 
MC-114091, Sub. 10—Direct Transport Co. 


of Ky., Inc., Louisville, Ky., common car- 
rier application. 


July 11i—Lansing, Mich.—Olds Hotel—Jt. 
Bd. 163: 

MC-36015, Sub. 2—Thomas Goodfellow, Inc.., 
Detroit, Mich., common carrier appli- 
cation. 

July 11—New Orleans, La.—Jung Hotel—Jt. 
Bd. 164: 


MC-20053, Sub. 7—Huff Truck Line, Inc.. 
Baton Rouge, La., common carrier appli- 
cation 

July li_New Orleans, La.—Jung Hotel—Jt. 
Bd. 153: 

MC-115894—Kemper, Inc., Lafayette, La., 
contract carrier application. 

July 12—Chicago, lll—vU.S. Custom Hse.— 
Jt. Bd. 149: 

MC-42329, Sub. 120—Hayes Freight Lines, 
Inc., Springfield, Ill., common carrier 
application. 

July 12—Denver, Colo.—New Customs Hse.— 
Jt. Bd. 126: 


MC-76032, Sub. 98—Navajo Freight Lines, 
Inc., Denver, Colo., common carrier ap- 
Dlication. 

July 12—Frankfort, Ky.—State Office Bldg.— 
Jt. Bd. 208: 

MC-115834—Bourbon Transfer Co., 

Ky., contract carrier application. 
July 12—Little Rock, Ark,—State Comm.— 
Jt. Bd. 109: 

MC-107913, Sub. 4—F And W Express, Inc., 
Memphis, Tenn., common carrier appli- 
cation. 

July 12—Pierre, 


Paris, 


S.D.—State Comm.—ZJt. 


Bd. 303: 
MC-31509, Sub. 
Mitchell, S.D., 

cation. 
July 12—Pierre, S.D.—State Comm.—Jt. Bd. 


2—Mayhew Truck Line, 
common carrier appli- 


26: 
MC-36630, Sub. 3—Rowe Transportation Co., 
Canton, S.D., contract carrier applica- 


tion. 
July 13—Columbus, O.—U.S.P.0. (Old)—Jt. 
Bd. 117. 

MC-8902, Sub. 9—Western Express Co., 
Cleveland, O., common carrier applica- 
tion. 

July 13—Little Rock, Ark.,—State Comm.— 
Jt. Bd. 215: 
MC-102567, Sub. 54—Earl Gibbon Petro- 


leum Transport, Bossier City, La., 
mon carrier application. 


July — S.D.—State Comm.—Jt. Bd. 


com- 


MC-109742, Sub. 4—Powder River Bus Lines, 
Miles City, Mont., common carrier appli- 
cation. 


July 17—Charleston, 
- Ye 


W.Va.—U S.Ct. 
Jt. Bd 


Hse.— 


TRAFFIC WORL:) 


MC-115906—H. F. Young, Spencer, W.Va 
contract carrier application. 
July 17—Indianapolis, Ind.—U.S.Ct. Rms.- 
Jt. Bd. 72: 


MC-10207, Sub. 5—McClain Dray Lin« 
Marion, Ind., common carrier applica 
tion. 


July 17—Indianapolis, Ind.—U.S.Ct. Rms. 
Jt, Bd. 60: 
MC- 60987, Sub. 4—Pickett Truck Line, Inc 
Chicago, Ill., contract carrier application 
July 17—Minneapolis, Minn.—Fed. Ct. Bldg 
—Jt. Bd. 142: 
MC-115896—Cole Transfer, New Richmond 
Wis., common carrier application. 
July 17—Salt Lake City, Utah—State Comm 
—Jt. Bd. 241: 
MC-70662, Sub. 84—Cantley & Tanzola, Inc. 
Los Angeles, Calif., common carrier ap- 
plication. 


om, icc Wash.—U.S.Ct.Hse—Jt. Bd. 


Me. 9269, Sub. 7—Best Way Motor Freight, 
Inc., "Seattle, Wash., common carrier 
application. 

MC-108703, Sub. 19—Lee & Eastes, Inc., 
Seattle, Wash., common carrier appli- 
cation. 


July 18—Chicago, Ill.,—U.S. Custom Hse.— 
Jt. Bd. 58: 
MC-103880, Sub. 170—Producers Transport, 
Inc., Benton Harbor, Mich., common 
carrier application. 


July 18—Indianapolis, Ind.—U.S.Ct. Rms.— 


Jt. Bd. 60: 

MC-55811, Sub. 29—Craig Trucking, Inc., 
Albany, Ind., common carrier applica- 
tion. 
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F.M.B. Examiner Says Grace Line Should 
Work Out Banana Shipment Space Needs 


Recommends That Grace Be Found a Common Carrier of Bananas From 
Ecuador and That It Must Make Effort to Prorate Space to Those 
Requesting It. Would Give Grace 30 Days to Make Arrangements. 


A Federal Maritime Board ex- 
aminer has ruled that where a com- 
mon carrier does not have space to 
accommodate all the goods delivered 
for transportation “some reasonable 
method of apportioning the space 
must be devised to protect all bona 
fide shippers.” 


Dealing specifically with complaints 
that Grace Line, Inc., had failed to 
furnish space for the carriage of bana- 
nas from Ecuador to the Atlantic coast 
of the United States, Examiner C. W. 
Robinson, in a recommended decision 
in No. 771, Banana Distributors, Inc. v. 
Grace Line, Inc., and No. 775, Arthur 
Schwartz v. Grace Line, Inc., recom- 
mended that the board should find: 

“1. That Grace is a common carrier 
of bananas from Ecuador to the Atlan- 
tic coast of the United States. 


“2. That Grace’s exclusion of com- 
plainants and supporting interveners 
from the use of reefer space on its 
vessels from Ecuador to the Atlantic 
coast of the United States results in un- 
just discrimination in violation of sec- 
tions 14 and 16 of the act. 


“3. That Grace should cancel its exist- 
ing contracts for the carriage of bana- 
nas from Ecuador to the Atlantic coast 


of the United States. such action to be 
taken within 30 days after the Board 


acts upon the examiner’s recommenda- 
tions. 


“4. That the reefer space on Grace’s 
vessels operating from Ecuador to the 
Atlantic coast of the United States 
should be prorated on a fair and reason- 
able basis among the existing shippers, 
the complainants, and the interveners 
supporting complainants, under forward- 
booking arrangements of two years, such 
action to be taken within 30 days after 
the Board acts upon the examiner's 
recommendations.” 


An appropriate order should be entered 
by the board, the examiner concluded, 
but the record should be held open to 
give Grace an opportunity to accomplish 
the board’s directives. 


Complaints Consolidated 


The examiner said that the two pro- 
ceedings, which were consolidated for 
hearing and decision, were based on a:- 
legations that Grace, a common carrie 
had refused to make available to con 
plainants a portion of the refrigerate 
space on their vessels for the transpo’- 
tation of bananas from Guayaqui, 
Ecuador, to New York or other Atlant * 
coast ports of the U.S.A., in violation «* 
sections 14, 15 and 16 of the shippil : 
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act, 1916, and of sections 1 and 2 of the 
Sherman anti-trust act. 

He said that Grace admitted it was 
a common carrier, but not as to 
bananas, and contended that as to that 
commodity its operations did not come 
within the “ambit of the act.” The ex- 
aminer said that Grace also contended 
that the Sherman act created no sepa- 
rate cause of action for which the board 
could grant relief. He added that, al- 
though reparation was requested, that 
phase of the matter had been deferred 
by agreement of the parties. 

Examiner Robinson reviewed the efforts 
of the complainants to obtain space for 
their shipments of bananas in the face 
of the fact that Grace was the only 
United States-flag operator offering berth 
service from Ecuador, with its refriger- 
ated space committed to three shippers. 

In 1953, in Philip R. Consolo v. Grace 
Line, Inc., 4 F.M.B. 293, Grace was found 
to be a common carrier and required to 
make its services available to others. Ex- 
aminer Robinson said that United Fruit 
had concluded it could not do business on 
the basis of the findings in the Consolo 
case and requested Grace to release it 
from its contractual obligations, which 
“finally was done,” after which the space 
on the Grace vessels was obtained by 
some of the complainants. 


The examiner discussed at some length 
the availability and quality of bananas, 
the difficulty of handling them for trans- 
fer to Grace vessels in Ecuador, and cer- 
tain problems of refrigeration which were 
said to create problems where more than 
one shipper made use of one of the re- 
frigerated compartments in the Grace 
vessels. The examiner expressed the view 
that those factors had been “magnified 
unduly by Grace and its supporting in- 
terveners.” 


Discussion and Conclusions 


In his “discussion and conclusions,” 
Examiner Robinson said that in the 
Consolo case the F.M.B. had found 
that Grace was a common carrier of 
bananas and that its method of con- 
tracting all its reefer space to three 
shippers to the exclusion of Consolo 
(an intervener in the instant proceed- 
ings) was unjustly discriminatory in 
violation of sections 14 and 16 of the act. 
He added: 


“As stated earlier herein, Grace’s gen- 
eral method of handling bananas con- 
tinues to be the same. Although Con- 
solo may not be the law of the case 
in the present proceedings, its findings 
are determinative of the basic issues 
here unless the evidence or the legal 
contentions in the present proceedings 
justify a different conclusion. 


“The only significant factual questions 
currently raised and not present in 
Consolo are whether (1) confusion would 
exist at loading if more than one shipper 
were to utilize the same compartment, 
‘2) quality bananas would be available 
in Ecuador to complainants and support- 
ing interveners if they were to secure 
pace on Grace’s vessels, and (3) appli- 
ants are dependable and responsible 
hipper. Since these questions have been 
isposed of in favor of applicants, they 
i0 not affect the results of Consolo. 


“The legal suggestion is here made by 
irace, Joselow, and Frutera that a 
ommon carrier can transport a spe- 
‘lalty with general cargo on the same 
essel. The mere fact that bananas 
yenerally have been carried under spe- 
ial contract for a long time (the rec- 
rd is clear on this point) does not 


necessarily make them a specialty or 
justify their carriage in that manner. 
While it is natural that a carrier would 
want to handle bananas for as few ship- 
pers as possible, and concomitantly, that 
banana shippers would desire to share a 
given space with as few other shippers 
as possible, no convincing reason ap- 
pears from this record why bananas are 
of such a nature that they cannot be 
handled like any other perishable com- 
modity, due care being taken in their 
loading, stowing, and_ transporting. 
Bananas are not the only fruit subject 
to damage in transit, as is attested by 
the many cases in the law books. Under 
the circumstances, the “specialty” cases 
cited are inapplicable in the present 
proceedings, and the findings in Consolo 
must remain unchanged on the prime 
issue of common versus contract car- 
riage. 

“To summarize, this record sustains 
the conclusion reached in  Consolo, 
namely, that Grace is a common Car- 
rier of bananas from Ecuador to the At- 
lantic coast of the United States, and 
that the exclusion of applicants from par- 
ticipation in Grace’s reefer space re- 
sults in violation of sections 14 and 16 
of the act. 


“Where a common carrier does not 
have space to accommodate all the 
goods delivered to him for transporta- 
tion, some reasonable method of appor- 
tioning the space must be devised in 
order to protect all bona fide shippers. 
Penna. R.R. Co. v. Puritan Coal Co., 
237 U.S. 121 (1915); Patrick Lumber Co. 
v. Calmar SS. Corp., 2 U.S.M.C. 494 
(1941). Although the board in Consolo 
stated that the existing shippers at that 
time would be deferred in the assignment 
of space for the first booking period 
because of the past benefits accruing to 
them as the result of the unjust dis- 
crimination, this procedure is. not 
recommended here. Existing shippers 
(exclusive of Consolo, who received his 
space as the result of litigation) made 
their contracts fairly and in the ordi- 
nary business way, and have lived up 
to their obligations. Large financial in- 
vestments have been made by them. 
There is no charge that the shippers 
have violated the act, and to defer 
them because of Grace’s violation of the 
Act would not be fair. On the other 
hand, preference should not be given, 
percentagewise, to existing shippers in- 
asmuch as there is no yardstick upon 
which to base the ability of the appli- 
cants to obtain and distribute bananas.” 


Grace to Make Arrangements 


Because it was a large and successful 
operator, Examiner Robinson said, 
Grace was in a better position than the 
board to work out initially a practical 
allocation of space, and should be al- 
lowed a certain amount of discretion in 
the process, “the one prerequisite being 
that all shippers be treated fairly.” Later 
he said that “any plan of allocation will 
require patience, fairness, and under- 
standing.” 


After discussing the matter of for- 
ward bookings and suggestions of the 
parties ranging from six months to five 
or 10 years, Examiner Robinson said: 

“Considering that (1) other persons 
or concerns are likely to seek space 
from Grace after the termination of 
these proceedings, (2) large sums of 
money are invested by importers and 
distributors of bananas, (3) continuity 
is most important to the trade, (4) 
the market fluctuates considerably, (5) 





65 


| FMB NEWS 


it sometimes takes more than a year to 
recoup losses in a bad year, and (6) the 
Chilean fruit season preempts some .of 
the banana space from January through 
April, a forward-booking arrangement 
for two years would be fair to the trade 
in general. This also would permit 
proper arrangements with the growers. 
If, at the end of the two-year period, 
additional responsible persons or con- 
cerns have presented themselves for 
space, there necessarily will have to be 
a realignment of the space for the en- 
suing period. A period longer than two 
years would discourage a _ prospective 
importer from participating in a legiti- 
mate line of endeavor. Grace’s present 
practice of requiring a bond to guaran- 
tee freight would be reasonable under 
the new operation; not only would 
Grace be certain of part of its revenue, 
but the bond would act as a deterrent 
to arbitrary action by Grace in refus- 
ing space on the ground that an appli- 
cant was not financially responsible.” 


Other Issues 


As to a discussion of allecations that 
Grace’s exclusion of a shipper resulted in 
violation of section 15 of the 1916 ship- 
ping act in that Grace, as a common 
carrier member of the steamship con- 
ference covering the trade operated con- 
trary to the fundamental purpose of the 
conference agreement, the examiner said 
he would hold to a ruling he had made 
prior to hearing, denying a motion by 
Grace that the section 15 allegations be 
stricken from the complaints. 


Referring to anti-trust allegations, Ex- 
aminer Robinson said that Banana Dis- 
tributors did not press that allegation, 
but that Arthur Schwartz did contend 
that contracts between Grace and the 
present shippers violated those laws. He 
said that the board’s public counsel re- 
quested that no finding be made on the 
Sherman act. 


Examiner Robinson said that, prior 
to hearing, he had ruled on a motion 
by Grace to strike the anti-trust alle- 
gations from the complaints to the effect 
that the board could consider those ele- 
ments even though it had no jurisdic- 
tion directly over the Sherman act. He 
said that although the public policy 
expressed in the Sherman act might be 
considered in the administration of 
the 1916 shipping act, “there is no need 
in the present proceedings to go into 
this phase since the finding already 
has been made that Grace’s banana 
operation results in a violation of sec- 
tions 14 and 16 of the act.” 


Scope of Isbrandtsen 
Subsidy Hearing Set 


The Federal Maritime Board has is- 
sued notice of a hearing, before an 
examiner of the board at a time and 
place to be announced, on the applica- 
tion in S-64, Isbrandtsen Co., Inc., for 
an operating-differential subsidy agree- 
ment covering two services, one (serv- 
ice “A”) between U.S. Great Lakes and 
St. Lawrence River ports and London 
and Hamburg, with the privilege of call- 
ing at Liverpool, and the other (service 
“B”), between regular and occasional 
ports on the Great Lakes and the St. 
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Lawrence River and Antwerp and Rot- 
terdam with the privilege of calling at 
Le Havre, Dunkirk, Bordeaux and Am- 
sterdam. 


The F.M.B. said that permission was 
also asked to “top-off,” ie., load to 
full capacity outbound at Montreal and/ 
or other outside ports and to discharge 
cargo at those ports on the inbound 
voyage. 


Other Authority Asked 


Also, the board said, written permis- 
sion was asked to engage in 


“(1) the intercoastal service, eastbound 
only, from a port or ports on the Pacific 
coast of the United States to a port or 
ports on the Atlantic coast, via the Pan- 
ama Canal, in connection with said com- 
pany’s owned vessels operating in the 
eastbound around-the-world service, (2) 
the full-cargo trade in the transportation 
of lumber and/or wood pulp in chartered 
or owned American-flag vessels from Pa- 
cific coast ports in Washington and Ore- 
gon to north Atlantic ports, (3) the do- 
mestic coastwise bulk cargo trades with 
irregular frequency (principally from 
ports in Texas, and on the Gulf coast of 
Florida to north Atlantic ports principal- 
ly Baltimore, and ‘cross-Gulf’ between 
Gulf ports in Florida and Texas) using 
owned and/or chartered American-flag 
vessels, and (4) the transportation of 
cargo from Pacific coast United States 
ports to Puerto Rican ports and, on the 
same voyage, from Puerto Rican ports 
to United States north Atlantic ports, 
with owned vessels, in connection with 
its fortnightly round-the-world service; 
services (2) and (3) above to be in con- 
nection with non-subsidized voyages. 


“Tt is proposed, upon completion of the 
St. Lawrence seaway, and application is 
hereby made, to operate suitable dry- 
cargo vessels in the closed season from 
North Atlantic ports to the same foreign 
ports set out in service ‘A’ and service 
‘B’ above and at the same sailing 
frequency.” 





San Francisco Port Wants 
F.M.B. to Hear Its Views 


In Cargo ‘Diversion’ Case 


The port of San Francisco an- 
nounced on May 31 that it had filed 
with the Federal Maritime Board, 
that day, a petition for permission 
to enter into hearings on what the 
San Francisco port described as an 
attempt by east bay terminals to di- 
vert through-shipped rail cargo 
moving into San Francisco from east 
of the Rockies. The petition was 
filed in No. 790, Encinal Terminals, 
et al. v. Pacific Westbound Confer- 
ence, et al. 


The San Francisco port director, 
Charles Tait, said in a brief filed with 
the board that the east San Francisco 
Bay terminals “seek merely to divert 
traffic operations from the port of San 
Francisco to their own facilities.” Such 
a diversion, he asserted, “would not be in 
the public interest in any respect, would 


not create any new overland traffic nor 
expedite the handling of the existing 
movement.” In its announcement, the 
San Francisco port said: 


“The ports of Oakland and Stockton, 
Calif, and three terminals—Encinal, 
Howard and Parr-Richmond—have asked 
the Maritime Board to prohibit a Pa- 
cific Westbound Conference practice of 
long standing, under which conference 
steamship lines concentrate their export 
rail cargo at San Francisco piers. The 
practice has been in effect since the 
completion of San Francisco’s first trans- 
continental rail terminus 75 years age” 
(T.W., March 24, p. 58). 


Any federal action against the San 
Francisco rail movement, Port Director 
Tait contended in his petition, “would 
deprive this port of a substantial volume 
of cargo now being handled through its 
facilities, with consequent loss of reve- 
nue, and would result in serious injury 
and detriment” to local steamship lines 
and port and terminal industries. 


Also opposing the “cargo diversion 
attempt,” according to the San Fran- 
cisco port announcement, are several 
industry groups represented by the San 
Francisco Carloading Conference, the 
San Francisco Chamber of Commerce 
and the Downtown Association. Mayor 
Christopher, of San Francisco, has also 
pledged a fight against the east bay 
move, Mr. Tait says. 





Lykes Wins Initial Decision 
On Plea to Charter 5 Ships 


Chief Examiner Gus O. Basham of the 
Federal Maritime Board, has recom- 
mended that the board find and certify to 
the Secretary of Commerce that the serv- 
ice for which Lykes Bros. Steamship Co., 
Inc. proposes to bareboat charter five 
government-owned, warbuilt, dry cargo 
vessels, is required in the public interest. 

The examiner’s findings were in M-66, 
Lykes Bros. Steamship Co., Inc., Appli- 
cation to Bareboat Charter Five Victory 
Vessels for Operations on Trade Route 
No. 21, Service 2, and Trade Route No. 
13. 


According to Examiner Basham’s re- 
port, the proposed services of the char- 
tered vessels were regular berth services 
of Lykes, as follows: “(1) Service No. 2, 
Line B-2, Trade Route No. 21, between 
United States Gulf ports (west of but 
not including Gulfport, Miss.) and ports 
on the east coast of the United Kingdom, 
and in Continental Europe north of Por- 
tugal, including Baltic and Scandinavian 
ports, with the privilege of calling at 
Tampa, Port Tampa, Boca Grande, and 
at ports in the West Indies and east coast 
of Mexico, .. .; and (2), Line C, Trade 
Route No. 13, between United States 
Gulf ports (Key West—Mexican border) 
and ports in Portugal and Spain south 
of Portugal, and ports in the Mediter- 
ranean and Adriatic Sea, and Atlantic 
ports of Spanish and French Morocco, 
with the privilege of calling at Black Sea 
ports, United States Atlantic ports south 
of the Virginia-North Carolina border, 
and at ports in the West Indies and east 
coast of Mexico.” 


The report stated that the application 
was made to accommodate, among others, 
exporters of Florida phosphate rock who 
had traditionally favored Lykes, and who 
were pressing it to enter into period 
contracts to cover space requirements 
to the United Kingdom and Continent 
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for shipments scheduled to move in th» 
last half of the year. The applicant hai 
declined substantial portions of phos 
phate rock, which it would’ normally 
handle, because of the present tight space 
situation which may become more criti- 
cal, said the report. It added that the 
applicant had made a thorough canvas 
of the charter market for U.S.-flag ton- 
nage, and had been unable to obtain any 
offers from owners for C-2 type tonnage 
under $80,000 a month, or Liberty type 
tonnage under $65,000 a month, both 
of which would show substantial losses 
per round trip on berth liner operations. 


The examiner said the applicant had 
declined 411,331 long tons of commercial 
cargo to the Continent and 188,505 long 
tons to the Mediterranean, through May 
18, 1956. Some of the cargo, he stated, 
was carried by other U.S.-flag lines, and 
some by foreign-flag lines. The appli- 
cant had declined inbound cargo such 
as fertilizer, steel goods, and automobiles 
from the Continent; and steel articles, 
olive oil and strategic ores from the 
Mediterranean, he added. 


Examiner Basham concluded that “the 
Board should recommend that any 
charter which may be granted pursuant 
to the findings in this case be for a 
minimum period of six (6) months, sub- 
ject to the usual right of cancellation 
by either party on 15 days’ notice, and 
subject further to annual review of the 
charter as provided in public law 591.” 
He added that “the Board should also 
recommend that any such charter include 
provisions to protect the interests of the 
Governmént under its operating-differ- 
ential subsidy agreement with applicant.” 





Ship Lines to Consult 
On Cargo for M.S.T.S. 


Among the agreements filed with the 
Federal Maritime Board for approval 
under section 15 of the 1916 shipping act 
is No. 8086, between a group of 14 ship- 
ping lines and several general agents (as 
one party) to consult with each other in 
connection with costs and other matters 
in connection with rates and conditions 
for the carriage of cargo at the request 
of the Military Sea Transportation Serv- 
ice and related “Shipper Services.” 


Describing themselves as common car- 
riers by water in the foreign commerce 
of the United States, transporting cargo 
from time to time to and from USS. 
Atlantic and Gulf of Mexico ports, and 
to and from ports in territories and pos- 
sessions of the U.S., also between foreign 
ports, for the M.S.T.S. and related “Ship- 
per Services,” the parties said it was 
in their interest and the interest of the 
M.S.T.S. that the carriers be in position 
to furnish promptly accurate data to 
MS.T:S. as to cargo transportation costs, 
space availability, sailing schedules, and 
related matters, and to arrange rates and 
conditions for the carriage of such cargo 

The parties agreed that they might 
consult with each’ other “with respect 
to pertinent costs and other matters 
in the arrangement, from time to time 
of rates and conditions for the carriag¢ 
of such cargo and they shall appoint 
and supervise a secretary who will have 
the function of coordinating such infor- 
mation and of also assisting in the ar- 
rangement of such rates and conditions.’ 

The agreement provides that any U:S.- 
flag common carrier engaged in any 0! 
the trades covered by the agreement 
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ight become a party by signing the 
.greement. 

The agreement was signed on behalf 
f American Export Lines, Inc.; Ameri- 
‘an President Lines, Ltd.; Farrell Lines, 
Inc.; Isbrandtsen Co., Inc.; Isthmian 
Lines, Inc.; Lykes Bros. Steamship Co., 
Inc.; Moore-McCormack Lines, Inc.; 
Prudential Steamship Corporation; 
States Marine Corporation; Stevenson 
Lines; United States Lines Co.; United 
States Navigation Co., Inc.; Waterman 
Steamship Corp., and Bloomfield Steam- 
ship Co. 

The general agents who signed as one 
party were Stockard Steamship Corpo- 
ration; Atlantic Ocean Transport Cor- 
poration, and Levant Line. 


Other Agreements Filed 


Also filed with the F.M.B. for approval 
is agreement No. 8089, between Ozean- 
Linie G.m.b.H., and Hugo Stinnes O.H., 
covering a joint cargo service with 
limited passenger accommodations under 
the trade name “Ozean-Stinnes-Lines” 
in trades between ports of the United 
States and ports of Europe (not includ- 
ing transportation within the purview 
of the coastwise laws of the United 
States.) 

Another agreement filed with the 
board is No. 8088, between carriers com- 
prising the joint service of Ellerman & 
Bucknall Steamshiv Associated Lines 
(American and Indian Line), referred to 
as the initial carrier, and Bull Insular 
Line, Inc., referred to as the West In- 
dies carrier. The agreement covers the 
transportation of gunny sacks, Hessian- 
cloth and jute under through bills of 
lading from ports of call of the initiat- 
ing carrier in India and Pakistan to 
ports of call of the West Indies carrier 
in Puerto Rico with transshipment at 
New York, Baltimore or Philadelphia. 
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Teamsters’ Union, 15 Truck 
Lines Sued for Damages of 
$4.6 Million by Braswell 


(Special Correspondence to Traffic World) 
A $4,690,000 suit for damages for 


an alleged illegal strike was filed, 


June 4, by Braswell Motor Freight 
Lines, Inc., of El Paso, Tex., against 
the A. F. of L. International Team- 
sters Union and its officials, 11 of its 
locals, and 15 truck lines. 


The suit, filed in the federal district 
court at El Paso, is believed to be the 
largest ever placed against the Interna- 
tional Teamsters Union. 

The international union’s president, 
Dave Beck, of Washington, DC., is 

amed as one of the defendants, along 

‘ith Frank Brewster, of Seattle, Wash., 
‘hairman of the Western Conference of 
Ceamsters; M. W. (Dusty) Miller, of 
Jallas, Tex., chairman of the Southern 
tonference of Teamsters, and Fred 
sone, of El Paso, secretary-treasurer 
-socal 941 in El Paso. 

Braswell Motor Freight Lines oper- 

tes in Texas, New Mexico, Arizona and 


California. The suit concerns a 78-day 
strike which began May 9 and ended 
July 27, 1955. 


Carrier Defendants Listed 


Truck lines named in the suit are: The 
Brown Express, San Antonio, Tex.; East 
Texas Motor Freight Lines, Dallas; Gil- 
lette Motor Transport, Inc., Dallas; Her- 
rin Transportation Co., Houston, Tex.; 
Southern-Plaza Express, Inc., Dallas; 
Strickland Transportation Co., Inc., Lub- 
bock, Tex.; Sunset Motor Lines, San An- 
tonio; T.I.M.E., Inc., Lubbock; The Chief 
Freight Lines Co., Oklahoma City, Okla.; 
Lee Way Motor Freight, Inc., Oklahoma 
City; Houston and North Texas Motor 
Freight Lines, Dallas; Western Truck 
Lines, Ltd., Los Angeles, Calif.; Texas- 
Arizona Motor Freight Lines, Inc., El 
Paso; Alabam Freight Lines, Inc., Phoe- 
nix, Ariz., and Alamo Motor Lines, San 
Antonio. 

The truck lines named as defendants 
are involved through alleged refusal to 
handle Braswell shipments during the 
strike. The suit is against all defendants, 
jointly and severally. 


,; The suit charges that the 1955 strike 
in Braswell’s western division, between 
El Paso and the west coast, was ordered 
by the Teamsters’ Union for the pur- 
pose of forcing J. V. Braswell, president, 
and the Braswell firm to violate the 
Taft-Hartley act and an outstanding 
court decree. 


Competition Between Unions 


The strike, the suit alleges, was aimed 
at forcing Braswell to compel employes 
of the company’s eastern division to 
become members of the Teamsters’ Un- 
ion. 

According to the complaint, there has 
been a struggle between two competing 
unions, the A. F. of L. Teamsters, and 
the Union of Transportation Em- 
ployes, for the bargaining rights in 
the eastern division of the Braswell 
firm. 


Braswell Motor Freight said in its 
suit that at time of the strike a court 
order, in effect, prevented either un- 
ion from being recognized as the bar- 
gaining agent for Braswell’s eastern 
division. 

The suit also alleges violation of the 
secondary boycott laws, libel laws, anti- 
trust laws, mass picketing laws, civil 
and penal statutes of both the state of 
Texas and the United States. The com- 
plaint charges physical violence, intim- 
idation and conspiracy, and attacks 
the legality of the “hot cargo” clause in 
written agreements between truck line 
defendants and union defendants. 


Further Allegations 


The complaint further alleged that a 
virtual shutdown of Braswell operations 
in its western division was caused by an 
“illegal conspiracy” entered into by all 
defendants. Braswell’s western drivers 
were represented by the Teamsters’ Un- 
ion, and Braswell had recognized and 
dealt with the Teamsters’ Union on 
behalf of its western division for many 
years, according to the complaint. 


The strike became industry-wide for 
truckers in the 11 western states. Al- 
though the teamsters accepted offers 
from other truckers on June 9, 1955, 
they refused to accept identical terms 
offered by Braswell and continued the 
strike against Braswell from June 9 to 
July 27, the complaint alleged. 


Braswell, according to the complain‘, 
repeatedly offered to execute the same 
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contract negotiated by the other truck- 
ers and the teamsters, union. 

Further allegations of the complaint 
were that the strike against Braswell’s 
western division curtailed Braswell op- 
erations in its eastern division in the 
following ways: 

Teamster union-affiliated truckers and 
warehouses on the west coast were re- 
fusing to handle Braswell shipments. 
This forced customers in the eastern 
division to stop doing business with 
Braswell 


‘Hot Cargo’ Clause 


Other truckers in Braswell’s eastern 
zone refused to do business with Bras- 
well because of a “hot cargo” clause. 
This clause, carried in agreements be- 
tween truckers and the Teamsters’ Un- 
ion, permits workers to refuse to handle 
shipments designated by the union as 
“hot cargo”. 

Likewise, members of teamster un- 
ions in the eastern zone refused to 
handle Braswell shipments. 

It was stated in the suit that the 
National Labor Relations Board had 
ruled that operations of the Braswell 
firm, for purposes of collective bargain- 
ing, were broken down into two appro- 
priate units eastern and western divi- 
sions. 

J. V. Braswell contends in the suit 
that the A. F. of L. Teamsters’ Union, 
in its battle with Union of Transporta- 
tion Employes for Braswell recognition, 
used the western division strike to force 
Braswell to compel eastern division em- 
ployes to join the teamsters, to sell out, 
or to break the firm financially. 

Lawyers representing Braswell are 
Joseph A. Jenkins, of Fort Worth, and 
Thomas S. Christopher, also of Fort 
Worth. 


Court Fines Two Railroads 


For Violating Service Order 


The Commission, by “memoranda for 
the press,” has announced that it has 
been informed by the Department of Jus- 
tice that judgments have been entered in 
a federal district court in favor of the 
government and against the carriers, 
each in the sum of $2,500 and costs, in 
the cases of the United States of Amer- 
ica v. The New York Central Railroad 
Co., and U.S.A. v. The New York, Chicago 
& St. Louis Railroad Co. 

In each memorandum the Commission 
said that the judgment was a civil pen- 
alty for violation of the provisions of 
service order No. 904, issued in July of 
last year by the Commission, prescribing 
railroad operating regulations for freight 
car movement in “an acute shortage of 
available equipment” (T.W., July 16, 1955, 
pp. 19 and 45). 

It said that in the case of the New York 
Central the complaint in 10 counts al- 
leged failure of the carrier to deliver a 
daily quota of empty serviceable box cars 
to the Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co., as required by car 
distribution orders issued by the Associa- 
tion of American Railroads and adopted 
by the Commission in its service order. 

A complaint in 10 counts in the Nickel 
Plate case, it said, alleged failure of the 
carrier to deliver a daily quota of empty 
serviceable box cars to the Milwaukee and 
the Illinois Central railroads, as required 
by the A.A.R.’s car distribution orders 
which were adopted by the Commission in 
its service order. 

The judgments were entered by the 
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United States district court for the north- 
ern district of Illinois on April 30 in the 
case of the New York Central, and on 
May 8 in the case of the Nickel Plate, the 
Commission memoranda said. 





‘Right-to-Work’ Decision 
By U.S. Supreme Court Said 


To Be No Bar in Texas Case 


The railway workers and the rail- 
road joined with them in a Texas 
“right-to-work” case have filed a sup- 
plemental brief in the Supreme Court 
of Texas asking that court to affirm 
a lower court injunction, restraining 
execution of a proposed union con- 
tract and a strike to enforce the 
contract, in spite of a decision of the 
Supreme Court of the United States 
in an appeal of a Nebraska case. In 
that case, the highest court, on “nar- 
row” grounds, held that Congress 
might require financial support of 
a collective bargaining agent without 
invading the Consitutional rights of 
individuals (T.W., March 26, p. 78). 

The petitioners in the Texas court 
said that the Texas action represented 
issues not present before the U.S. Su- 
preme Court. Their supplemental brief 
was filed after the Supreme Court deci- 
sion was handed down. The Texas case 
is No. A-5061, M. E. Sandsberry, Jr., et 
al. v. International Association of Ma- 
chinists, et al. 

At issue in the Nebraska and the 
Texas cases was the 1951 amendment 
to the railway labor act which permits 
union shop agreements in the railway 
industry, under which a railway em- 
ploye must become a member of the 
union representing his craft within 60 
days after employment, or after such 
an agreement goes into effect. 

In the Nebraska case, the US. Su- 
preme Court said it decided the case 
“narrowly” under the commerce clause 
of the Constitution, and that the issues 
of individual rights under the First and 
Fifth Amendments to the Constitution 
did not arise in the case before it. 

The petitioners in the Texas court as- 
serted that their request was based on 
the fact that the union shop contract 
demand in the Sandsberry case was 
beyond the terms of the railway labor 
act amendment; that the injunction 
issued by the trial court was only against 
the signing of the union shop contract, 
making membership a prerequisite, and 
that the U.S. Supreme Court had ruled 
that the amendment to the railway labor 
act did not require compulsory and full 


union membership as demanded in the 
Texas case. 


‘Full Membership’ Demand 


The petitioners in the Texas case fur- 
ther argued that constitutional ques- 
tions specifically excluded by the court 
in the Nebraska case were on the record 
in the Sandberry case because the pro- 
posed contract required “full member- 
ship.” They asserted that, in negotia- 
tions leading up to the contract the un- 
ions would not discuss the payment of 
collective bargaining costs, but demand- 
ed a “full union shop.” ‘They also said 


that the record showed that the unions 
interpreted their demands as being for 
“full union shop.” In addition, the peti- 
tioners stated, briefs and “admissions” 
showed the unions making such a de- 
mand. 

The Supreme Court of Texas had is- 
sued notice it would defer decision in 
the Sandsberry case until the Supreme 
Court of the United States acted in the 
Hanson (Nebraska) case. However, when 
the U.S. Supreme Court denied a num- 
ber of petitions of state authorities (in- 
cluding those of Texas) to be allowed to 
argue the Nebraska case before it as 
amici curiae, the Texas court was asked 
to proceed to a decision (T.W., Feb. 18, 
D. 31). 


Court to Vacate Restraint 
Against Enforcement of 
Service Order No. 910 


A three-judge district court in 
Portland, Ore., has concluded that 
a petition to have the court enjoin 
the Commission from carrying out 
the provisions of service order No. 
910, Railroad Operating Regulations 
for the Movement of Loaded Freight 
Cars, should be denied, and that a 
temporary restraining order against 
the service order should be vacated 
and set aside. 

It was learned at the Commission 
June 1, that the United States district 
court for the district of Oregon, in a 
decision in civil action No. 8541, Dough- 
erty Lumber Co., et al. v. United States 
of America and Interstate Commerce 
Commission, had concluded that a peti- 
tion of the plaintiffs to have the Com- 
mission enjoined from enforcing service 
order No. 910 should be dismissed and 
the temporary restraining order of the 
court should be vacated as of the date 
of the entry of judgment. 

The court’s opinion was handed down 
May 31. Normally, a judgment would fol- 
low within three or four days, it was 
stated. 

Under the terms of a “corrected” serv- 
ice order No. 910, issued by the Commis- 
sion after the court entered its tem- 
porary restraining order, the service or- 
der could not become effective until 
further order of the commission (T.W., 
April 21, p. 27). 

The service order, issued March 19, 
and scheduled to become effective from 
12:01 a.m., April 9, until 11:59 p.m., De- 
cember 31, prohibited, among other 
things, the willful delay by a railroad 
of the movement of loaded freight cars 
by holding them in yards, terminals, or 
sidings for the purpose of increasing 
the time in transit of such cars. 

However, the Oregon court on April 
7, issued a temporary restraining order 
restraining the government, particularly 
the Commission, from enforcing the pro- 
visions of the service order until a hear- 
ing had been held by the court on a 
petition for an interluctory injunction. 

On April 13, the Commission issued 
the “corrected” service order along with 
a report, stating its reasons for issuing 
the service order and stating further that 
nothing in the report should be deemed 
as an attempt by the Commission to 
enforce the service order in violation of 
the temporary restraining order. 
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MOTOR ACT PROSECUTIONS 


Digests of statements issuéd by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
es and regulations thereunder, appear 
below. 


Oregon district, at Portland. A fine of 
$1,000 was imposed on Nick R. DeWitt, 
of Medford, Ore., on May 18, following 
his plea of guilty to an information 
charging him with engaging in the busi- 
ness of a contract carrier, for compen- 
sation, without there having been issued 
to him by the Commission a permit 
authorizing the particular operations de- 
scribed in the information. In levying 
the fine the court took into consideration 
a prior conviction of the defendant for 
the same offense. The fine was required 
to be paid. 


* * * 


Oregon district, at Portland. Nickle 
Plate, of Portland, was fined $750 on 
May 17, following its plea of guilty to an 
information charging that corporation 
with granting concessions to shippers by 
the device of aggregating separate and 
individual less-than-truckload shipments 
and then charging and collecting a vol- 
ume rate which was less than the appli- 
cable rate based and computed on the 
lawful rates and charges specified there- 
for in defendant’s tariff on file with the 
Commission. The fine was required to be 
paid. . 

* * a 

Oregon district, at Portland. Portland- 
Seattle Auto Freight, Inc., of Seattle, 
Wash., was fined $750 on May 17, follow- 
ing its plea of guilty to an information 
charging that corporation with granting 
concessions to shippers by the device of 
aggregating separate and individual less- 
than-truckload shipments, and _ then 
charging and collecting a _truckload- 
volume rate which was less than the 
applicable rate based and computed on 
the lawful rates and charges specified 
therefor in defendant’s tariff on file with 
the Commission. The fine was required 
to be paid. 

n a ~ 

California southern district, central 
division, at Los Angeles. Robert Marrs, 
doing business as Bob Marrs Trucking, 
of Los Angeles, Calif., was fined $250 
on May 7 following his plea of guilty 
to an information charging him with en- 
gaging in the business of a contract car- 
rier of property, for compensation, with- 
out there having been issued to him by 
the Commission a permit authorizing the 
particular operations described in the 
information. The fine was required to be 
paid. 


* * » 


New Jersey district, at Newark. On 
May 18, Chicago Express, Inc., of New 
York, N.Y., was fined $400 and Clifford 
Heisler was fined $50, following their 
separate pleas of guilty to an informa- 
tion charging them with violations of 
the interstate commerce act. Chicago 
Express, Inc., a motor common carrie", 
was charged with transporting poisonows 
liquids and poisonous solids without hav- 
ing marked or placarded the motcr 
vehicle used in such transportation 1? 
indicate that it was carrying suc 
dangerous articles; with failing to hav: 
in its files medical certificates for driv - 
ers in its service; with failing to requil 
its drivers to maintain correct log: 
and with failing to identify the mot 
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vehicle with its name and I.C.C. certifi- 
ate number. Clifford Heisler was charged 
with aiding and abetting the carrier 


in its failure to require the keeping of 
correct logs. The fines were required to 
be paid. 
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Shippers, Receivers Oppose Bills Based 


On Cabinet Committee Recommendations 


Port Authorities, Water Carriers, Also Tell House Subcommittee 


Amendments to Interstate Commerce Act Should Not Be Enacted. 


More I.C.C. Power Over Shipper Consolidating Groups Opposed. 


After the announcement by Rep- 
resentative Harris, of Arkansas, 
chairman of the transportation and 
communications subcommittee of 
the House committee on interstate 
and foreign commerce, that hearings 
on H.R. 6141 and H.R. 6142, bills 
based on the report of the Cabinet 
committee on transportation, would 
be closed June 15, the schedule of 
witnesses was stepped up (T.W., June 
12, p. 23). 


Charles R. Seal, director of the Bureau 
of Transportation, Virginia State Ports 
Authority, Norfolk, appearing on behalf 
of the American Association of Port Au- 
thorities, opposed the bills, asserting that 
their purpose was to work a major revo- 
lution in the theory and practice of na- 
tional transportation regulation. Enact- 
ment of the legislation, he said, would 
mean a complete about-face in policy by 
Congress. 

Mr. Seal asserted that the recom- 
mended policy change seemed to be 
“founded upon paradoxical reasoning in 
that it purports to provide for the de- 
velopment of a strong, efficient and fi- 
nancially sound national transportation 
industry through the contradictory pro- 
posal to abandon the present prohibition 
against destructive competition and un- 
leash the full force of what is termed 
‘dynamic competition.’ ” 

Forwarder Section 


Samuel W. Earnshaw, a Washington, 
D.C., attorney, testified June 5 on behalf 
of the National Committee of Shippers 
and Receivers concerning a study he had 
made of the legal aspects of section 19 
of H.R. 6141 and 6142, to enlarge the 
Commission’s power to determine the 
exempt status of shippers or shipper or- 
canizations consolidating shipments to 
‘dotain the advantage of carload rates. 


Mr. Earnshaw said the committee he 
‘presented had as its purpose opposition 
® any legislation of the type proposed 
1 section 19 of the bills “which would 
1odify, change, add to or increase the 
resent power of the Interstate Com- 
1erce Commission to affect the exemp- 
ion of non-profit membership associa- 
ons or cooperative groups of shippers 
r receivers under section 402(c) of the 
iterstate commerce act.” 

After a review of the legislative his- 


tory of section 402(c), Mr. Earnshaw, in 
speaking of the legal aspects of the sec- 
tion proposed in H.R. 6141 and H.R. 6142, 
asserted that under existing provisions 
and principles of law adequate power 
existed to detect and control situations, 
if any, where the requisite good faith 
behind the exempt operations did not 
exist. He also asserted that the proposed 
section 19 did not deal directly with any 
of the alleged abuses claimed by the pro- 
ponents of the section “but rather con- 
fers an almost unlimited power to repeal 
the exemption and entirely destroy the 
sound principle of freight pooling it was 
enacted to preserve.” 


Legal Conclusions 

Mr. Earnshaw concluded his testimony 
with the following conclusions concerning 
the legal aspects of the proposed section 
19: 

“1. The confirmation and protection 
of legitimate cooperative freight pooling 
is as fundamental to part IV of the act 
is the administrative regulation of for- 
hire freight forwarders, and reflects the 
true public interest in the problem in- 
volved. 

“2. The Commission and the courts 
now possess ample legal power to control 
any substantial abuses of section 402(c), 
none of which have been shown fact- 
ually on this record. 

“3. Proposed section 19 has no direct 
relationship to the Pacific Coast Whole- 
salers Association case, 338 U.S. 689, 
which in effect confirmed the legal 
power to control any abuses involving 
service by associations to non-members, 
nor to the theoretical abuses stated by 
the freight forwarders: it creates only 
an unrestricted death-sentence power, 
with wholly un-American implications. 

“4. Enactment of such a_ provision 
would either be an absolute nullity, be- 
cause of the complete indefiniteness of 
standard from a public point of view, or 
it would be a continual source of 
harrassment, investigation, stifling in- 
centive, and actual destruction of pri- 
vate business’s, small business’s, right 
to secure efficient transportation in its 
own way, which is fundamental to the 
public interest. 

“5. Proposed section 19 of H.R. 6141 
and 6142 would constitute bad legisla- 
tion, in a situation where no legislation 
is required.” 

Robert H. Smith, of John Wanamaker, 
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Philadelphia, and chairman of the traf- 
fic group of the National Retail Dry 
Goods Association, in a statement: pre- 
pared on behalf of the association, after 
treating briefly general opposition to the 
bills, said that the proposed section 19 
would destroy non-profit shipping associ- 
ations. He said that the N.R.D.G.A. op- 
posed the proposed change in the suspen- 
sion powers of the Commission, as well 
as H.R. 9772, to change the forwarder 
permit requirements of the act, and H.R. 
9548, to permit forwarders to negotiate 
— with railroads for “piggyback” traf- 

ce. 

Mr. Smith said that the retail group 
also opposed: 


“(1) The proposed revision of the 
national transportation policy; (2) the 
proposed revisions of the rate-making 
rules under which the Interstate Com- 
merce Commission now operates, includ- 
ing section 15a, paragraph 2, of the pres- 
ent interstate commerce act; (3) taking 
away from the Commission their powers 
to fix specific rates; (4) the proposed re- 
vision of the long-and-short-haul clause; 
(5) the reduction in the suspension pe- 
riod from seven months to three months; 
(6) section 19 which proposes to amend 
section 402(c) of part IV of the inter- 
state commerce act, and (7) the proposed 
changes in private carrier definition, 
contract carrier definition and contract 
carrier rate provisions.” 


Opposition to section 19 of the two 
bills was also expressed by Bryan D. 
Locke, traffic manager for Monnig Dry 
Goods Co., of Fort Worth, Tex., said 
that his firm was a member of the Dal- 
Worth Shippers Association, a non- 
profit shippers’ association made up of 


firms doing business in Fort Worth and 
Dallas. 


_ Mr. Locke said the proposed change 
in section 19 was opposed because it 
was not believed that the group could 
continue in operation under the restric- 
tions proposed and that the group did not 
believe sufficient need of change had 
been shown. He said, also, that “we do 
not believe that because we may be 
competing with freight forwarders on 
certain traffic is any valid reason for 
legislation solely for their benefit.” 


Similar opposition to the proposed 
section 19 of H.R. 6141 and 6142 was 
expressed in a statement prepared by 
Archer G. Milligan, traffic manager for 
the Sperry & Hutchinson Co., of New 
York City, and president of the Chicago 
Shippers Association, Inc., a non-profit 
organization of shippers, and in a state- 
ment by Edward J. Derenthal, corporate 
traffic manager for R. H. Macy & Co., 
also of New York City. He said that 
the divisions of the company, operating 
a total of 35 outlets, were participating 
members of a shipper association oper- 
ating pool cars. 


Intercoastal Water Carriers 


R. H. Specker, representing the Na- 
tional Water Carriers Association, sub- 
mitted a statement prepared by Harry 
S. Brown on behalf of the Intercoastal 
Steamship Freight Association. 

Mr. Brown furnished the following 
summary of his statement: 

“1. Tonnage and ton-mile figures sub- 
mitted to House Committee by support- 
ers of proposed legislation present a false 
picture of the transportation industry. 
Revision of such figures to correct errors 
and misuse of government statistics and 
estimates, and to include coastwise and 
intercoastal carryings which are not in- 
cluded in such figures, would show an 
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increase in railroad share of total traffic 
instead of purported decrease. Contrary 
to statements made to the committee, all 
intercoastal transportation for hire is 
regulated. 

“2. The proposed elimination of the pro- 
hibition against destructive competition, 
and the addition of an admonition that 
the interstate commerce act be so ad- 
ministered as to promote dynamic com- 
petition is an open invitation to every 
cut-throat operator. 

“3. Proposed changes in the fourth 
section of the interstate commerce act, 
either by H.R. 6141 or H.R. 6208, would 
destroy the intercoastal trade, require 
many interior producers and consumers 
with relatively short hauls to pay higher 
rates than the rates paid by competitors 
having much longer hauls, and leave the 
Interstate Commerce Commission largely 
powerless to prevent such abuses. Under 
the fourth section as now written, the 
railroads cannot charge more for the 
short haul than for the long haul unless 
specifically so authorized by the Inter- 
state Commerce Commission. Under the 
proposed legislation, the railroads could 
establish such an unfair rate basis with- 
out such permission from the Commis- 
sion and without any signal to the 
general public, as is now the case, that 
such a rate basis was being created. 

“4, H.R. 6141 is badly drafted and full 
of ambiguities. 

“5. The changes proposed in H.R. 6141 
in connection with free transportation 
or reduced rates for the government will 
accomplish nothing. H.R. 525, which 
would end all such practices, should be 
enacted. 

“6. The proposed legislation will pro- 
duce vicious rate wars. Somebody will 
have to pay the bill. Rates would gravi- 
tate to the lowest level that would pro- 
duce a new dollar for an old dollar on 
all traffic that the railroads decided to 
go after. All other traffic would have to 
pay much higher rates to cover overhead, 
bond interest, taxes, and profits—with no 
allowance for losses now occurring on 
passenger traffic and less-carload move- 
ments.” 

Opposition to H.R. 6028, to amend the 
fourth section of the act, was also voiced 
by M. P. Schlefer, for Marine Transport 
Line. 

Coal Interests’ Views 


William M. Maddox, executive secre- 
tary of the Property Owners’ Committee, 
a voluntary association of bituminous 
coal mine operators and land owners 
with properties in West Virginia, Vir- 
ginia and Kentucky, testified in opposi- 
tion to H.R. 6141 and related bills. He 
summed up the general position of the 
committee to H.R. 6141 in the following 
language: 

“We are opposed to the passage of 
H.R. 6141. While there are certain por- 
tions of the bill which we would favor 
if they were being considered as separate 
bills, the bill as a whole is fraught with 
dangers, not only to us as producers and 
shippers of bituminous coal, but in our 
opinion to the railroads and water trans- 
portation industries as well. Its enact- 
ment could well lead to the same chaotic 
conditions which existed prior to the ini- 
tial passage of the interstate commerce 
act almost 70 years ago. 


“The interstate commerce act when 
first enacted was primarily for the pur- 
pose of protecting the shipping public 


from the railroads which then enjoyed 
practically a transportation monopoly. It 
has since been amended many times until 
it now not only protects the shippers from 
the railroads, but provides considerable 
protection, not only for the railroads as 
a group, but for individual railroads from 
destructive competitive practices of other 
railroads and modes of transportation. 
“During the past 70 years the railroads 
have not only grown financially strong, 
but have provided efficient and economi- 
cal rail transportation service. During 
that time, the water carriers have de- 
veloped until they are a vital part of the 
present transportation system. Motor 
carriers of both freight and passengers 
have developed into a sound transporta- 
tion system. These three modes of trans- 
portation are competitive with each other. 
But, and this is important, each mode 
is prevented by the present interstate 
commerce act from destroying another 
mode by unfair and destructive practices. 
These three modes of transportation 
could have never developed to their pres- 
ent efficiency with unbridled competition 
being rampant. The restraining hand of 
the Interstate Commerce Commission has 
been needed and will be required for the 
future. Competition must be allowed to 
continue between these modes of trans- 
portation, but it must be regulated. 
“While it is well to believe that en- 
lightened railroad management, unregu- 
lated, would not now be guilty of the same 
practices relative to coal traffic which 
necessitated the original enactment of 
the Interstate Commerce Act, just as it 
would also be nice to believe that all 
citizens have become law-abiding and all 
countries have only peaceful intentions, it 
is no more prudent to abandon the regu- 
lation of the railroads than it is to dis- 
charge all law enforcement officers and 
disband our armed forces. Yet, in the 
final analysis, H.R. 6141 would reduce the 
powers and functions of the Commission 
to the rubber stamping of railroad pro- 
posals. H.R. 6141 would give the rail car- 


“riers legal license to destroy the water 


and motor carriers. Motor carrier oper- 
ations would be reduced to handling 
freight traffic to and from points not 
served by rail, and that only until in- 
dustries at those points were driven out 
of business. Only those coal producers 
who are nearest available markets could 
survive. Present industrial establishments 
would be forced to move to other loca- 
tions. The welfare of the entire nation 
would be adversely affected.” 


Other Conclusions 

Mr. Maddox concluded his statement 
as follows: 

“In the foregoing I have dealt only 
with proposed changes in the sections of 
the interstate commerce act relative to 
rail and water carriers. Certain of my 
comments, particularly as to the fallacy 
of restricting the Commission’s authority 
over the reasonableness of rates to only 
those which are below a minimum rea- 
sonable or above a maximum reasonable 
basis would apply with equal force and 
effect to the motor carriers. I have urged 
that the minimum reasonable rates 
which may be approved for the rail car- 
riers should include, in addition to the 
out-of-pocket cost of performing the 
service, a reasonable contribution to the 
general burden of the rail carriers. Motor 
carrier minimum reasonable rates like- 
wise should reflect a reasonable contribu- 
tion to the burden above out-of-pocket 
cost of performing the service. Special 
motor carrier rates for the benefit of 
governmental agencies are unjustified as 
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is true of such rates being maintained 
by the rail carriers. Except in cases 
where it is necessary for security reasons 
that rates applicable to government 
traffic not be made public, all govern- 
ment traffic should move on the same 
rates, published in compliance with the 
same rules and regulations, as apply on 
the commercial traffic of the country. 

“Repeating our earlier statement, 
taken as a whole, we are opposed to the 
enactment of H.R. 6141. We respect- 
fully suggest that any legislation which 
may be recommended by this commit- 
tee, be in the form of separate bills deal- 
ing with specific problems, such as sec- 
tion 22 rates and the broadening of the 
Commission’s authority under section 13 
to cover intrastate passenger train serv- 
ice.” 


Vegetable Interests 


On behalf of the United Fresh Fruit 
& Vegetable Association, Durward Seals, 
the association’s traffic manager, ap- 
peared before the subcommittee in oppo- 
sition to H.R. 6141 and H.R. 6142. 

He said that the association opposed 
the proposed change in the national 
transportation policy statement and that 
there was nothing which could be done 
under the proposed provisions which 
could not be done under present provi- 
sions “except to seemingly encourage by 
silence the ‘unfair or destructive com- 
petitive practices’ which are now pro- 
hibited.” He said the association asked 
that the present statement of policy 
“be left unaltered.” 

As to the proposed changes in sec- 
tion four of the act, Mr. Seals said that 
the association made no representation 
concerning the  long-and-short-haul 
clause, but that it opposed repeal of the 
aggregate-of-intermediates clause. If 
the new proposal became effective, he 
said, the burden of procedure would be 
cast on shippers seeking suspension of 
railroad through rates which exceeded 
the aggregate of the intermediates. 

Mr. Seals said that the association 
also opposed the proposed shorter sus- 
pension period, and expressed the view 
that the proposed changes in the rule 
of rate-making would free the railroads 
and motor carriers of all competitive re- 
straints, thus actually encouraging un- 
fair or destructive competitive practices. 


Mr. Seals said that the association 
approved the proposal to give the Com- 
mission power to order curtailment or 
discontinuance of railroad passenger 
services or facilities in intrastate com- 
merce which were operated at a loss and 
placed a burden on interstate com- 
merce. 


Chamber of Commerce Letter 


The Chamber of Commerce of the 
United States on June 4 addressed a 
letter to Representative Harris in which, 
in view of the plan to close the hearings 
on June 15, it was urged that the sub- 
committee approve promptly, with an 
amendment, H.R. 525, a bill “to repeal 
special rate privileges granted to govern- 
ment under section 22 of the interstate 
commerce act.” 


The letter, signed by Clarence R. Miles, 
manager of the legislative department 
of the Chamber of Commerce, said that 
repeal of the section was fully justified 
on the basis of testimony on the general 
transportation bills. The amendment 
suggested would relieve railroads from 
complying with the long-and-short-haul 
clause of section 4 of the act in setting 
rates on government traffic. 

Giles Morrow, president and general 
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ounsel of the Freight Forwarders In- 
stitute, testified on June 6 in support of 
A.R. 9548, H.R. 9771 and H.R. 9772, bills 
‘o amend part IV of the interstate com- 
merce act. Those bills, he said, had the 
“wholehearted support of the forward- 
ing industry.” 

While not springing from any specific 
recommendation in the Cabinet commit- 
tee report, Mr. Morrow said, the bills 
nad for their purpose the strengthening 
of the common carrier transportation 
system. He said that the bills were of 
immediate urgency. 

As to the “omnibus” bills, H.R. 6141 
and H.R. 6142, Mr. Morrow said that the 
freight forwarding industry was opposed 
to the proposed change in the declaration 
of the national transportation policy. He 
said any change would nullify any bene- 
ficial effects which might result from en- 
actment of H.R. 9772, which would change 
the permit requirements of part IV of 
the act, and would further weaken the 
standards for granting forwarder per- 
mits. 

Referring to proposed changes in the 
Commission’s power over rates and the 
proposed revision of the suspension 
powers of the Commission, Mr. Morrow 
said that those rate limitations and the 
restricted suspension powers, together 
with the revised transportation policy, 
would make it virtually impossible for 
any forwarder to bring into issue the 
rates of any of its competitors, within 
or without the forwarding industry. 


Shipper Organizations 

As to section 19, relating to regulation 
of shippers or shipper groups consolidat- 
ing freight to obtain the benefit of car- 
load rates, Mr. Morrow said there was 
a problem and that the question was 
whether the language used in the pro- 
posed bills offered the proper cure. 


Saying that his group had no re- 
vision of language to suggest, Mr. Mor- 
row said it was hoped that those who 
dealt with section 19 before the sub- 
committee would offer constructive sug- 
gestions and not merely voice objections 
to the present language. He said his 
group was confident that when the rec- 
ord was closed the need for remedial 
action would be clearly manifest and 
that “regardless of what happens to 
other sections of the omnibus bill, an 
amendment to section 402(c) should re- 
sult.” 


Farm Bureau Witness 

Matt Triggs, assistant legislative di- 
rector of the American Farm Bureau 
Federation, quoted from a policy state- 
ment adopted by the federation to the 
effect that any proposal to eliminate 
any of the present rate criteria of 
the act or to modify the Commission’s 
iuthority, with the exception of pro- 
viding for accelerated disposition of pro- 
ceedings should be carefully analyzed 
by the federation’s board of directors 
to insure that the farmers’ interest were 
idequately protected. 

He said that the federation favored 
idequate emphasis on cost of service as 
1 rate-making criteria and that reduced 
‘ates should be approved, even though 
“hey took business away from competing 
carriers, if the proposing carrier or car- 
‘lers demonstrated that the reduced 


rates represented fully allocated costs of 
service. 


Mr. Triggs reiterated the words “fully 
illocated” and said the federation did 
not support the Cabinet committee’s 
yroposal that carriers should be free to 
ut their rates to “out-of-pocket” costs. 


He said also that the federation was 
opposed to provisions for I.C.C. mini- 
mum rate regulation of contract car- 
riers and to the section of the proposed 
bills which would terminate the bulk 
exemption applicable to inland water- 
way transportation. He further asserted 
that the federation opposed section 19, 
giving the Commission power to inves- 
tigate the organization of shipper as- 


sociations consolidating the shipments, 


of their members to determine the de- 
gree of regulation the I.C.C. should 
impose. 

Mr. Triggs said that the federation 
had no policy at this time with respect 
to other changes proposed in H.R. 6141 
but that “since the bill contains a 
number of proposals to which we are 
opposed . . . we are necessarily opposed 
to its enactment.” 


Atlanta Freight Bureau 


Caughey B. Culpepper, secretary and 
general manager of the Atlanta (Ga.) 
Freight Bureau expressed the opposition 
of the bureau to proposed changes in 
the statement of national transporta- 
tion policy; to the proposal to deprive 
the Commission of power to prescribe 
precise rates; to “any further en- 
croachment upon the power of state 
regulatory bodies”; to the proposed re- 
vision of section 4 of the act to permit 
rail carriers to publish rates on the 
claim of meeting competition, and to 
the proposed curtailment of the Com- 
mission’s suspension powers. 


Those, he said, were some of the major 
objections the bureau had to the pro- 
posed “omnibus” bills. There were nu- 
merous others, Mr. Culpepper said, but 
that time only allowed him to mention 
one additional section “that we consider 
particularly obnoxious.” He referred to 
section 19 of H.R. 6141 and HR. 6142, 
and to the forwarder bills supported 
by Mr. Morrow. 


He said that the following coopera- 
tive groups of shippers adopted as their 
own the views he expressed on those 
proposals: Greater Miami Shippers As- 
sociation; Birmingham Freight Associa- 
tion; Chatham Shippers Cooperative; 
Charleston Shippers Cooperative; Mid- 
Tennessee Freight Association; Jackson- 
ville Shippers Cooperative; Peninsula 
Shippers Association; Atlanta Shippers 
Association; Mobile Shippers Associa- 
tion, Inc.; Gulf Freight Association, and 
Orlando Freight Association. 


“We have no quarrel with the freight 
forwarders and realize that they were 
organized for a specific purpose,” said 
Mr. Culpepper. ‘“We simply do not be- 
lieve that these so-called ‘common car- 
riers’ should be protected at the expense 
of private owners of freight when further 
economy can be effected by the pooling 
of individual shipments.” 


Eastern Railroads 
Fred Carpi, vice-president, freight 
sales and services of the Pennsylvania 
Railroad Co., testifying on behalf of a 
group of eastern railroads, opposed en- 
actment of the forwarder bills, H.R. 9548, 
H.R. 9772 and H.R. 9771. 


Mr. Carpi made a lengthy analysis 
of the nature of the freight forwarder, 
and of the history of the freight for- 
warder act, after which he dealt with 
each of the bills. 


He referred to testimony he had given 
before the Senate committee on inter- 
state and foreign commerce on S. 3365, 
a companion bill to H.R. 9772, when 
he said, he tried to make it clear that 
the eastern railroads for which he spoke 
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regarded the existing provisions govern- 
ing issuance of permits as being sound 
in principle, and that they would prefer 
that no change be made. He said he 


_ had stated that the railroads would not 


oppose the change if the rights of rail, 
motor and water common carriers to 
establish new forwarder operations were 
not impaired, and had suggested an 
amendment to section 419(c) to preserve 
the present situation. He observed that, 
on May 24, the Senate committee had 
reported S. 3365 without amendment, and 
he reiterated the position taken by the 
eastern railroads. 


Statements Filed 


Statements by C. A. Mitchell, com- 
missioner of the Memphis (Tenn.) 
Freight Bureau, and of the Independent 
Advisory Committee to the Trucking 
Industry, Inc., were filed with the com- 
mittee on June 6. Mr. Mitchell pre- 
sented his statement, and the A.C.T. 
statement was offered by Arthur F. 
Condon, its general counsel. 

Mr. Mitchell’s statement was in op- 
position to section 19 of H.R. 6141 and 
H.R. 6142—to give the Commission 
authority to investigate the operations 
of shippers or shipper groups which 
consolidate freight to determine what 
regulations should be imposed. Mr. 
Mitchell said that section 19 was “an 
old bill with a new face,” having for 
its purpose to restrict the present ex- 
emption provided under section 402(c) 
of the act. 

The witness asserted that there was 
nothing new “in the presently pro- 
posed legislation,” and that “the same 
identical paragraph (2) was introduced 
in a bill four years ago—S. 2713 
(amended) April 1, 1952, and the same 
thing has been before the Congress al- 
most continuously since 1952.” He said 


that “it was in H.R. 4503 introduced in 
1953.” 


Mr. Mitchell referred to Pacific 
Coast Wholesalers’ Association v. US., 
81 F. Supp. 91, decided January 24, 
1949, in which the Commission had 
been reversed and the court had held 
that operations of the _ association 
properly, came within the exemption. 
He made available the complete text of 
the court’s decision, which he said was 
affirmed by the Supreme Court at 338 
U.S. 689. A copy of that decision was 


also made available to the subcommit- 
tee. 


Mr. Mitchell also made available a 
letter dated March 24, 1952, from the 
legislative committee of the I.C.C. to the 
chairman of the Senate interstate and 
foreign commerce committee in support 


of S. 2713, with a suggested amend- 
ment. 


Trucking Industry Statement 

The A.C.T. statement asserted that the 
issue presented by H.R. 6141 was well de- 
fined and that “the railroads want to 
control the rates without governmental 
supervision.” It said that the organiza- 
tion agreed with the conclusions of those 
“who have testified that this bill would 
be bad legislation for the economy and 
welfare of the country.” 

“Its effect would be to eliminate the 
trucking industry which is the largest in- 
dustrial employer in this nation,” the 
A.C.T. statement said. “The bill would 
ruin the railroads, too, although they 
may not be willing to admit it at this 
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point. Railroad rate-cutting of the early 
days eliminated the poorer railroads and 
left all the business to a few large ones. 
The public paid the bill, as they would 
again if this proposed legislation were to 
be enacted .. .” 

The trucking organization also asserted 
that the shortage of money in financial 
circles today was “seriously handicap- 
ping the trucking industry.” It said that 
in considering the over-all effects of the 
bill, Congress should be aware of “the 
already dangerous stagnation of the 
trucking industry which has been brought 
about by the government’s financial 
policies.” In contrast, the organization 
asserted, the railroads had special bene- 
fits in financing equipment purchases, 
adding: 

“The trucking industry is the only 
major transportation branch which does 
not enjoy preferential treatment by the 
financial world under policies and pro- 
cedures dominated by the federal gov- 
ernment.” 

A.C.T. asserted that the government 
subsidized ships up to 87% per cent of 
cost and that the phenomenal growth 
of commercial aviation could be at- 
tributed directly to government sub- 
sidies. It added: 


“The federal government’s anxiety that 
the railroads obtain flat cars, freight 
cars, boxcars, and other railroad equip- 
ment sufficient for defense requirements 
enables the railroad to finance its pur- 
chases by equipment trust certificates. 
Under banking policies sponsored by the 
Federal Reserve Board and the Treas- 
ury Department, the railroads have no 
difficulty obtaining credit by the use 
of these certificates. On the other hand, 
no such device is available to the truck- 
ing industry. Instead, credit to a truck- 
ing company which wants to replace 
worn out equipment, or to expand, or 
to modernize, has been treated by banks 
in the same category as installment 
credit for consumer goods. A trucker who 
wants to buy a new truck, or truck- 
tractor, or trailer, normally can look to 
a local bank for credit in financing the 
purchase. In recent months the policies 
of the Federal Reserve Board have 
brought about such a large use of credit 
for installment buying of consumer 
goods that banks have no money avail- 


able for the financing of trucking equip- 
ment.” 


Trucker Difficulties 


Several examples were cited in which 
truckers needed money for working 
capital or for the purchase of rights or 
terminals, after which A.C.T. declared 
that “the tight credit situation for 
truckers has no geographical boundaries 
and unless relief is provided, will elim- 
inate these companies from the truck- 
ing business.” He said that current in- 
dustry credit experience indicated that 
the smaller truckers, needing from $25,- 
000 to $200,000, were “the most acute 
sufferers,” although the organization 
said credit troubles were not confined to 
small concerns. It cited the case of “one 
of the nation’s largest trucking com- 
panies,” needing 300 diesel truck-tractors 
costing $10,000 each, adding that the 
manufacturer, because of the money 
shortage, could not arrange credit 
through its normal banking channels and 
that the trucking company was unable to 
finance the purchase through its own 


banks “because of this same credit 
scarcity.” ; 

The A.C.T. said that governmental- 
inspired credit restrictions were hurting 
the trucking industry “very seriously,” 
and asserted that it was generally 
recognized that the Federal Reserve 
Board’s rigid reserve requirements “have 
squeezed banking credit to a point where 
everything from consumer buying to 
medium-size business refinancing is 
severely handicapped.” Its statement 
concluded as follows: 

“Therefore, the trucking industry, al- 
ready handicapped as it is by govern- 
ment fiscal restrictions from which the 
railroads are free, could not possibly 
survive the additional financial burden 
which would be imposed by the rate war 
which would surely follow the enactment 
of the proposed bill. The trucking in- 
dustry today is the major transporta- 
tion factor in this country. The na- 
tional welfare and economy, and pre- 
paredness for defense, all depend upon 
the maintenance of a virile trucking 
industry. Chaos would result to the na- 
tion, to the trucking industry, and to 
its 12,000,000 employes if this bill or any 
substantial part of it becomes law.” 





Hearings Held on Several 
Maritime Bills; Others 
Scheduled June 11 to 14 


As the merchant marine subcom- 
mittee of the House merchant ma- 
rine and fisheries committee opened 
hearings on a series of bills dealing 
with merchant marine matters, the 
original schedule of hearings was 
modified (T.W., June 2, p. 72). 


After hearings on bills to encourage 
the construction of Great Lakes vessels 
under a trade-in program—H.R. 8886, 
H.R. 8996, H.R. 9008, H.R. 9030, H.R. 9096 
and H.R. 8894—the subcommittee sched- 
uled an executive session for June 5. 


For June 11, 12, 13 and 14 the subcom- 
mittee scheduled hearings on H.R. 11122, 
to encourage the construction of new 
high-speed combined tank and trailer 
vessels for the coastwise trade; H.R., 
10560, and 20 identical bills which would 
require periodic surveys of the nation’s 
shipbuilding capacity by the Federal 
Maritime Board’s chairman; S. 3113 and 
H.R. 8352, bills to correct an inequality 
in the status of purchasers of ships 
prior to and subsequent to the passage 
of the merchant ship sales act of 1946; 
H.R. 11255, a bill to clarify provisions of 
the 1936 merchant marine act of 1936 
with regard to insurance on special pur- 
pose vessels; S. 1833, to establish a stand- 
ard for valuation of ships for war risk 
insurance and requisitioning; S. 2432, to 
permit the use of a designated barge in 
coastwise trade, and S. 2711 and HR. 
4094, to authorize medals and decora- 
tions for outstanding service and con- 
duct in the merchant marine. 


On May 31 Admiral Walter C. Ford, 
deputy maritime administrator, ap- 
peared before the subcommittee to 
support enactment of H.R. 11027, a bill 
to amend the 1936 merchant marine act 
to provide for experimental testing of 
government-owned vessels; H.R. 11028, 
to amend that act to provide for the 
filing of performance and utilization re- 
ports by operators in the foreign trade 
of the U.S., and H.R. 11029, to authorize 
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research and experimental work with 
vessels, propulsion, equipment, port fa- 
cilities, planning, and operation and 
cargo handling on ships at ports. 


Great Lakes Vessels 

The bills to encourage the construction 
of Great Lakes dry cargo vessels were 
opposed on June 4 by a witness for the 
General Accounting Office and by a wit- 
ness for the railroads. 

G. L. Andrews, appearing for the 
G.A.O., said that the proposed legisla- 
tion would grant a subsidy in the form 
of a liberalized trade-in allowance on 
older ships. He said that G.A.O. had 
always been opposed to hidden subsidies. 
The trade-in allowances, he asserted, 
would have no direct relation to a value 
base for the vessels traded in. He as- 
serted that it might be assumed that 
the oldest vessels would be offered to 
the government and that their value 
would be a little more than “scrap value.” 
He also raised doubts as to the value of 
the ships for the reserve fleet because 
of their age. 

Lyndon Spencer, president of the Lake 
Carriers Association, reviewed the status 
of the Great Lakes fleet. He said there 
were 343 vessels capable of transporting 
bulk commodities and that only 25 of 
them had been built since World War II. 
By 1960, he said, more than 213, or 62 
per cent of the Lakes fleet, would be 50 
years of age, or older. He said that the 
ships must be replaced if the Great 
Lakes shipping industry was to keep 
pace with growing national and defense 
requirements. 

Mr. Spencer said that shipbuilding on 
the Lakes was virtually at a standstill 
because of the increasing importation of 
foreign ores, a decrease in the demand 
for Lake Superior ore, and the inability 
of American-flag vessels, with high con- 
struction and operating costs, to com- 
pete for cargoes in the trade between 
Canada and the United States. 


L. R. Sanford, president of the Ship- 
builders Council of America, gave similar 
testimony and said that plans should be 
made to “stem the tide of a foreign-flag 
ore carrier invasion of the Great Lakes.” 
He asserted that it appeared to be the 
position of ship owners and operators 
that the key to the problem of cost was 
the trade-in of the older ore vessels. He 
suggested a trade-in valuation of $127.50 
per gross ton, or twice the figure adopt- 
ed in 1941 in order to add new vessels 
to the Great Lakes fleet. 


Railroad Point of View 


Gregory S. Prince, general solicitor for 
the Association of American Railroads, 
asserted that the effect of the bills would 
be a grant of a construction-differential 
subsidy. He asserted that the policy of 
not subsidizing vessels engaged in do- 
mestic commerce was a long-standing 
one which had withstood previous efforts 
to overturn it. 


The reason for the policy was sounc 
and obvious, Mr. Prince declared, adding 

“In the first place, the only justifica 
tion for such subsidies in an economy 
based on the free enterprise system doe: 
not exist with respect to operators en 
gaged in domestic commerce. The justi- 
fication for construction and operatins 
subsidies for operators engaged in for 
eign commerce is that they must com 
pete with operators employing vessel 
built in foreign yards at much less cos 
than vessels built in U.S. shipyards an 
operated with much lower-paid crews. 


; ‘Mr. Prince said, also, that the polic; 
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as based on the fact that vessels in 
omestic commerce were in competition 
vith the railroads and that “the granting 
f a subsidy to the operators of vessels 
in domestic trade would give them an 
unfair competitive advantage contrary 
to the national transportation policy de- 
clared by Congress, one of the principal 
tenets of which is equality of treatment 
for all forms of transportation.” 


St. Lawrence Ore Movement 


After asserting that the cost of the 
Great Lakes trade-in program would be 
enormous, Mr. Prince said: 

“There is one other consideration 
that I think this committee should have 
in mind in considering this measure. 
While I do not have the figures, I would 
guess that the major part of US.- 
Canadian trade after the completion of 
the St. Lawrence Seaway will involve 
the movement of ore; and this move- 
ment will be a captive movement. In 
other words, most of the ore moving 
from Canada to the United States is 
owned and mined by companies con- 
trolled by Unted States steel and ore 
interests which are shipping the prod- 
ucts to themselves in the United States 
in vessels owned or controlled by them. 
Thus, much of the foreign-flag compe- 
tition is of their own making. The big- 
gest movement of ore between Canada 
and the United States will be from 
Seven Islands, serving the. Labrador 
field, to various United States ports on 
the Great Lakes and along the eastern 
seaboard. This ore is competitive for 
the most part with ore mined in the 
United States, which has moved in un- 
subsidized lake cargo vessels across the 
Great Lakes. Therefore, it would not 
seem that there is any compelling ne- 
cessity for the movement of Canadian 


ore to United States ports in foreign 
vessels.” 





More Funds for Highway 
Safety Work to Be Asked 


An additional $187,000 allocation to 
provide 22 more safety inspectors in 
the Bureau of Motor Carriers of the In- 
terstate Commerce Commission would 
be sought in the course of Senate con- 
sideration of H.R. 9739, the independent 
offices appropriation measure, Senator 
Warren G. Magnuson, of Washington, 
said June 6. 

Senator Magnuson, chairman of the 
appropriations subcommittee on inde- 
pendent offices, said that a “nation-wide 
check by I.C.C. showed conclusively 
need for additional inspectors.” (T.W., 
June 2, p. 72.) 


The survey, he said, was completed 
after the appropriation measure had 


been “marked up,” and that thus, 
‘remedial action must come on the 
Senate floor.” 

The appropriation measure as 


marked up” provide for 78 safety in- 
spectors, Senator Magnuson said, add- 
ng that “100 inspectors are needed 
nstead.” 


The nation-wide road check of inter- 
state motor vehicles conducted by the 
Bureau of Motor Carriers showed that 
7,021 or 90.8 per cent of the 17,734 ve- 
hicles checked had one or more defects 
or deficiencies. Of vehicles inspected, 
4,603 were operated by carriers holding 
I.C.C. operating authority, while 3,131 
were operated by private or “exempt” 
carriers (under the so-called agricul- 


tural exemption) which were subject 
only to the Commission’s safety and 
hours-of-service regulations (T.W., May 
26, p. 45). 


The Senate appropriations commit- 
tee had already recommended that 
there be an increase of $710,108 in the 
Commision’s funds for fiscal year 1957, 
that amount including proposed res- 
toration of $100,000 cut by the House 
from the funds for the Bureau of Motor 
Carriers, and $610,108 for other pur- 
poses. 





Aid Proposed for Shipping 
Company Planning Mexican, 


Cuban ‘Container’ Service 


Plans of an American-flag oper- 
ator to institute common carrier 
“container ship” service between At- 
lantic coast ports of the United 
States and Cuba and Mexico on 
trade routes 3 and 4 have resulted 
in the introduction of legislation to 
authorize the Secretary of Com- 
merce to sell the carrier two tankers 
for conversion and use. 


H.J. Res. 632, introduced by Repre- 
sentative Ray, of New York; H.J. Res. 
633, introduced by Representative Din- 
gell, of Michigan, and S.J. Res. 177, in- 
troduced by Senator Potter, of Michigan, 
would authorize the Secretary of Com- 
merce to sell the two tankers to Brown- 
ing Lines, Inc., on an “as is, where is, 
basis.” 

When he introduced the resolution 
in the Senate, Senator Potter said that 
trade routes 3 and 4 were the only 
routes declared essential to the foreign 
commerce of the United States on which 
there was no United States-flag opera- 
tion. He said that reluctance of Ameri- 
can-flag operators to institute service 
in the Cuban or Mexican trades was 
due to substantial loading and dis- 
charging problems attendent to those 
services, and that Browning intended 
to operate a complete “container-ship 
operation.” 

Use of the containers, he said, by elimi- 
nating export packaging requirements on 
outbound movements would, according 
to an estimate by the operator, eliminate 
more than 75 per cent of all handling 
“which will result in a commensurate 
reduction in handling costs and port 
delays.” 


Senator Potter said that the operator 
had concluded that the most appropriate 
vessels for instituting immediate service 
were T2-SE-A2 tankers, which would be 
reconverted so as to provide three ’tween 
decks for the carriage of containers. He 
said the company proposed to purchase 
the two tankers from the government 
and to convert them as container ships 
at a cost of about three million dollars 
per vessel. 


Other Bills Introduced 

Senator Williams, of Delaware, for 
himself and for 14 other senators, has 
introduced S. 3993, a bill to exempt cer- 
tain shipments of farm produce from the 
tax on the transportation of property. 
The bill would add a new subsection at 
the end of section 4272 of the Intern-l 
Revenue Code of 1954 (relating to ex- 
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emptions from the tax) 
follows: 

“(f) Farm Commodities—In the case 
of any shipment of an agricultural com- 
modity (including livestock and poultry) 
in its unmanufactured state made by or 
for the owner, tenant, or operator of a 
farm on which such commodity was pro- 
duced, the tax imposed by section 4271 
Shall not apply to amounts paid for the 
transportation of such commodities.” 

Representative Bonner, of North 
Carolina, chairman of the House mer- 
chant marine and fisheries committee, 
has introduced, by request, H.R. 11554, 
a bill to amend the provisions of Title 
XI of the 1936 merchant marine act 
to facilitate private financing of pas- 
senger vessels in the interest of na- 
tional defense by authorizing the 
Secretary of Commerce to insure 100 
per cent of the principal and interest 
on any special-purpose vessel certified 
by the Secretary of Defense to be es- 
sential for national defense and on pas- 
senger vessels having characteristics set 
forth in Title V of the act, as amended. 


to read as 


Highway, Commerce Money 
Bills Set for Conference 


The House has disagreed to amend- 
ments adopted by the Senate when it 
passed H.R. 10660, the federal-aid high- 
way act of 1956, and has agreed to a 
conference requested by the Senate 
(T.W., June 2, p. 20). 

Similarly, the House agreed to a con- 
ference asked by the Senate on the 
Senate-passed version of H.R. 10899, 
making appropriations for the Depart- 
ment of Commerce and related agencies 
for the fiscal year ending June 30, 
1957 (T.W., June 2, p. 76). 

With reference to the highway bill, 
two sets of conferees were appointed by 
the House, as was done by the Senate. 
One group will deal with Title I of the 
bill (the authorizations), and the sec- 
ond group will attempt to iron out 
differences over the tax provisions con- 
tained in Title II of the bill. 


House Subcommittee Favors 
Several Marine Measures 


The merchant marine subcommittee of 
the House merchant marine and fisheries 
committee, in an executive session on 
June 5, ordered favorably reported to 
the full committee, H.R. 11255, a bill to 
clarify section 1103(d) (ship mortgage 
insurance) of Title XI of the 1936 mer- 
chant marine act, and five other meas- 
ures relating to maritime matters. 


The other five measures approved by 
the subcommittee were: H.R. 6025, to 
amend the shipping laws to prohibit 
operation in the coastwise trade of ves- 
sels rebuilt outside the United States; 
H.J. Res. 613, relating to expenses in 
connection with the chartering of mer- 
chant ships under the jurisdiction of the 
Secretary of Commerce; S. 3265, provid- 
ing for filing vessel utilization and per- 
formance reports; H.R. 11027, to pro- 
vide for experimental operation and 
testing of government owned vessels, and 
H.J. Res. 614, to authorize the construc- 
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tion of two prototype ships and the con- 
version of one Liberty ship. 


The subcommittee also considered, but 
deferred action on, H.R. 11029, a bill to 
authorize research and experimental 
work with vessels, vessel propulsion and 
equipment, port facilities, planning and 
operation and cargo handling on ships 
and at ports. 





Atom-Powered Ships Urged 
By Government and Industry 


Officials in Senate Hearing 


A two-day hearing on Senate 
bills proposing the construction of 
nuclear-propelled merchant ships 
was opened June 6 with a statement 
by Senator Magnuson, of Washing- 
ton, chairman of the subcommittee 
on merchant marine and fisheries of 
the Senate interstate and foreign 
commerce committee, of which he 
is also chairman, that the United 
States “must lead in this new field 
of vessel propulsion.” He said that 
America could not afford to permit 
other nations to put the first atomic 
surface vessel in operation. 


The bills involved in the hearing were 
S. 2523, to authorize the construction of 
a nuclear-powered prototype merchant 
ship; S. 2429, to authorize research and 
experimental work with vessels, vessel 
propulsion, etc.; S. 3267, to provide for 
experimental operation and testing of 
vessels owned by the United States, and 
S. 3821, to authorize construction of two 
prototype ships and conversion of one 
Liberty ship. House counterparts of these 
bills had been the subject of hearings 
by the merchant marine subcommittee of 
the House merchant marine and fisheries 
committee (see elsewhere in this issue). 
Also involved in the hearing before the 
Senate subcommittee was H.R. 6243, a bill 
to authorize the construction of a nu- 
clear-powered merchant vessel. 


Lewis L. Strauss, chairman of the 
Atomic Energy Commission, said it was 
highly desirable to proceed as rapidly as 
possible to construct a vessel to demon- 
strate peaceful nuclear surface propul- 
sion. He said that urgency for completion 
of the ship required “the utilization of 
a proven reactor system presently capable 
of rapid assembly.” That being so, the 
AE.C. chairman said, “we feel that the 
optimum solution is a power plant based 
on the reactor system similar to that 
installed in the Nautilus.” His reference 
was to the first atomic-powered sub- 
marine built by the United States. Mr. 
Strauss said that the estimated com- 
pletion time of the project was 27 to 
30 months from the time authorization 
was received. 


‘Competitive Propulsion’ 

Referring to President Eisenhower’s 
desire to have an atomic-powered ship 
to visit the ports of the world in order 
to demonstrate the peaceful uses of 
nuclear power, Mr. Strauss said that, 
looking beyond that ship, his agency 
was “firmly convinced that further effort 


should be made towards developing com- 
petitive commercial propulsion.” The 
proposed ship, he said, would add to the 
“know-how and skills” for constructing 
ships of more advanced design. He said 
that the two programs—the demonstra- 
tion ship for immediate construction, and 
the program for developing an improved 
reactor—did not compete and should not 
adversely affect or impede each other. 


Louis S. Rothschild, Under Secretary 
of Commerce for Transportation, the 
second witness to testify discussed the 
characteristics of the “demonstration 
ship” which he said was estimated to 
cost $40 million. He, also, indicated 
that plans for the immediate construc- 
tion of the “peace” ship and the devel- 
opment of a second nuclear-powered 
merchant ship based on experience from 
the peace ship and from research and 
development, were not in conflict. He 
urged enactment of S. 2523. 


Industry Spokesmen 


Louis B. Pate, chairman of the tech- 
nical committee, and vice-chairman of 
the vessel replacement committee of 
the Committee of American Steamship 
Lines, Inc., urged that the needs of the 
major trade routes be considered in the 
development of new vessels in lieu of 
“standardization” of vessels. He said 
all the experience and skills of industry 
as well as government in the design 
of new ships should be utilized. 


Senator Anderson, of New Mexico, 
chairman of the joint committee on 
atomic energy, said the first step should 
be to design and construct a nuclear- 
powered oil tanker. However, he said 
he would reserve final judgment and 
comment until he had had an oppor- 
tunity to study a transcript of the hear- 
ings and to analyze the legislation rec- 
ommended by the subcommittee. 


Clarence G. Morse, maritime admin- 
istrator, speaking on behalf of the Mari- 
time Administration and the Department 
of Commerce on June 6, recommended 
early enactment of S. 2429, S. 3267 and 
S. 3821, and Hugh S. Williamson, coun- 
sel for the Association of American Ship 
Owners, supported the bills which were 
the subject of the hearing. 


Ralph B. Dewey, vice-president of the 
Pacific-American Steamship Association, 
was authorized to file a statement with 
the subcommittee at a later date. 





Some Bills Signed, Others 
Await Further Action 


President Eisenhower on June 4 signed 
the following bills relating to maritime 
matters: 


S. 743, an act to authorize biennial 
inspection of the hulls and boilers of 
cargo vessels (Public Law 549); S. 1378, 
to clarify authority to require the estab- 
lishment, maintenance and operation of 
aids to navigation on fixed structures in 
or over navigable waters (Public Law 
550), and S. 1790, to amend the revised 
statutes to authorize more liberal pro- 
pelling power allowances in computing 
the net tonnages of certain vessels 
(Public Law 551). 

Earlier the Senate had complete leg- 
islative action on H.R. 4569, to make 
provisions of law pertaining to the re- 
newal and adjustment of compensation 
under star route contracts for carrying 
mail on water routes applicable to “deep 
water” routes as well as inland routes. 
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The bill was thus readied for the Presi- 
dent’s signature. 

On the same day, the House, by . 
voice vote, passed H.R. 9852, a bill to 
extend for two years until June 30, 1952, 
the defense production act of 1950. 





Senator Humphrey Requests 
Explanation of White House 


Action in Air Route Case 


In the course of debate on ap- 
propriations for the Department of 
Commerce and related agencies in 
the Senate on May 31, Senator 
Humphrey, of Minnesota, indicated 
that he wished to make comment 
with reference to air rights across 
the Pacific which, he said, “had 
been handled by the Civil Aeronau- 
tics Board and subsequently dealt 
with at the White House at Cabinet 
level,” and asked an explanation of 
White House action in connection 
with trans-Pacific air rights. 


The senator had reference to proceed- 
ings before the C.A.B. in No. 5031 et al., 
Trans-Pacific Certificate Renewal Case, 
in which the board at the request of the 
President, limited its consideration on 
reopening to whether or not Pan 
American World Airways should be al- 
lowed ta fly the “Great Circle” Route, 
presently served by Northwest Airlines 
(T.W., March 10, p. 71, and March 31, 
p. 210). 

Following the debate on the appropri- 
ation bill, Senator Humphrey said: “The 
unusual and mysterious handling of some 
international air route cases in the 
White House, particularly the Trans- 
Pacific case, is a matter of growing con- 
cern to me, as I know it is to others 
on both sides of the aisle here today.” 

Later, Mr. Humphrey said that “there 
is too much at stake for any of us 
to permit mishandling of international 
air route cases through errors in judg- 
ment, improper influence, or just plain 
meddling, as the strange manner in 
which the Trans-Pacific case has been 
handled would seem to indicate.” 

The senator asserted that, from the be- 
ginning of the case, the C.A.B., in its 
efforts to follow the mandates of the 
civil aeronautics act, “have met with 
White House interference and reversals.” 

He said he wanted to know what was 
behind “such maneuvering,” and what 
had prompted the White House to ignore 
the board’s considered findings and to 
ask for “revised directives” instead. He 
added: 

“Are sources outside the government 
attempting to influence final C.A.B. 
decisions by making an end run around 
the C.A.B.? If so, this body is entitled 
to know.” 


Senator Humphrey reviewed the pro- 
ceeding in the Trans-Pacific case before 
the C.A.B., and the White House actior 
in the case, and concluded by saying: 


“All I ask is that justice be done, anc 
that an explanation be given. If the 
explanation can be validated as worth) 
and honorable, and if the explanatior 
justifies reconsideration of C.A.B. rul- 
ings, then, indeed, we shall be withou' 
any further comment. However, until that 
explanation is forthcoming, we intenc 
to comment and we intend to ask what ] 
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sonsider to be very important questions, 
yecause the civil aeronautics administra- 
tion act does not provide for the pro- 
cedure which is now being used in this 
particular case.” 


Reappraisal of Accelerated 
Tax Amortization Program 
Called for by Staff Group 


Senator Douglas, of Illinois, chair- 
man of the joint committee on the 
economic report, has made public a 
staff study of the accelerated tax 
amortization program in which it 
was said that continuance of the 
program might have “significantly 
adverse effects on” the balanced 
growth of the economy and the ef- 
ficient use of resources. 


The staff report asserted that the bene- 
fits of the program accorded the recipient 
relatively greater command over available 
resources than companies not “so 
favored.” 

Among the other factors which the 
staff report said suggested the need for 
reappraising continuance of the program 
was the size of the capital outlays which, 
the report said, totaled $36.3 billion since 
the inception of the program in Novem- 
ber, 1950. In that period, it said, 20,916 
certifiicates of necessity had been issued. 
Of the total, the report said, $213 bil- 
lion, or 58.6 per cent, had been certified 
for write-off for tax purpoes over five 
years instead of “over the ordinary use- 
ful lives of the facilities.” It also was said 
that in the first quarter of 1956 certifi- 
cates for two billion dollars of proposed 
investment were issued, this representing 
the highest quarterly rate since the sec- 
ond quarter of 1952. Of that amount, 
the report said, $1.4 billion, or 70 per 
cent, was certified for a five-year write- 
off, the highest quarterly certification 
since November-December of 1950. 

The report indicated that 29 per cent 
of the certificates issued in the first 1956 
quarter were “in railroad transportation 
facilities.” 

It also said that continuation of the 
program at those levels might “involve a 
substantial revenue loss to the federal 
government,” and added: 

“As of mid-1955, the Treasury Depart- 
ment estimated the cost of the amortiza- 
tion program in fiscal 1956 at $880 mil- 
lion. In view of the sharp increase in 
certification since that date, estimates 
for subsequent years must be revised up- 
wards by a significant amount.” 

Also made public with the report was a 
letter from Arthur Flemming, director 
of the Office of Defense Mobilization, who 
asserted that the planes, freight cars and 
power: generating stations which had re- 
cently been certified would contribute 
substantially to mobilization readiness. 
Saying that rapid tax amortization en- 
tailed some loss of revenue, the O.D.M. 
director said the justification for the re- 
Sults was a contribution to the national 
defense and that “the ultimate test of 
the program cannot be expressed in any 
other way: Is the gain to the national 
defense commensurate with the cost in 
tax revenue?” 





Action on Tire Tax Proposal 


Representative Cooper, of Tennessee, 
chairman of the House committee on 


ways and means, has announced tentative 
decisions reached June 6 by the com- 
mittee regarding the recommendations 
contained in a report of the subcommit- 
tee on excise tax technical and adminis- 
trative problems. Previous announce- 
ments with respect to earlier decisions of 
the committee were issued May 10, 14, 
16, and 17, 1956, Mr. Cooper said. 

Among the actions taken, he said, was 
a decision to delete a recommendation 
made previously by the committee which 
would impose on tubeless tires a tax rate 
of one-cent a pound higher than the 
tax rate on tires requiring separate inner 
tubes. 


Subcommittee Appointed 
For Highway Accident Study 


Appointment of a five-member sub- 
committee to investigate traffic deaths 
was announced today by Chairman Priest 
of the House committee on interstate and 
foreign commerce. 

Chairman of the subcommittee is Rep- 
resentative Roberts, of Alabama, author 
of a resolution adopted by the House on 
March 27 authorizing an investigation of 
highway fatalities by the interstate and 
foreign commerce committee. Other 
members of the subcommittee are Repre- 
sentatives Rogers of Texas, Friedel of 
Maryland, Beamer of Indiana, and 
Schenck of Ohio. 

The subcommittee would study all fact- 


75 


ors involved in the increasing number of 
traffic deaths, Chairman Priest said. This 
would include speed, intoxication, unsafe 
vehicles, inadequate traffic laws, and poor 
highway conditions, he said. The sub- 
committee would try to determine what 
steps can be taken by the federal govern- 
ment to reduce fatal highway accidents, 
he said. 


Chairman Roberts called a meeting of 
the special subcommittee for 10 o’clock 
Thursday morning. He said it would be 
a closed session to discuss procedure. 


“We plan a thorough investigation,” he 
said. “No one knows the answer to the 
problem of what must be done to reduce 
the appalling highway death toll, cost- 
ing nearly 40,000 lives a year, but we are 
going to look into this as thoroughly as 
possible. I am sure we can come up with 
some definite and constructive sugges- 
tions after we study the views of experts 
who have studied this problem.” 


Vehicle Transport Bill Signed 


President Eisenhower has signed S. 
2286, a bill to amend the merchant 
marine act to require the use of private 
shipping for the transportation of the 
privately-owned vehicles of military and 
civilian personnel of the federal govern- 
ment, including personnel of the Depart- 
ment of Defense. The act was designated 
as Public Law 538, Eighty-fourth Con- 
gress, second session. 


TRANSPORTATION 
STATISTICS 





Tonnage by Truck in First 
Quarter of ‘56 Up Nearly 
8 Per Cent Over ‘55 Period 


Intercity tonnage transported by 
truck in the first quarter of 1956 
showed a gain of 7.9 per cent over 
the volume hauled in the former 
record first quarter of 1955, thereby 
setting a new first-quarter high for 
the industry, the research depart- 
ment of the American Trucking As- 
sociations reported. 


“This first quarterly period of 1956 
marks the fifth consecutive quarter in 
which tonnages have reached new record 
highs over comparable periods of previous 
years,” the department said. 


“Based on preliminary data covering 
the operations of 2,074 Class I inter-city 
common and contract motor carriers of 
property that transported 73,236,462 tons 
of intercity freight during the first quar- 
ter of 1956 as compared with 67,849,069 
tons during the same period of 1955, the 
A.T.A. first-quarter truck tonnage index, 
based on average first quarters 1947-1949 
as 100, rose to 188. 


“First-quarter index numbers since 


1940: 1940—47; 1941—60; 1942—65; 1943— 
73; 1944—77; 1945—79; 1946—72; 194/— 


91; 1948—104; 1949—105; 1950—124; 1951 
—155; 1952—148; 1953—163; 1954—155; 
1955—174, and 1956—188. 


Gains in Each Region 


“Gains in the volume of intercity ton- 
nage for the first quarter of 1956 over 
1955 were registered in each of the na- 
tion’s nine geographical regions. The 
gain in the Central Region, with over 30 
per cent of total U.S. tonnage, was 5.1 
per cent; and that in the Middle Atlantic 
Region, with over 20 per cent of total, 
was 9.1 per cent. 

“Highest of the increases, regionally, 
was found in New England, 12.4 per cent 
over first-quarter 1955. This was followed 
by 11.1 per cent in the Southwestern 
Region, 10.1 per cent in Northwestern, 
10.0 per cent in Pacific and 8.5 per cent 
in the Southern Region. 

“General freight carriers which trans- 
port nearly one-half of total tons hauled, 
enjoyed a tonnage gain of 9.0 per cent 
for the first quarter of 1956 over the 
corresponding period of 1955. 


“Geographically, in the general freight 
group, operators in the Pacific Region 
experienced the highest tonnage gain, 
15.4 per cent for the first quarter of 1956 
over 1955. Each of the remaining eight 
regions registered increases led by North- 
western, 14.4 per cent and New England, 
10.8 per cent. 


“Carriers of liquid petroleum products 
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showed a first-quarter tonnage increase 
of 9.9 per cent for 1956 over 1955. In a 
breakdown by commodities of tonnages 
hauled, the liquid petroleum group ac- 
counts for one-quarter of total. 

“Reflecting the situation in the US. 
motor vehicle industry, tonnages trans- 
ported by motor vehicle carriers during 
the first quarter of 1956 were down 10.5 
per cent from the comparable period of 
last year. This was the single commodity 
group with an indicated loss. 

“By type of tonnage, first quarter in- 
creases for 1956 over 1955 were 8.5 per 
cent for common and 4.3 per cent for 
contract. For the carriers included in this 
report, tonnage moving in common Ccar- 
riage rose from 86.9 per cent of total 
transported in the first quarter of 1956 
to 87.3 per cent of total in the same 
quarter of 1955.” 


Canadian Rail Operating 
Revenues Up 8.9 Per Cent in 
‘55, Income Up 175 Per Cent 


Operating revenues of the 17 Ca- 
nadian railways (those with annual 
operating revenues over $500,000), 
totaled $1,184,300,079 in 1955, for an 
increase of 8.9 per cent from $1,087,- 
382,540 in 1954, according to a com- 
pilation of statistics released by the 
Dominion Bureau of Statistics, Ot- 
tawa, Canada. 


The rise was accounted for by a sub- 
stantial increase of $88,000,000 in 
freight revenue to $953,609,086, the 
bureau said, adding that operating ex- 
penses rose 2.4 per cent to $1,038,050,- 
249 from $1,014,182,370 with general ex- 
penses increasing $10.3 million, and 
transportation costs up $7.2 million. 

“As a result,’ the bureau said, “net 
operating revenue rose to $146,249,830 
nearly double the $73,200,170 recorded 
in 1954. Operating income amounted to 
$93,930,084, up 175.8 per cent from 
$34,051,789. Revenue freight carried 
rose 15.4 per cent to 179,775,794 tons 
from 155,747,382 and freight ton miles 
increased to 65,837,336,000 from 57,674, 
283,000. 

“There were almost exactly 27 mil- 
lion passengers carried, down 4.2 per 
cent from 28,172,757 but longer aver- 
age journeys caused passenger miles to 
rise 1.0 per cent to 2,885,968,000 from 
2,857,102,000. The average passenger 
trip rose from 101 to 107 miles. The 
total number of employes was down to 
182,960 from 184,757 while payroll earn- 


ings increased to $593,293,150 from 
$583,812,044. 

“Canadian National Railways, Ca- 
nadian Lines: Operating revenues 


climbed 64 per cent to $601,922,937 
from $565,551,866 and operating ex- 
penses rose 0.5 per cent to $565,680,703 
from $562,688,494. The result was a sub- 
stantial increase in net operating 
revenue to $36,242,234 from $2,863,372. 
The System including United States 
Lines: Revenues at $683,088,794 were 
up 6.6 per cent from $640,637,280 and 
expenses rose 0.4 per cent to $629,013,125 
from $626,465,374 leaving a net operat- 
ing revenue of $54,075,669 as against 


$14,171,906 one year earlier. Operating 
income increased greatly to $36,710,636 
from $639,487. 

“Canadian Pacific Railway Co.: Op- 
erating revenues at $448,598,491 were 
up 6.1 per cent from $422,642,423 and 
operating expenses rose 2.0 per cent to 
$383,927,466 from $376,219,898. Net op- 
erating expenses amounted to $64,671,- 
025 as against $46,422,525 and net op- 
erating income amounted to $37,326,718 
versus $27,032,926. Revenue freight car- 
ried increased by 4,283,267 tons to 58,- 
489,144 and freight ton miles rose 2,- 
054,289,000 to 25,722,631,000. Revenue 
passengers carried numbered 9,543,843 
up 0.2 per cent from 9,528,589 and 
revenue passenger miles rose 3.8 per 
cent to 1,330,957,000 from 1,282,242,000.” 


Rail Net Income Estimated 
At $73 Million for April, 
$236 Million for 4 Months 


Estimated net income of Class I 
railroads in April, 1956, after interest 
and rentals, amounted to $73,000,000 
compared with $65,000,000 in the same 
month of 1955, according to reports 
filed by the carriers with the Bureau 
of Railway Economics of the Associ- 
ation of American Railroads and 
made public by the A.A.R. June 4. 


“Net income, for the first four months 
of 1956, after interest and rentals, was 
estimated at $236,000,000 compared with 
a net income of $241,000,000 in the cor- 
responding period of 1955,” the AAR. 
said. 

“Net railway operating income of Class 
I railroads in April, 1956, was $94,159.387 
compared with $87,303,611 in April, 1955. 
For the first four months of 1956, net 
railway operating income totaled $313,- 
059,632 compared with $322,371,153 for 
the same period of 1955. 

“In the 12 months ended April 1956, 
the rate of return averaged 4.17 per cent, 
compared with a rate of return of 3.72 
per cent for the 12 months ended April, 
1955. Rate of return, calculated on earn- 
ings before interest and rentals, is based 
on the average value of road and equip- 
ment at the beginning and end of the 
period as shown by the books of the 
railways, including materials, supplies, 
and cash, less accrued depreciation. 

“Total operating revenues in the first 
four months of 1956 amounted to $3,413,- 
453,838 compared with $3,104,423,778 in 
the same period of 1955, an increase of 
10 per cent. Operating expenses in the 
first four months of 1956 amounted to 
$2,652,535,732 compared with $2,371,029,- 
566 in the corresponding period of 1955, 
an increase of 11.9 per cent. 

“Seventeen Class I railroads failed to 
earn interest and rentals in the first 
four months of 1956, of which nine were 
in the Eeastern District, two in the 
Southern Region, and six in the Western 
District. 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict in April, 1956, had an estimated 
net income, after interest and rentals, 
of $33,000,000 compared with $29,000,000 
in April, 1955. In the first four months 
of 1956, their estimated net income, after 
interest and rentals, was $96,000,000 


compared with a net income of $95,000,- 
000 in the same period of 1955. 
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“Operating revenues of Class I rail- 
roads in the Eastern District in the 
first four months of 1956 totaled $1,535. - 
555,418, an increase of 13.7 per cent com- 
Operating expenses totaled $1,198,615,958, 
an increase of 14.7 per cent compared 
with 1955. 


Southern Region 


“Class I railroads in the Southern 
Region in April, 1956, had an estimated 
net income, after interest and rentals, 
of $13,000,000 compared with $10,000,000 
in April, 19855. In the first four months 
of 1956, their estimated net income, 
after interest and rentals, was $50,000,- 
000 compared with a net income of $45,- 
000,000 in the same period of 1955. 


“Operating revenues of Class I rail- 
roads in the Southern Region in the 
first four months of 1956 totaled $508,- 
527,930, an increase of 10.8 per cent com- 
pared with the same period of 1955, while 
operating expenses totaled $372,455,035, 
an increase of 12.3 per cent compared 
with 1955. 

Western District 


“Class I railroads in the Western Dis- 
trict in April this year had an esti- 
mated net income, after interest and 
rentals, of $27,000,000 compared with 
$26,000,000 in April, 1955. Their esti- 
mated net income, after interest and 
rentals, in the first four months of 1956 
was $90,000,000 compared with $101,000,- 
000 in the same period of 1955. 


“Operating revenues of Class I rail- 
roads in the Western District in the 
first four months of 1956 totaled $1,- 
369,370,489 an increase of 5.7 per cent 
compared with the same period of 1955, 
while operating expenses totaled $1,081,- 
464,739, an increase of 8.7 per cent com- 
pared with 1955.” 


Rail Consolidated Statistical 


Data No Longer Required 


Effective with reports for 1955, large 
and medium steam railways will not be 
required to file consolidated statistical 
statements supplemental to their annual 
reports, according to an order issued by 
the Commission, entitled “Steam Rail- 
ways—Supplement to Annual Report 
Form A—Consolidated Statistical State- 
ments.” 


The Commission directed that a prior 
order dated February 28, 1950, in the 
matter of annual reports from steam 
railway companies, be vacated and set 
aside insofar as it might require the 
filing of consolidated statistical state- 
ments for 1955 and subsequent years. It 
further ordered that paragraph 120.11a, 
“Consolidated statistical statement sup- 
plemental to annual report prescribed 
for large and medium steam railways,” 
be canceled and deleted in its entirety. 

The Commission noted that the in- 
stant order would not affect the re- 
quirement that consolidated statistical 
statements be filed for the year 1954 and 
for previous years. 





Freight Car Supply Report 


U.S. railroads reported an averag? 
daily surplus of 9,874 freight cars ani 
an average daily shortage of 6,943 car; 
for the week ended May 26, as com- 
pared with a surplus of 6,894 cars an 
a shortage of 6,679 cars, on an averag 
daily basis, for the week ended May 1°, 
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ecording to the car service division of 
he Association of American Railroads. 
The surplus for the latest period con- 
isted of 4,648 plain box cars, nine auto 
box, 1,215 stock, six flat, 3,881 refrigera- 
tor, and 115 miscellaneous cars. There 
was no reported surplus of gondola or 
hopper cars. The shortage for that 
period was made up of 3,149 plain box 
cars, seven auto box, 1,644 gondola, 1,859 
hopper, three stock, 240 flat, and 41 
miscellaneous cars. There was no re- 
ported shortage of refrigerator cars. 
A.A.R. officials explained that the sur- 
plus of plain box cars represented cars 
held in storage for the grain movement. 


Class | Freight Commodity 


Statistics for 1955 Shown 


Class I railroads in the United States 
originated 32,761,707 carloads of freight, 
amounting to 1,389,346,304 tons, in the 
calendar year 1955, according to state- 
ment No. 5613, Freight Commodity 
Statistics of Class I Steam Railways in 
the United States, Calendar Year 1955 
(a preliminary summary), compiled by 
the Commission’s Bureau of Transport 
Economics and Statistics. 

In 1955, Class I railroads terminated 
31,456,703 carloads and_ 1,294,404,071 
tons of freight, according to the state- 
ment. Those figures include 468,384 car- 
loads and 5,226,589 tons originated by 
forwarders, and 462,063 carloads and 
5,129,662 tons terminated by forwarders. 

The statement showed that 6,992,917 
tons of less-carload freight were origi- 
nated and 6,611,705 tons were terminated 
in 1955. The grand total of carload and 
less-carload freight originated in 1955 
amounted to 1,396,339,221 tons and l,- 
301,015,776 terminated. 


The total freight traffic for Class I 
railroads in 1955, including duplications, 
amounted to 66,194,994 carloads and 
2,592,869,707 tons, and the gross freight 
revenue was $8,657,476,023. These figures 
include’ 1,160,001 carloads, 12,903,853 
tons, and $201,590,472 in gross freight 
revenues for forwarders. 


The total freight traffic in less-carloads 
amounted to 13,634,400 tons and $280,- 
912,341 in gross freight revenues. The 
grand total of carload and less-carload 
traffic showed 2,606,504,107 tons, and 
$8,938,388,364 in gross freight revenues. 


Canadian Loadings Running 
10.8 Per Cent Ahead of ‘55 


Loading of revenue freight by the 
principal Canadian railways amounted 
to 77,562 cars in the seven-day period 
ended May 21 and brought to 1,558,555 
the total of carloadings from the be- 
ginning of the year to that date, an in- 
crease of 10.8 per cent from 1,407,053 
cars in the corresponding period of 1955, 
according to the Dominion Bureau of 
Statistics, Ottawa, Canada. 


Principal commodities carried in in- 
reased volume in the January 1-May 
‘1 period this year, the bureau said, 
rere: Grain, 164,212 (as against 123,053 
n 1955); coal, 102,490 (89,734); iron ore, 
3,113 (13,746); fuel oil, 55,857 (47,699); 


ulpwood, 70,207 (60,247), and miscel- 
aneous carload commodities, 108,663 
94,122). 


Carloadings in the seven-day period 
nded May 21 this year were down 9.6 


per cent from 85,837 cars in the corre- 
sponding period of 1955. The bureau said 
the Victoria Day holiday weekend was 
responsible for the drop. Commodities 
carried in reduced volume were: Grain, 
8,637 (versus 10,257 in 1955); grain prod- 
ucts, 1,961 (2,540); gasoline, 3,050 (3,826) ; 
sand, gravel and crushed stone, 3,952 
(5,281) ; lumber, timber and plywood, 3,- 
928 (4,921); pulpwood, 1,560 (2,136); 
automobiles, trucks and parts, 1,994 (2,- 
699), and less-carload merchandise, 12,- 
195 (14,466). Iron ore loadings increased 
from 3,935 to 4,756 cars. 

Loadings in the eastern division in 
the seven-day period declined 7.4 per cent 
from 54,693 to 50,668 cars, while those 
in the western division declined 13.6 
per cent from 31,144 to 26,894 cars. 


Carload Waybill Study 


The Commission has issued statement 
SS-7, “Carload Waybill Statistics, 1954, 
Tons of Revenue Freight Originated and 
Tons Terminated by States and by Com- 
modity Class,” consisting of a 1 per cent 
sample of terminations in 1954, prepared 
by its Bureau of Transport Economics 
and Statistics. 


TRANSPORT SERVICES 
AND PRODUCTS 





Barges for Use in Building 
Fill Across Great Salt Lake 


Delivered to Southern Pacific 


The first units of the Southern Pa- 
cific’s new “Great Salt Lake navy’— 
six “huge” barges—have started to 
move, by rail, from an inland factory 
to Utah’s inland sea, the Southern 
Pacific news bureau has reported. 


The barges are being built in large sec- 
tions and are carried over the railroad’s 
overland route by flat cars, according to 
the announcement. 


“The first sections are now on the way 
from Kaiser Steel’s fabricating division 
plant at Napa, Calif. through Sacra- 
mento and Reno towards Utah,” said the 
S.P. news bureau. “After being assem- 
bled and launched, the barges will be 
put to work carrying rock and gravel in 
the construction of a 13-mile, $49 million 
fill across the Great Salt Lake. This will 
provide a dry-land roadbed to replace 
the S.P.’s present world’s longest railroad 
trestle by early 1960. 


“Joining the barges—believed to be the 
largest of their type ever built—in the 
S.P.’s construction fleet will be two 
dredges and a variety of towboats.” 


W. M. Jaekle, chief engineer for the 
railroad, said the dredges would be moved 
soon to the site from San Francisco and 
Long Beach, where they were being dis- 
mantled in sections for shipment. Six 
diesel-powered towboats were being built 
in Portland, Ore., he said. 


Other Phases of Project 


Other phases of the big project are 
progressing at a good pace, according to 
Mr. Jaekle. 

“The Southern Pacific,” he said, “has 
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nearly completed building a 3'%-mile 
spur track from the main line up the 
west shoreline of Promontory Point to 
Little Valley. When in operation, the 
barges will be loaded near here from a 
conveyor belt system extending two miles 
to quarries and gravel pits in the sur- 
rounding hills. 


“Morrison-Knudsen Co., Inc., a con- 
struction firm, has a large part of the 
Little Valley work camp built. This in- 
cludes office buildings, shops, dormitories 
and a trailer camp with 300-unit ca- 
pacity. A 30-mile, 44,000-volt power line 
to the site from Ogden is nearly finished. 

“Construction of the marine ways on 
Promontory Point, where the barges will 
be assembled and launched, is under way. 
Six parallel railroad tracks and a num- 
ber of railroad car trucks will be utilized 
for the launchings. 


Conveyor Belt System 


“The conveyor belt system, with a ca- 
pacity of 75,000 tons of material a day, 
a record for U.S. overland conveyors, is 
scheduled for delivery at Little Valley in 
August. 


“The barges themselves will each be 
250 feet long and 55 feet wide, with a 
loaded weight of about 4,100 tons. Each 
will be assembled from 32 major 50 by 
10 by 12-foot steel sections ranging in 
weight from 10 to 30 tons. 


“Barges carry 2,000 cubic yards of rock, 
sand and gravel to be dumped from a 
central hopper. Hydraulic machinery, 
mounted on the deck, will open and close 
two large gates in the hopper bottom, be- 
tween the two large pontoons. 


“This will allow the barge crews to 
dump the material directly over the line 
of the embankment as it rises from the 
lake bottom. 


“First placing of material for the fill 
took place last June, mostly from air- 
dump railroad cars, with the new em- 
bankment taking shape on a curve north 
from the present Saline fill, just east of 
the wooden trestle. 


“The major part of the embankment 
work, however, must follow dredging of 
channels in the soft lake bottom to reach 
a firm base for rock and gravel. 


“Kaiser Steel reports it has about 100 
men working on construction of the 
barges and anticipates adding another 
50 men to the assignment soon, in order 
to meet the October 1 deadline for de- 
livery of sections of the last barge.” 





C. & E. 1. Cuts Freight Time 


Perishable freight service running time 
from Florida and other southeastern 
states was being cut an extra hour, ef- 
fective immediately, C. M. Roddewig, 
president of the Chicago & Eastern 
Illinois Railroad, announced May 29. 


The C. & E. I. inaugurated a schedule 
last October that shaved one day off the 
perishable freight run from Florida to 
Chicago, Ill., he said. 


“The value of this service to shippers 
has been proven by the fact that perish- 
able traffic from Florida on the average 
has shown a 4 per cent decrease this 
season,” Mr. Roddewig added. “Yet, de- 
spite this, C. & E. I. perishable freight 
from Florida has been showing a 13 per 
cent increase.” 


Railroads participating with the C. & 
E. I. in the new schedule were the Atlan- 
tic Coast Line, the Nashville, Chatta- 
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| SERVICES & PRODUCTS 


nooga & St. Louis, and the Louisville 
& Nashville, he said. 





New Wire System to Speed 
P.R.R.’s Ticket Sales 


A special new Western Union private 
wire system called “Intrafax” that will 
enable travelers in New York City to 
have their Pullman and reserved seat 
coach tickets reproduced for them in 
their own offices by direct facsimile 
transmission from the Pennsylvania 
Station without the necessity of going to 
the ticket office will be introduced in the 
near future, according to an announce- 
ment of the Pennsylvania Railroad. 

The system, part of the railroad’s con- 
tinuing effort to speed up ticket sales 
through various electronic and mechan- 
ical means, will link its new $2,000,000 
ticket sales and service bureau, now 
under construction at Pennsylvania Sta- 
tion, with scores of large industrial com- 
panies and other organizations regularly 
using rail travel, the announcement said. 
For the present, the announcement 
stated, the system would link firms in 
Greater New York City, but it is ex- 
pected that its wires will be extended 
later to link suburbs within a 25-mile 
radius. 

By use of the Intrafax method, which 
has already been through actual use on 
a limited scale in other cites, according to 
the announcement, instantaneous two- 
way facsimile communication between 
the railroad and any of its customers 
subscribing to the service would be 
provided. 

When the _ subscriber, 
equipped with a 


who will be 
sending-receiving 


machine about the size of a typewritter 
which can set on the corner of a desk, 
desires a ticket, he merely feeds his re- 
quest into the machine on a special 
form and presses a button. Instantly, 
the form is whirled about and by means 
of an electric eye a picture reproduction 
of the sender’s original form is repro- 
duced in the ticket office on a dry electro- 
sensitive recording paper developed by 
Western Union, called “Teledeltos”. 
There can be no error, the announce- 
ment asserted, because the exact repro- 
duction is made on an Intrafax monitor, 
from which the customer’s bill is pre- 
pared. This is placed on file. 

The facsimile Pullman or coach ticket 
is sent to the customer’s office and be- 
comes the only valid and usable voucher 
for his reservation. To cancel his reser- 
vation, the customer marks his ticket 
accordingly and transmits it on the 
system back to the railroad, which then 
takes the master ticket from the file and 
resells it, said the announcement. 

The system, which is being leased by 
Western Union to the railroad, can also 
be used to transmit questions about train 
departure and arrival times, connections, 
and other travel problems formerly han- 
dled by telephone, the announcement 
said. 





New ‘Golden Rocket Service’ 


Establishment by Air Express Inter- 
national Corporation of a “Golden Rocket 
Air Cargo Service,” designed to save ship- 
pers in the Greater Philadelphia area as 
much as two full business days on their 
shipments to Europe and the Middle East 
at no extra charge, has been announced 
by Joseph M. Berg, district manager of 
the corporation’s Philadelphia terminal, 
located at Philadelphia International 
Airport. 

The new service would bring shipments 
from the Philadelphia area to points 
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Largest single shipment of merchandise ever carried across Lake Michigan recently made the six- 


hour crossing from Milwaukee, Wis., to Ludington, Mich., 


aboard two of the Chesapeake & Ohio 


Railway's train ferries, according to the C. & O. Here freight cars loaded with the ‘million dollar’ 
shipment of Maytag appliances from lowa are being loaded aboard a C. & O. ferry at Milwaukee. 


The shipment is destined for dealers in Virginia, West Virginia, North Carolina, and Maryland. 
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halfway around the world in less than 
24 hours, Mr. Berg said. Extension of the 
“Golden Rocket” operation into the 
Philadelphia area followed. its inau»- 
uration in New York and Newark by thie 
company, he stated. 

A. B. Beck, vice-president of the con- 
pany, later announced the addition of 
nine new points to the new air freight 
operation. 

He said the nine new cities added were 






































Bremen, Germany; Damascus, Syria; 
Helsinki, Finland; Istanbul, Turkey; 
Madrid, Spain; Munich, Germany; Oslo, 
Sweden; Stuttgart, Germany; and 














Vienna, Austria. 

As soon as a plane landed, Mr. Beck 
said, A.E.I.’s new “follow-through serv- 
ice” went into action. Rapid final de- 
livery to the consignee’s door, he said, 
was provided by its branch offices and 
managing agencies, using fast techniques 
for expedited ground handling. 





















































Aero Mayflower Moving Van 
Fleet Enlarged, Modernized 


An increase of 24 per cent in the haul- 
ing capacity of its long-distance moving 
van fleet, and modernization of the fleet 
through replacement of many units, 
have just been completed by Aero May- 
flower Transit Co., Inc., of Indianapolis, 
according to Fred J. Grumme, executive 
vice-president of the company. 

This expansion of facilities was oc- 
casioned by the company’s growing busi- 
ness, which increased 17 per cent in 1955 
“to lead all major long-distance moving 
carriers in annual percentage gain,” Mr. 
Grumme said. 

In order to have this additional capac- 
ity available for the industry’s summer 
peak season, planning was started last 
fall, said Mr. Grumme. 


“An expanded recruiting and training 
program was initiated and the Mayflower 
Moving School was expanded,” he stated. 
Deliveries of tractors and trailers began 
the first of the year and have continued 
at a pace coordinated with the training 
of personnel, and the equipment of the 
trailers. 


“The new tractors have been manu- 
factured to our specifications. We have 
instituted a number of improvements 
which will make possible safer and easier 
loading of our customers’ possessions, as 
well as many features which will make 
our equipment not only longer-lasting, 
but safer to operate.” 






































G. N. Orders Equipment 


Acquisition of 34 new diesel loco- 
motives, 200 refrigerator cars, and other 
freight equipment has been approved 
by directors of the Great Northern Rail- 
way, the G.N. has announced. 

All the locomotives authorized were 
scheduled for delivery in the second 
quarter of 1957, the railway said. The 
refrigerator cars would be acquired by 
the Western Fruit Express Co., a wholly- 
owned Great Northern subsidiary, it 
stated. It added that half of the cars 
in the 200-unit order would be mechai- 
ically refrigerated, and that the r: 
maining 100 would be insulated, bunke 
less cars, equipped with damage-free d-- 
vices. 

The G.N. said it would also purcha 
25 covered-hopper-type “airslide” ca 
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New 6-speed 


automatic transmission 
lets you slow down 
without touching 


the brake! 


This is just one of the remarkable advantages you get 


in Powermatic. . 


. a completely new heavy-duty 


automatic transmission offered exclusively in new 
Chevrolet Task-Force trucks. 


Now Chevrolet brings you 
exclusive Powermatic—the first 
automatic transmission designed 
especially for heavy-duty trucks! 
Unlike conventional or semi-auto- 
matic transmissions, Powermatic 
works for you all the time. Six 
fully automatic forward speeds 
and a torque converter virtually 
eliminate manual gear shifting on 
hills! A revolutionary “retarder”’ 
assures safer downhill hauling, far 
less brake wear. Furthermore, 


a ai: OE 
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Powermatic is designed to aid 
top-notch economy on the high- 
way ... and you'll make better 
time through traffic because all 
shifts are “‘power-on”’ shifts! 


For all the facts about the biggest 
improvement in heavy-duty haul- 
ing in many years—exclusive 
Powermatic — see your Chevy 
dealer soon. . . . Chevrolet Divi- 
sion of General Motors, Detroit 
2, Michigan. 


Z 


With exclusive Powermatic Re- 
tarder most hills can be descended 
without touching the brakes. .. and 
most normal slowdowns can be made 
by the Retarder alone! 


New Powermatic transmission* 
is just one of the many ultra-modern 
features you'll find in the all-new 
line of Chevrolet heavy-duty trucks! 
There’s a new 195-hp Loadmaster 
V8... new Triple-Torque Tandem 
options with G.V.W.’s up to 32,000 
Ibs., G.C.W.’s up to 50,000 Ibs. ... 
new 5-speed Synchro-Mesh trans- 
mission! ** No other big trucks offer 
so many up-to-the-minute engineer- 
ing advancements! 


*Optional at extra cost in 5000 through 10000 
Series models. 

** Standard in Series 9-10000 models, optional 
at extra cost in Series 5000, 6000, 7000, 8000 
models. 


New Chevrolet Task:-Force Trucks 
Anything less is an old-fashioned truck! 
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for handling flour and 25 air dump cars 
for company service. 


1.C. to Link New Orleans 
In ‘Piggyback’ Service 


Expansion of “piggyback” service on 
June 7 to link New Orleans, La., with 
Memphis, Tenn., and Chicago, Ill., was 
announced on May 28 by L. A. Schellen- 
berger, general merchandise agent of the 
Illinois Central Railroad. He said sched- 
ules would make possible second morning 
delivery at both Chicago and New Or- 
leans. 

The I.C. began its “piggyback” serv- 
ice in June, 1955, between Chicago and 
Memphis, he said. Present service uti- 
lized 51 van-type trailers and 16 specially- 
equipped flat cars, and with the exten- 
sion of the service to New Orleans, 10 
additional fiat cars would be equipped 
for “piggyback” use, he said. 

The [Illinois Central was currently 
planning further extension of “piggy- 
back” service to additional cities on its 
lines as well as a broadening of the 
service to include interchange operations 
with other railroads, Mr. Schellenberger 
said. 


Two Trailer Pools Announced 


The Denver Chicago Trucking Co. has 
announced that it has set up trailer 
pools in Portland, Ore., and Toledo, O., 
to provide customers in those areas di- 
rect service to the points served by its 
coast-to-coast system. 


Navajo Service Expansion 


Navajo Freight Lines, of Denver, Colo., 
says that approval granted it by the 
Commission to take over F & S Transit 
Co., a midwestern carrier, will enable 
Navajo to expand its service into “the 
industrial and manufacturing regions of 
Illinois and Indiana.” 


The F & S routes serve intermediate 
towns between Chicago and Fort Wayne, 
Ind., including such industrial centers 
as Michigan City, South Bend and EIlk- 


hart, and addition of the new routes will 
provide direct service between the In- 
diana points and Navajo-served areas, 
including Denver, Albuquerque, N.M., 
Amarillo, Tex., Los Angeles and Oak- 
land, Calif., according to Robert S. Co- 
hen, Navajo secretary-treasurer. 


‘Pan Am’ Begins New Service 


Daily service by DC-7 planes between 
Midway airport, Chicago, Ill., and Frank- 
furt, Germany, via Detroit, Mich., Shan- 
non, Ireland, and London, England, was 
inaugurated on June 1 by Pan American 
World Airways, the company announced. 

Flight time would be 13 hours between 
Chicago and Shannon, 15 hours and 20 
minutes between Chicago and London 
and 18 hours between Chicago and 
Frankfurt, Pan American said. The 
cruising speed of the plane is 365 miles 
an hour, according to the announcement. 


' ADDITIONAL 
TRANSPORT ITEMS 





Pacific Coast Board Meeting 


The one hundredth regular meeting 
of the Pacific Coast Shippers Advisory 
Board will be held at the Sheraton- 
Palace hotel in San Francisco, Calif., 
June 14 and 15. Principal speaker will 
be Roy G. Lucks, president of the Cal- 
ifornia Packing Corporation, who will 
speak on “Western Economic Expansion.” 


St. Louis Off-Line Officers 


A. K. Swann, general agent of the 
Southern Pacific Lines, has been elected 
president of the Off-Line Railroad As- 
sociation of St. Louis, Mo., according to 
George K. Bennett, general southwestern 
agent of the Detroit, Toledo & Ironton 
Railroad Co., publicity chairman of the 
club. Other officers elected were: 

W. F. Lins, district freight agent, Le- 
high Valley Railroad, vice-president; H. 








Fortier Transportation Co. Opens New Freight Terminal 




























This is the new freight storage plant and terminal recently opened by the Fortier Transportation 
Co. in Los Angeles, Calif. The 300-foot long and 50-foot wide building is centrally located in the 


southern metropolitan commercial district. 


It is from this plant that all the company’s southern 


division business will be directed. Carl Ghan, an employe of the company for 17 years, has been 
appointed manager of the southern division. Mark Papaleo has been made assistant to the executive 
vice-president in charge of business management and operations of all branch terminals of the 


company. 


In addition to Los Angeles, Fortier Transportation Co. maintains terminals in Fresno, 
Richmond, San Francisco, Bakersfield, Oakland, Stockton, and Wilmington. 
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E. Ridenour, general agent, Chicago, Mil- 
waukee, St. Pual & Pacific Railroad, 
secretary-treasurer; and L. E. Yarbrough, 
general agent, Atchison, Topeka & Santa 
Fe Railway; C. H. McNab, general agen‘, 
Jersey Central Lines; M. E. Sillin, general 
agent, Nashville, Chattanooga & St. Louis 
Railway,-and J. F. McKenzie, general 
agent, Western Pacific Railway, all mem- 
bers of the executive committee. 


S.M.C.R.C. Announces 
Personnel Appointments 


Emory C. Moss, former chief of the 
tariff bureau of the Southern Motor 
Carriers Rate Conference, has been ap- 
pointed a member of the standing rate 
committee of the conference, to succeed 
Clarence H. Swanson, who resigned to 
accept the position of general traffic 
manager of Overnite Transportation Co., 
Richmond, Va., W. M. “Mike” Miller, 
executive vice-president of the confer- 
ence, has announced. Mr. Moss will be 
succeeded as chief of the tariff bureau 
by Archie B. Culbreth. The appoint- 
ments were effective June 1. 

Mr. Moss has been with the conference 
Since 1937 and has served in various ca- 
pacities. Mr. Culbreth formerly was 
assistant chief of the tariff bureau, and 
will be succeeded by L. Vernon Farriba. 





Truck Terminal Sales Chief 


The election of Ralph R. Lindley, dis- 
trict sales manager of R.-C. Motor Lines, 
Inc., as chairman of the sales committee 
of the New York Union Motor Truck 
Terminal, has been announced by the 
Empire State Truck Terminal, Inc., op- 
erating unit for the terminal. 


The sales committee meets bi-weekly 
for the purpose of coordinating the less- 
carload sales effort of the twelve ten- 
ant carriers, according to the announce- 
ment. Regular sales education, infor- 
mation, and service programs, are main- 
tained by the group, which is entering 
its fourth year of cooperative operations 
in the terminal. 


New Flagship Welcomed 


The arrival of the new flagship of the 
Norwegian American Line, the M.S. Ber- 
gensfjord, in New York harbor June 8, 
was marked with a “maritime salute” 
in greetings to the new 18,500-ton ship 
Marine and Aviation Commissioner Vin- 
cent A. G. O’Connor of the City of New 
York was on hand to welcome the ship’s 
captain and crew, as well as officials of 
the line. The ship was given a noisy 
welcome by other ships, fireboats and 
ferries, as well as an aerial salute by 
helicopters, a Navy blimp and privately- 
owned airplanes. 


Transport Policy Workshop 


A “national transportation policy 
workshop” will be conducted at the Co!- 
lege of the Pacific, June 26, featuring 
a panel discussion of the Presidenti«l 
Advisory Committee Report on Transpo’t 
Policy and Organization from the viev - 
point of airlines, railroads, steamship , 
truck lines and users of transportation, 
the college has announced. 


Alonzo L. Baker, professor of politic 
science, of the college, will serve as pan: ! 
moderator. The workshop is sponsore 
by the college, the Lodi Chamber 
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Trailer Bodies Listed cost of present blocking and shoring materials. 407 = 
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tor A four-page illustrated folder available from tially less time than is required for present A color selection guide for colored stitching wire 
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Small, Heavy Loads Al3 
Designed for handling small, heavy loads, a 401 405 409 
500-Ib. capacity hand-operated portable hydrav- Al4 
lic lift has been introduced by the Oster Manu- 402 406 
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Cushioning Material 
40 Is Flexible, Durable 


A flexible polyurethane foam material made by 
Armour and Co. is claimed by the manufacturer 
to be suited for seats, padding, upholstery, 
shock mountings, strap pads and crash panels. 
The material, called Armofoam, is said to in- 
crease in strength with aging. 


Diesel-Powered Lift 
410 Trucks Are Offered 


Diesel engines are now offered as original 
equipment on certain lift trucks manufactured 
by the Hyster Co. Available for lift trucks of 
6,000 and 8,000 Ibs. capacity is the Perkins 
four-cylinder diesel unit, while the 15,000, 
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16,000, 18,000 and 20,000-Ib. capacity lift trucks 
can be equipped with the Perkins six-cylinder 
model. Waukesha four-cylinder diesel engines 
are offered installed on Hyster’s solid-cushioned- 
tire 3,000, 4,000 and 5,000-Ib. capacity trucks. 


Heavy-Duty Container 
All Uses Shown in Booklet 


Six case history applications of its ‘Drumpak’ 
heavy-duty corrugated container are illustrated 
in a four-page brochure published by the Gay- 
lord Container Corporation, Division of Crown 
Zellerbach Corporation. Specific examples of 
benefits and savings resulting from the use of 
Drumpak are shown. Products covered include 
major appliances, bulk chemicals, grinding 
wheels, rubber hose and textile yarns. 


No 
Postage Stamp 
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if Mailed in the 
United States 
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Straddle Lift Truck 
412 Handles Metal Ingots 


The Market Forge Co. has developed a strad- 
dle hand lift truck which it claims drastically 
reduces costs in handling ingots of aluminum, 
lead and other materials. Designed to accom- 
modate leg clearances under two inches, the 
truck is adapted for short hauls and load 
maneuvering. With the hand lift truck, the 
manufacturer says, one man can handle a 
2500-lb. load of ingots, unloading five units 
in 25 minutes, an operation that ordinarily 


would take two men four times as long. 
1 Trailers Used For 
‘Moving Billboards’ 
A new source of income is available to truck- 
ing firms in the form of advertising panels 
attached to the rear surface of truck trailers, 
according to the Robert A. Haas Co., which 


contracts with common carrier trucking companies 
for the space and resells it to advertisers on a 


contract basis. 
| Taped Palletizing 
414 Cuts Shipping Cost 


Palletizing 18 cartons, each containing 80 Ibs. 
of paper, and strapping the loads with pressure- 
sensitive tape is resulting in significant savings 
for a paper manufacturer, according to the Behr- 
Manning Co., whose No. 211 Behr-cat strapping 
tape is used in the operation. Whereas it for- 
merly took three men two hours to load a 
truck with 324 cartons shipped loose, the fork- 
truck operator alone can now deliver and stow 
the complete truckload in half an hour by 
taping the loads and dropping the pallets in the 
truck, the company says. 


Molded Pulp Used For 
Al5 Industrial Packaging 


A six-page brochure showing industrial appli- 
cations of its fibre form packaging has been 
prepared by the Arvey Corporation. For interior 
packaging, the molded pulp forms can be made 
in a wide range of sizes and shapes to accom- 
modate assemblies and components, as well as 
complete units, while in some cases outer pack- 
aging can be dispensed with completely. The 
manufacturer claims that total costs are com- 
petitive with other methods of industrial pack- 
aging and that the labor of folding, assembling 
and wrapping for interior packaging are elimi- 


nated. 
Al A Steel Rod Shelving 
Has High Capacity 


The “Erecta Shelf”, introduced by Metropolitan 
Wire Goods Corporation, is assembled without 
nuts, bolts or screws and, according to the 
manufacturer, features quick assembly and heavy 
load capacity. The material used is heavy weight 
steel rod, with uprights constructed so that 
shelves can be spaced at 5” intervals. Erecta 
shelves are said to be particularly suited for 
uses where the shelf load is especially heavy, 
where air circulation is desirable, in moist or 
refrigerated atmospheres or where wet objects 
must drain. 
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Commerce, the Manteca Chamber of 
Commerce, the Mother Lode-Stanjoaquin 
Enterprise Council of the Transporta- 
tion Association of America, the Na- 
tional Defense Transportation Associa- 
tion, the Stanislaus County Chamber 
of Commerce, the Stockton Chamber of 
Commerce, the Stockton Traffic Club 
and the Tracy Chamber of Commerce, 
according to the college. 





Industrial Traffic Officers 











Roy L. Gorsuch, traffic manager of 
Butler Brothers, was elected vice-presi- 
dent. 





Action to Avoid ‘Baggage 
Delays’ Taken by Airline 


Byron Jackson, district passenger 
service manager for Trans World Air- 
lines at Chicago, has announced that 
on July 1 T.W.A. will start to pick up its 
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x own interline baggage from the other 
ots J. M. Clodfelter, of A. Schilling & Co., airlines, instead of waiting for them to 
is the new chairman, of the board, and __ deliver it, so as to avoid “baggage delays 
strad- R. A. Schwarting, of Hills Bros. Coffee, which plague passengers on the nation’s 
stically Inc., is the new president of the Indus- airlines.” Under the old sytem, T.W.A. 
minum, trial Traffic Association of San Francis- said, as many as 200 bags a week failed 
eesoe co, according to C. H. Costello, of the to make connections. It said its new 
s, the Continental Can Co., Inc., newly-elected service was designed to eliminate this 
load secretary of the organization. E. R. problem. 
k, the § Chapman, of Foremost Dairies, Inc., has “Another T.W.A. feature at Midway 
dle a been elected vice-president and J. L. with regard to baggage,” Mr. Jackson 
/ units Roney, of S & W Fine Foods, Inc., has_ said, “is the recently inaugurated self- 
inarily been elected treasurer. claim baggage counter. This service has 
eliminated time-consuming waits while 
a porter searched the racks for a pas- 
Baltimore Traffic Officers senger’s bags. Now, the passenger sim- 
. ply goes to the 30-foot counter, situated ; 
Robert M. Pilson, traffic manager of off the lobby in an alcove, finds his bag, i 
truck: Anchor Post Products, Inc., was elected hands his stub to the porter and is off. y 
panels president of the Industrial Traffic Man- Considering that T.W.A. handles 4,500 TEE PEE a 
railers, agers Association of Baltimore, Md., at bags per day at Chicago, Mr. Jackson a 
which a meeting of the group at the Associa- says the new system has_ brought = 
pails tion of Commerce, May 28, Harry V. brighter smiles of satisfaction to faces WILLIE 9 Vay 
‘ene Kraft, secretary-treasurer, announced. of passengers in a hurry.” e 4 
Six Mayflower Agents Win Vans in Sales Contest “Shipping transcontinentally? Route 
it via T.P.&W.—the Transconti- 
te nental Peoria Way!” 
avings 
. Behr- 
ipping 
it for- 
ad a 
) fork- 
1 stow 
ur by 
in the ° 
Toledo, Peoria & Western 
ve Railroad Company 
ag 
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.~ now serves 
. e » ° 
com. Erie, Pa. ... Direct 
a from Chicago, New York City 
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elimi- and Rochester, N.Y. 
(TL & LTL) 
Six International Metro Packing Vans, like the one pictured here, were presented May 19 to NEW YORK, N. Y. 
colton winners in a nationwide sales contest among agents of the Aero Mayflower Transit Co., long- WEEHAWKEN. N. J. 
shout distance household goods moving organization of Indianapolis, Ind. The awards were made by Rtas ae y 
John S. Smith, president of the company, on the basis of achievement in the six-months period soe 
heavy from October 1, 1954, through March 31, 1956. There were six first-prize winners in the contest— ROCHESTER, N. Y. <5 
veight one for each of six different population categories. The winning agents are shown here with Mr. JAMESTOWN, N. Y. eS 
that Smith and E. H. Lamkin, vice-president and general sales manager of the company. Left to right: SHARON, PA. ae, - 
wares Clifford L. Pratt, vice-president of Sexton-Clarke Auto Freight, Inc., Bremerton, Wash.; Robert Case, catenimes. pa of ey \ 
‘yw owner, Slocum Van & Storage Co., Van Nuys, Calif.; Walter Meek, traffic manager, and Wayne ras ae n (8 Ta 
eavy, Jarrett, warehouse superintendent, Calmay Van Lines, Inc., Los Angeles, Calif.; Carl Stoune, president fone, Ut. A BE WAWete 
a os of Central Forwarding, Inc., Killeen, Tex.; Mr. Lamkin and Mr. Smith; Walter Brandt, Jr., sales 
bjects representative of McCormick’s Highway Transportation, Inc., Schenectady, N.Y., and Charles Lovett, ,,AZOR Express INC. 
manager of Manning Warehouse Co., of Portland, Ore. The presentation ceremony was held at ’ 





University Park in downtown Indianapolis. 15 Twenty Sixth St. Pittsburgh 22, Pa. 





A sign of progress... 


The Western Maryland Railway is active in high- 
way building. 


That doesn’t mean that the WM actually runs 
bulldozers or pours concrete. 


But it does haul cement. And reinforcing rods. 
And structural steel for bridges. By the trainload. 


And it also transports a good many of the heavy, 
oversize roadbuilding machines that modern high- 
way contractors use so lavishly. 


In fact, without its Class I railways this country 
would have but few miles of Class I highways. 


Moreover, by carrying the ‘‘makings” of new 
highways, by carrying more and more truck trailers 
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WM at work 


in “‘piggyback” service, by welcoming each new 
idea for transport progress, the railroads are working 
side by side with all forms of transportation in 
shaping the exciting traffic pattern of tomorrow. 


All in all, the Western Maryland is dedicated to 
improving transportation. And if you have your own 
particular transportation problem, we’d like you to 
call upon us. 


WESTERN MARYLAND RAILWAY 


St. Paul Place, Baltimore 2, Md. 


Short Cut for Fast Freight 
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Part IX—Foreign Trade 





Transportation and Business Management 


OREIGN TRADE, foreign commerce, 

or international trade, as it is vari- 
ously called, consists of the sale and ex- 
portation of goods and services by 
individuals and government of one 
country to those of other countries and 
the purchase and importation of goods 
and services from individuals or govern- 
ments of other countries. It is commerce 
across international boundary lines. It is 
engaged in not only by industries and 
export and import merchants or middle- 
men who actually produce, consume or 
negotiate the exchange of goods, but by 
enterprises which facilitate foreign trade, 
including the following: (1) Domestic 
and international transportation car- 
riers; (2) communication utilities, such 
as telephone, telegraph, cable and radio 
companies; (3) financial institutions, in- 
cluding banks, credit agencies, and in- 
vestment houses; (4) insurance com- 
panies and underwriters; (5) port and 
terminal operating enterprises; (6) pack- 
ing and container specialists; (7) foreign 
freight forwarders; (8) customs agents 
or brokers; (9) ship and freight brokers; 
and, (10) other enterprises which form 
the comprehensive and complex struc- 
ture engaged in the export and import 
phases of foreign commerce. Govern- 
ments also play important roles in 
international trade. 

Many of the commercial enterprises are 
engaged in domestic as well as foreign 
trade, although some, as their designa- 
tions indicate, specialize in foreign trade, 
and some of them specialize in a single 
aspect of foreign commerce. 


Importance of Foreign Trade 

Both the exportation and the impor- 
tation of goods and services on just and 
reasonable terms and conditions of trade 
we advantageous to the persons and 
ountries engaged in the exchange. 

The variety of goods and services avail- 
ible to the industries, commercial enter- 
rises, and the consumers of the coun- 
ries engaged in the trade is increased 
ind their choices are broadened by the 
nternational exchange. 

The ability to export part of their 
roducts over and above the quantity 
lecessary to meet the demands of the 


domestic market enables industries, in 
which the unit costs of production de- 
crease as the volume of production in- 
creases, to expand their production by 
production for the domestic and foreign 
demand and thus decrease unit costs of 
production. 

Many industries require raw materials 
or supplies produced in foreign countries 
for their operation. Despite the popular 
impresson that the United States is 
economically self-sufficient there are 
many important commodities used in 
industry or needed or desired by Amer- 
ican consumers which must be imported 
from abroad. The United States lacks 
many critical and strategic materials for 
industrial uses and for consumption, 
upon which this country is dependent 
upon foreign nations for their supplies. 

Another reason for the importance of 
foreign trade is that it promotes the 
international division of labor. Different 
nations can produce or manufacture in 
their industries commodities or products 
which they can export to other countries 
and exchange these products for import 
goods or services which they cannot pro- 
duce or cannot produce efficiently. 
Through the importation of goods pro- 
duced in foreign countries needed raw 
materials or finished goods can be ob- 
tained at favorable prices. 


This is the ninth of a series of 
12 articles on the general subject 
of “Transportation and Business 
Management” prepared by Dr. G. 
Lloyd Wilson, chairman of the 
transportation and public utilities 
department of the University of 
Pennsylvania, before his death on 
April 11. This series began in the 
December 3, 1955, issue of Traffic 
World. The purpose of these ar- 
ticles is to present the essentials 
of business management as they 
pertain to traffic management. 


The industries of a country do not pro- 
duce or manufacture all goods which 
they can produce as efficiently or even 
more efficiently than these goods can be 
produced in other countries. They tend 
to specialize in the production of the 
goods or services in which they have the 
greatest comparative advantage in cost 
of production as compared with other 
nations. Nations may import goods in 
which their industries have equality in 
production cost or even an advantage in 
production cost in comparison with those 
of other nations. The industries of the 
country may concentrate on the produc- 
tion of the articles in which they have 
a comparatively greater cost advantage 
than in other commodities. Sound eco- 
nomic principles dictate that the land, 
capital and labor in each country or re- 
gion should be used in the production of 
goods in which they have the greatest 
comparative advantage, rather than in 
the production of all goods or services 
in which they have an economic advan- 
tage, but not the greatest comparative 
economic advantage. It is obvious that 
if all nations specialized in the produc- 
tion of the goods or services in which 
they, respectively, have the greatest com- 
parative economic advantage, and ex- 
change these goods or services with other 
nations on equitable bases of trade, the 
production of goods and services on a 
world basis will be maximized and stand- 
ards of consumption will be increased 
throughout the world. 


Markets for Surplus Production 


Another advantage of export trade is 
that it affords a market for surplus goods 
which, for various reasons, temporary or 
of longer duration, cannot be sold on do- 
mestic markets. The domestic demand 
for goods of particular kinds offered at 
particular prices is satisfied and the 
alternatives available to the producers 
are either (1) domestic price reductions 
seeking to find the price at which the 
surplus goods can be marketed, or (2) 
exporting the goods to foreign markets. 
If the surplus goods are sold in foreign 
markets at prices lower than those at 
which the goods are sold on domestic 
markets, the practice is called “dumping,” 
and is prohibited in some countries be- 

















Single Carrier Service to 


EUROPE 
AFRICA 


@ Daily to EUROPE via BRUSSELS 


@ 5 times a week to EUROPE via MANCHESTER 
(Wed., Thurs., Fri., Sat., Sun.) 


@ 5 times a week to SHANNON (Mon., Tues., Thurs., Sat., Sun.) 


@ 6 times a week to BELGIAN CONGO & JOHANNESBURG 
(Daily, except Monday) 


@ Weekly service to BEIRUT (Monday) 
@ Weekly service to TEL AVIV (Monday) 


See Your Own Cargo Agent—or Call 


SABENA 


BELGIAN WORLD AIRLINES 
589 Fifth Avenue, New York 17, N.Y. « JU 6-1050 





MIDDLE EAST 


Sabena Offers These Confirmed Bookings — 




















That’s the total number of Lykes 
vessels serving 156 overseas 
ports ... the largest American 
Flag Fleet sailing between 

U. S. GULF PORTS and the world. 


Dependable, manny scheduled services 
on Lykes six world trade routes are avail- 
able fer shipments routed, “VIA GULF 


PORTS AND LYKES’’— 
U. K. LINE 


CONTINENT LINE 
MEDITERRANEAN LINE 


AFRICA LINE 
ORIENT LINE 
CARIBBEAN LINE j 





LYKES LIN ES 


Lykes Bros. Steamship Co., Inc. 
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General Offices: NEW ORLEANS, HOUS- 
TON, GALVESTON, NEW YORK, Beau- 
mont, Brownsville, Chicago, Corpus Christi, 
Dallas, Kansas City, Lake Charles, Mem- 


Arthur, St. Louis, 


phis, Mobile, Port 


Tampa, Washington, D.C. OFFICES AND 
AGENTS IN PRINCIPAL WORLD PORTS. | 
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RICHMOND, FREDERICKSBURG 
AND POTOMAC RAILROAD 


H. R. Powell, Traffic Manager 
Richmond, Virginia 
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cause of its demoralizing effect upon the § c2andis 
industries of the country in which th an be 
goods are dumped. ny 
; VIS 
Balance of International Payments i vis: 
Foreign trade, in all of its aspects, in as payl 
cluding the international exchange o! tures 0 
goods and services, facilitates the main- § funds. 
tenance of the international balance o The 1 
payments between a country and other §— .ommo 
countries. The international balance of §— ang of 
payments is the total of the payment during 
to and receipts from foreign countries § j, calle 
for a year or other period of time which § tnat co 
must, over a period of time, be brought The | 
into balance. The items of payment and § j, the 
receipt contained in the international — .nnual 
balance of payments include the follow~- Bang p 
ing: (1) Merchandise exports and im- §— .ountr 
ports; (2) freight transportation § .regit : 
charges; (3) passenger fares and claims 
charges; (4) travelers’ expenditures in § eign g 
foreign countries; (5) remittances of im- §& oovern 


ance is 
are th 
or the 
foreig! 


migrants to their home countries; (6) 
interest on bonds and other debt instru- 
ments; (7) dividends on stocks paid to 
foreign security owners; (8) marine in- 





surance premiums and claim settlements; The 
(9) capital investments made in foreign merch 
countries by investors in private or gov- to for 
ernment obligations; (10) international impor 
movements of gold or other currency; or sec 
and (11) governmental financial loans, tion 0 
grants, or other assistance. 

The payments for exports and imports The 
are usually settled by bills of exchange. — '™P°r 
Merchandise exports and imports make § ‘®TV!¢ 
up the bulk of the international balance — “Udir 
of payments and tend to balance each § SU@" 
other and stimulate each other. A large § {TO™ 
export trade creates a basis of exchange — ° 
for a large import trade, and the trading — 2T°@ 
countries are able to maintain their B 
balance of international payments if An 
the export and import trades are ap- § the r 
proximately equal in monetary value. § impor 
The purchasing power created by exports ance 
and imports can be used by the nationals exces: 
of the exporting and importing country impo! 
to purchase imports or sell exports to trade 
each other, and conversely the restric- gold 

tion of either trade tends to impair Th 

the other. ment 
Foreign Exchange show 

Exchange controls or restrictions im- good: 
posed by governments interfere with the and 
freedom on the market for the free ex- ices 

change of the money of one country for _ 


that of another. These restrictions affect 
foreign trade transactions and the bal- 
ance of international payments. They 
consist chiefly of prohibition of certain 
types of transactions and the control of 
the volume of particular types of trans- 
actions by establishing differential rates 
for the foreign exchange which is bought 
or sold and so control the allocation of 
exchange. 
Complex problems in international 
payments are facilitated by organiza- 
tions such as the organization for Euro- 
pean Economic Corporation (OEEC), the 
European Payments Union (EPU), the 
Bank for International Settlement: 
(BIS), and other international organi- 
zations and international agreements 0: 
bilateral and multilateral types. 


Visible and Invisible Items 


The foreign trade between the Unitec 
States and other countries consists 0! 
the exchange of “visible” items including 
goods and the “invisible” items of trade 
The visible items of international trade 
are those tangible items, such as mer- 


unils 





























1 See Miksell, R. F., Foreign Exchange in the 
Post War World, Twentieth Century Fund, New 
York, 1954. 
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caandise, gold, and other things which 
an be observed and measured in quan- 
itative units, weights or value. The in- 
visible items include those other than 
the visible items, including such items 
as payments for services, the expendi- 
tures of tourists and the movement of 
funds. 


The relationship between the value of 
commodities, except gold, imported into 
and of those exported from a country 
during a period of time, usually a year, 
is called the balance of trade between 
» that country and the rest of the world. 

The balance of international payments 
is the estimated balance, usually on an 
annual basis, of all private foreign trade 
and public transactions between one 
country and all other countries. The 
credit items in this balance are the cash 
claims owed by foreign citizens or for- 
eign governments to the citizens or the 
government of the country, whose bal- 
ance is being estimated. The debit items 
are the cash claims owed by those in 
or the government of the country to 
foreign citizens or governments. 


The credit items include the value of 
merchandise exports; services rendered 
to foreign countries or their citizens; 
importation of funds from capital loans 
or securities sold abroad; and exporta- 
tion of gold. 


The debit items include the value of 
imports; tourist expenditures abroad; 
services rendered by foreign citizens, in- 
cluding transportation services and in- 
surance; private or public debt payments 
from abroad; loans to foreign countries 
or their citizens; securities purchased 
abroad; and importations of gold. 


Balance of International Trade 


An unfavorable balance of trade is 
the result of an excess in the value of 
imports over exports. A favorable bal- 
ance of trade is the consequence of an 
excess in the value of exports over 
imports. An unfavorable balance of 
trade is offset by the exportation of 
gold or by loans from abroad, or both. 

The balance of international pay- 
ments of the United States for 1954 
showed the total value of exports of 
goods and services to be $20,751,000,000, 
and the total imports of goods and serv- 
ices to be $15,813,000,000. Thus the 
balance of trade was a favorable one 
of $4,938,000,000. This resulted in 
unilateral transfers to foreign countries 



































































Exports of Goods and Services 


Value in 
Millions 
of Dollars 


Items 





Military transfers under aid pro- 










NR aiaesia nicks ‘es $ 3,137 
Other goods and service ’ 17,614 
Merchandise (adjusted) ....... 12,820 
MINI. se eicd, crisis nods 1,220 
OSE Se eee 546 
Miscellaneous services: 
OT ee er eee 807 
Er re 154 
Income on investments ........ 2,067 






of $5,274,000,000, producing a balance of 
the goods, services and unilateral trans- 
fers, or net foreign investment of 
$336,000,000. * 

The composition of the exports and 
imports of goods and services for 1954 
are shown in Table No. 1. 


Competition in the Foreign Trade 


Neither the international specializa- 
tion of labor, the specialization in the 
production of goods or services in which 
nations have the greatest comparative 
cost advantage, nor favorable geograph- 
ic conditions, put nations in a posi- 
tion of monopoly in the foreign trade 
in particular commodities. Many of the 
articles grown or produced in one coun- 
try are grown or produced in others, 
creating competition among the produc- 
ers of these commodities in the rival 
countries. This competition results in 
the maintenance of organizations by 
the industries and commercial enter- 
prises engaged in exporting or import- 
ing, by private commercial organiza- 
tions and associations, and by govern- 
ment agencies to develop and maintain 
foreign trade among the countries. 


The activities of industrial and com- 
mercial enterprises in seeking and de- 
veloping export and import business 
between the United States and foreign 
countries are conducted through many 
different channels, directly by producers 
or consumers, or through middlemen. 
The export activities of business enter- 
prises in one country are participated in 
by those engaged in importing in the 
opposite country. Many of these export 
and import operations and channels 
may, therefore, be considered together. 
They include: (1) Producers; (2) export 
and import corporations subsidiary to 
producers; (3) distributing agents located 
abroad; (4) foreign branches where 
goods are sold, warehoused, manufac- 
tured or assembled; (5) raw material 
facilities located in one country but 
owned and controlled by companies in 
other countries; (6) import and export 
merchants; (7) brokers; (8) factors; del 
credere agents and compradors; (9) 
salesmen or buyers resident or traveling 
salesmen or buyers; (10) branch offices 
or warehouses located in foreign coun- 





2 Data selected from: Statistical Abstract of the 
United States, 1955, U.S. Department of Commerce, 
Bureau of the Census, U.S. Government Printing 
<<" Washington, D.C., 1955. Table No. 1097, 
p. 7. 


Selected Items Balance of International Payments, United States, 1954 
Preliminary Estimates 


Imports of Goods and Services 


Value in 
Millions 
of Dollars 


Items 





Merchandise (adjusted) 


Transportation 1,013 
Travel Fe Er eee 972 
Miscellaneous services: 
ih OL ARSE eae 327 
Government 250 


Military expenditures . 
Income on investments 







Total $20,751 
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Source: Data selected from Table No. 1097, Balance of International Payments, 1920 to 
1954, Statistical Abstract of the United States, 1955, p. 887. 


Table No. 1 
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Looking fo 
an easier way? 


Ship through Newport News 
(on Hampton Roads, Va.) 
and save money. 

For full information contact 


CHESAPEAKE AND OHIO 
RAILWAY 
World Commerce Department + 233 Broadway, New York 7 
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tries operated by export or import mer- 
chants or houses; and (11) foreign mail- 
order houses. 


Producers 

Industries engaged in the production 
or extraction of commodities or in manu- 
facturing or processing them in their 
own plantations, estates, ranches, mines, 
oil wells, factories or mills, may export 
their products to, or import necessary 
materials or supplies from, foreign coun- 
tries by direct foreign trade activities. 
In large industries separate departments 
may be operated for this purpose. In 
smaller companies, or those which con- 
duct smaller amounts of foreign trade, 
the specialized work of importing and 
exporting may be made the responsibility 
of a manager who works in collaboration 
with a number or committee of executives 
and department heads, and the detailed 
work incident to foreign trading and 
transportation transactions may be per- 
formed by individuals or groups in the 
various departments including the sales, 
purchasing, advertising, transportation 
or traffic, insurance, finance, credit and 
collections, and accounting departments. 
The export and import operations are 
supervised and coordinated by an export 
or import manager. Such an organization 
is sometimes called a “built-in” foreign 
trade department. 

Many producing companies are owned 
and operated by the citizens of the 
countries in which the producers con- 
duct also domestic business. In other 
cases, the producing companies may be 
jointly-owned and controlled by na- 
tionals of the countries from which the 
goods are exported or into which they 
are imported. 

Some large producing companies, 
usually manufacturers, have separately 
incorporated subsidiaries which con- 
duct, on behalf of the controlling pro- 
ducing enterprises, their foreign trading 
activities. These subsidiary corpora- 
tions handle the exports or the imports 
for their parent companies and act, in 
effect, as their export or import de- 
partments. 


In some cases, the subsidiaries may 
handle export or import transactions 
for other producers or consumers. In 
such instances, they perform, for these 
clients, functions which are identical 
to those of foreign trade middlemen. 


Foreign Trade Agents 


Agents of many different types, with 
varying degrees of responsibility and 
authority delegated to them by their 
principals, act in foreign countries as 
the direct agents or representatives of 
producers or users of the goods in 
arranging for export sales or the pur- 
chase of goods imported by their prin- 
cipals. The agents may be nationals 
of countries of the companies which 
they represent, or they may be citizens 
of the foreign countries or of one of 
the foreign countries in which they 
operate. They may act for their prin- 
cipals in trading in all the goods 
which the companies export or import 
in the country or countries in which 
they function, or they may serve in 
restricted territories or may trade in 
respect to one or a limited number of 
commodities. They act as distributors 
or as assemblers of the goods their 
principals sell or buy in these coun- 
tries or areas. 

Manufacturers’ export agents oper- 
ate under contracts with one or a 
number of manufacturers of different 


products to sell their goods in foreign 
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markets on a commission basis. Im.- 
port agents buy goods for their prii- 
cipals in foreign countries and are com- 
pensated by fees or commissions. 


Many business enterprises regulary 
engaged in export or import trading or 
both with large foreign markets in other 
countries have branch offices, ware- 
houses, factories or plants at which the 
goods are manufactured or assembled 
from semi-finished parts exported to 
these branch plants. The branches may 
consist of: (1) Offices from which sales 
are made from samples, specifications 
catalogues or other descriptive matter 
or goods are purchased by the foreign 
branches from producers in those coun- 
tries; (2) branches at which warehouse 
and storage facilities are operated in 
which stocks of goods for sale in the 
foreign market are maintained, or at 
which the goods purchased in the foreign 
markets are concentrated for shipment 
to the importing industry; (3) assembly 
plants, at which the semi-finished prod- 
ucts shipped by the industry in the ex- 
porting country are assembled and fin- 


ished for the market in the country or 


area in which the plants are located, or 
at which semi-finished goods purchased 
in the foreign countries are assembled 
and processed prior to shipment to the 
importing industries in other countries; 
(4) factories at which the products 
marketed under the brands of the con- 
trolling companies in other countries 


are manufactured for the trade of the 


country in which the “foreign branch 
factories” are located, or at which goods 
manufactured from raw materials pro- 
duced in these countries are manufac- 
tured for exportation to the countries 
in which the controlling industries are 
located; or, (5) “licensed” factories at 
which goods for foreign markets are man- 
ufactured by independent companies 
located in the respective countries using 
local materials under licensing agree- 
ments between the companies controlling 
the patents, trade-marks formulas, brand 
names or techniques, and the companies 
manufacturing and marketing the prod- 
ucts. The production of the goods is 
controlled by the proprietory company 
which owns the patent, trade-mark 
formula, or brand which licenses pro- 
duction on a royalty basis. If the 
production is based upon a technique 
or “know-how,” the company having 
the technique may supply key personnel 
to assist and advise the licensee producer 
and receive fees or shares in the profits, 
or both as a participant in the joint en- 
terprise. 


Foreign Producing Facilities 


Industries in one country may be de- 
pendent, in whole or in part, on raw ma- 
terials or supplies which are produced 
in foreign countries. In order to assure 
these sources of supply or to obtain the 
commodities at favorable prices the in- 
dustries own and operate—on many dif- 
ferent bases depending upon their own 
preferences or the laws of foreign coun- 
tries—mines, oil wells, plantations, es- 
tates, forests, quarries, farms, ranches, 
fisheries, or other sources of these raw 
materials or supplies. Many large inte- 
grated manufacturing industries which 
operate on large national or world-wid:* 
scales draw raw materials from man” 
parts of the world where the resource 
are located and have their own produc 
tion facilities from which the material 
are drawn. In some cases, these foreig) 
production facilities are owned and op 
erated as component parts of the manu 
facturing industries. In other cases, the) 
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are owned and operated by subsidiary 
rporations. The plan of organization 
pends upon the companies’ preferences 
: the laws or policies of foreign govern- 
inents which may require or favor cor- 
yorations which are domiciled in their 
countries. 


Export or Import Merchants 


Export or import merchants are indi- 
viduals, partnerships or corporations 
which buy and sell, for their own account 
and risk, the goods produced in one 
country for sale in other countries. The 
goods are selected by the merchants who 
arrange for exportation and importation, 
arrange for transportation, and maintain 
stocks of goods either in the country in 
which the goods are produced or where 
they are to be sold by the merchants in 
their own warehouses or in leased storage 
facilities. They also display the goods 
and afford prospective buyers opportu- 
nity to inspect samples. Orders are filled 
either from these stocks or purchased 
especially to fill the orders as necessary 
or advantageous. The merchants sell the 
goods to industrial users, wholesalers or 
jobbers, or to the retail trade, depending 
upon the nature of the goods, the scale 
of operations, or the usages of the trade. 
As independent merchants they assume 
the risks of the trade, including (1) com- 
petition in services or prices, (2) changes 
in prices in the countries of exportation 
and importation, (3) changes in import 
customs tariffs or export regulations, (4) 
import or export restrictions or quotas, 
(5) fluctuations in foreign exchange, and 
(6) the credit of the sellers or buyers 
with whom they trade. 


They may specialize in foreign trade 
with certain countries or areas of the 
world, or in certain commodities or types 
of goods, or specialize in the types of 
industries or commercial establishments 
with which they do business. The risks 
assumed by export or import merchants 
are very great due to the fickleness of 
foreign trade and unsettled world eco- 
nomic and political conditions. 


Brokers, Factors and Compradors 


Brokers engaged in the export or im- 
port trades act as independent inter- 
mediaries in negotiating transactions be- 
tween sellers and buyers in different 
countries. They are found especially in 
the staple commodities trades, where the 
trade is world-wide, including notably 
such commodity trades as wool, cotton, 
coffee, tea, cocoa, spices, sugar, copra, 
and other staples which have world 
markets. Brokers often do not physically 
handle the goods. In some cases they 
operate in connection with organized 
commodity markets, exchanges, or 
auctions. 


Factors are specialized brokers who 
act as brokers but who also take posses- 
sion of the commodity, store or arrange 
for its storage, and finance the growers, 
are important factors in the foreign 
trade in cotton, textiles, leather, lumber 
ind other trades. They are sometimes 
iesignated as “del credere agents”. These 
specialized middlemen characteristically 
finance the transactions, advancing 
funds to producers, and buying accounts 
receivable from manufacturers who wish 
to sell on credit. 


The “comprador” in the Far Eastern 
trade, particularly in China, acts in 
bringing buyers and sellers together; 
introduces products to the markets, as- 
sists in bridging language barriers, and 
assists in financing or guarantees the 
credit of the buyers. 








Foreign manufacturing distributors are 
resident representatives of exporters in 
foreign countries who are licensed by 
the exporter-manufacturer to represent 
the firm in designated foreign markets, 
and in some cases to produce or finish 
the products for sale. 


Resident combination salesmen sell the 
products of foreign producers in markets 
in which they specialize taking orders 
for direct shipments from the producers 
to the buyers. 


Traveling salesmen are often sent 
directly from the industry abroad to sell 
to foreign buyers. These representatives 
as a rule do not establish permanent 
headquarters in the countries in which 
they sell. 

Resident buyers or combination buyers 
in foreign countries buy goods for one 
or a number of industries in other 
countries under varying degrees of dis- 
cretion in what they buy and the prices 
they pay, depending upon their instruc- 
tions. 


Engineering firms or consultants assist 
foreign exporters or importers in selling 
or buying special equipment and ma- 
chinery in the public and private con- 
struction and engineering fields. 

All of these specialized sales or pur- 
chasing representatives are species of 
agents. 


Branch Offices of Merchants 


Just as producers or manufacturers 
maintain branch sales offices or branches 
which maintain stocks of goods in for- 
eign markets, so many export or import 
merchants maintain similar sales offices 
and warehouses through which exports 
or imports are sold and bought for re- 
sale by these merchants. These export 
or import merchants or houses have 
their principal offices in one country 
and branches in one or a number of 
foreign countries, depending upon the 
size of the firms, position in the trade, 
and the commodities in which they deal 
as merchants for their own account and 
risk. Some of the large import or ex- 
port houses occupy very important places 
in world trade, and deal in both exports 
and imports in the countries in which 
their main offices and branches are lo- 
cated. They trade with all types of 
producers, manufacturers, import and 
export middlemen, and with domestic 
wholesalers and retailers in the countries 
in which they operate. These merchants 
are to be found in all important coun- 
tries and branches are to be found in 
the important market cities throughout 
the world, selling, advertising and buy- 
ing export or import goods of all kinds. 


Mail-order houses, some of which are 
engaged in both domestic and foreign 
trades, sell goods to buyers in foreign 
countries through catalogues which de- 
scribe the goods and direct-mail sales 
activities and fill orders received from 
foreign buyers who are usually consumers 
by mail. 


Collective Foreign Trade Enterprises 


Groups of producers, manufacturers 
or merchants, often with the aid and 
stimulation of governmental agencies, 
advertise, promote, demonstrate and 
sell the products in which these busi- 
ness organizations are interested in 
the major foreign markets by means of 
expositions, fairs, or traveling exhibits. 
Some of these facilities are of a per- 
manent nature and the exhibitors are 
offered inducements, such as facilities 
for displaying their goods at attractive 
charges, translation assistance, clerical 
and  stenographic' services, reduced 























PEORIA 












































For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 

A STRAIGHT LINE IS 
STILL THE SHORTEST 
DISTANCE BETWEEN 


TWO POINTS! 
Peoria & Pekin Union Railway Co. 


L. R. BARNEWOLT, General Agent 
Union Station, Peoria 2, Illinois 













































































































































































































DJenver GPuicaco 


TRUCKING CO., INC. 



































Southern Pacific 
serves more of the 
West and Southwest 
than any other 
railroad. 


HL 
G 
COTTON BELT 


ROUTE 



















































































































Southern Pacific 


The West’s Largest Transportation System 























88 


freight rates, and special import regula- 
tions applicable to the goods to be 
exhibited. 

The promotional activities which are 
encouraged by the United States De- 
partment of Commerce, are designed to 
gain favorable publicity and acceptance 
of United States foreign trading firms 
and products, to afford investment op- 
portunities in the foreign countries, and 
to influence favorable world opinion of 
the economic system of this country, 
and its interest in cooperation with 
foreign countries in the development 
of import and export trade between the 
United States and the countries in 
which the exhibitions or fairs are con- 
ducted. 


Government Activities in Foreign Trade 


The extensive parts played by na- 
tional governments in foreign trade and 
commerce, generally, are beyond the 
scope of this summary discussion. The 
participation of governments consist in 
the following: (1) Customs tariffs; (2) 
commercial treaties with foreign coun- 
tries; (3) reciprocal trade agreements; 
(4) diplomatic and consular services; 
(5) multilateral international conven- 
tions and agreements; (6) foreign com- 
merce or external trade promotion 
bureaus or departments; (7) financial 


PERSONAL 





Frank L. Merwin is the new general 
traffic manager of the American Smelting 
and Refining Co, New York City, 
replacing the 
late D. B. Blake. 
Announcement of 
his appointment, 
concurrent with 
the appointment of 
George W. Cant- 
well as traffic man- 
ager, was reported 
in the June 2 is- 
sue of TRAFFIC 
WORLD, on page 83. 
Mr. Merwin was 
formerly assistant 
general traffic man- 
ager of the Kaiser 
Steel Corporation, Oakland, Calif, where 
he had been employed for the last nine 
years. He has also served with the Shell 
Oil Co. and the Railway Express Agency. 
An I.C.C. practitioner, he has been an 
instructor in industrial traffic manage- 
ment at the Golden Gate College of 
Traffic for the last five years. He is a 
member of the San Francisco Indus- 
trial Traffic Association and the Los 
Angeles Transportation Club. 


a x * 


John F. Nash, president of the Pitts- 
burgh & Lake Erie Railroad, an af- 
filiate of the New York Central System, 
has been appointed vice-president— 
operation of the N.Y.C., succeeding 
Kenneth L. Moriarty, who has re- 
signed, Alfred E. Perlman, president of 
the Central, has announced. For the 
present, Mr. Nash will continue his 
duties with the P. & L. E., which he 
has headed since December 8, 1955. 
Mr. Nash began his career with the 
Central 31 years ago as a freight sta- 
tion clerk in Syracuse, N.Y. He was 





F. L. Merwin 


aid to foreign countries; (8) national 
and international financial and foreign 
trade financial and credit guarantee ar- 
rangements; (9) promotion of inter- 
national exhibitions and fairs, mentioned 
above; (10) foreign or external trade 
commissioners; (11) export bonuses or 
import bounties; (12) tax reductions, 
exemptions or draw-backs; (13) favor- 
able or managed foreign exchange ar- 
rangements, and (14) the aid to the 
merchant marine and airlines engaged 
in operation on international trade 
routes essential to the respective na- 
tions. 
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Washington, 


elected vice-president of the P. & L. E. 
on July 1, 1952, and held that office 
until he became president last Decem- 
ber. He is a director of the Pittsburgh 
Chamber of Commerce and president of 
the National Defense Transportation 
Association. 
* * * 

The Pennsylvania Railroad has an- 
nounced the appointment of Arthur C. 
Striebel, formerly district passenger 
manager at Dayton, O., as district pas- 
Senger manager at Pittsburgh, Pa., ef- 
fective June 3. He fills the vacancy re- 
cently created by the death of Roy M. 
Harvey. Robert B. Merrick, district pas- 
senger manager for the railroad at New 
Haven, Conn., has been named to suc- 
ceed Mr. Striebel as district passenger 
manager at Dayton. 

a * TK 

J. M. Hodges, formerly manager of 
the Charlotte (N.C.) terminal of the 
Great Southern Trucking Co., has been 
appointed general sales manager of 
Kilgo Motor Freight, Inc., W. F. Roth- 
well, general manager of the latter car- 
rier, has announced. 

> x 1 

Appointment of G. M. Harrell as dis- 
trict sales manager of R-C Motor Lines, 
Inc., with headquarters at Baltimore, 
Md., effective June 1, has been an- 
nounced by B. M. Brunson, Jr., vice- 
president—trafiic. 

* *k * 

Thomas L. Francis has been appointed 
general agent of the New York, Ontario 
& Western Railway, with headquarters 
in Buffalo, N.Y., effective June 18. 

ak * 

Appointment of Harry W. Anderson 
as southwestern district traffic manager 
of the Youngstown Sheet & Tube Co., 
with headquarters in Dallas, Tex., effec- 
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tive June 1, has been announced by 
Donald S. Day, general traffic manager 
of the company. John J. McDermoit, 
rate analyst, has been appointed spec- 
ial representative in the company’s 
general traffic department, succeeding 
Mr. Anderson. In his new position, Mr. 
Anderson will be the representative of 
the general traffic department and will 
have supervision over all traffic matters 
for the company in the southwest. He 


will also act as an advisor. and coordi-f 


nator on all traffic matters of the sub- 
sidiary and allied companies, namely, 


the Continental Supply Co., the Emscof} 
and the Fibercast 


Manufacturing Co., 
Co. 


* ok * 


The retirement of Gordon L. Oliver, 


freight traffic manager of the St. Louis- 
San Francisco Railway Co., effective 
June 1, after 51 years of railroad serv- 
ice, has been announced by J. E. Gilli- 
land, vice-president—traffic. Mr. Oliver 
served with the Frisco for 38 years. 

ok ok 1K 


J. M. Hamrick, Jr., has been appointed 
general agent—passenger department of 
the Chesapeake & Ohio Railway at Nor- 
folk, Va. 

& oe ok 

Donald E. Cripe has been appointed 
freight traffic agent of the Monon Rail- 
road, with headquarters in Chicago, Il., 
effective June 1. 

* cs te 

The Missouri-Kansas-Texas Railroad 
Co. has announced appointment of F. M. 
Davis to the newly-created position of 
district sales manager at Atlanta, Ga., 
and R. F. O’Neill, Jr., to the newly- 
created position of district sales repre- 
sentative at Cleveland, O. T J. Butrum 
has been named to succeed Mr. Davis 
in his former position as division freight 
sales representatives at Kansas City, Mo. 
J. G. Murray succeeds Mr. Butrum as 
division sales representative at Kansas 
City, Mo. 

* * * 

Raymond J. Shinn, Jr., has been ap- 
pointed manager of public relations of 
the Atlantic Coast Line Railroad Co., 
Wilmington, N.C., effective June 1. 

* x * 

Andrew P. Hedin, an employe’ of the 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad since 1918, has been appointed 
assistant general freight agent for the 
company, with headquarters in Chicago, 
effective June 1. He was formerly chief 
clerk in the general freight department 
in Chicago. 

oS * * 

Elmer F, Alberts has been named 
manager-rates of the Toledo, Peoria & 
Western Railroad. He began his railroad 
career with the T. P. & W. in 1923 and 
has served in various capacities in the 
general offices in Peoria, IIl. 

* x K 


Raymond V. Coyne has been appointed 
manager of the Philadelphia (Pa.) ter- 
minal of Spector Freight System, Inc. 
He succeeds C. W. Swanson. Mr. Coyne 
joined Spector as a sales representative, 
later became sales supervisor in the New 
York area. 

* * * 


F. S. Sitka has been appointed freig 1t 
claim agent of the Elgin, Joliet & Eas'- 
ern Railway Co., Chicago, effective Jui.e 
1, succeeding T. M. Fleming, who h:s 
retired after 48 years of service. 

*” * tk 


The Chicago Great Western Railw: y 
Co. has announced the following a)- 
pointments, effective June 1, all wiih 
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headquarters in Chicago: E. J. Forster, 
freight traffic manager; H. O. Malm, 
assistant freight traffic manager; F. K. 
Brennan, general freight agent, and 
J. I. Metzger, general freight agent. 

* * * 


Arthur W. Meinke has been appointed 
manager of mail, baggage and express 
traffic for the Erie Railroad, with of- 
fices in New York City, effective June 
1, succeeding P. F. Arroyo, retired. 
Edward F. McHugh, formerly com- 
mercial agent for the Erie at Seattle, 
Wash., has been promoted to general 
agent at New Orleans, La., effective 
the same date, succeeding E. W. Burnett, 
who has retired because of illness. 

oe co ms 

The appointment of Roy L. Furnish as 
traffic manager of Cooperative Mills, Inc., 
Reading (Cincinnati), O., succeeding Fred 
H. Topmiller, who died May 23, has been 
announced by T. Vernon Hansen, general 
traffic manager. Mr. Furnish had been 
assistant traffic manager since May l, 
1944. Prior to that he was associated with 
the Eastern Weighing and Inspection 
Bureau for about 16 years. He also served 
for about 10 years in the accounting de- 
partment of the New York Central Rail- 
road at Cincinnati. 

o * os 

Charles C. Shannon has been ap- 
pointed general manager—system lines 
of the Chicago & North Western Rail- 
way System at Chicago. Mr Shannon, 
who is 41 years of age, according to the 
C. & N. W., is the youngest man ever to 
hold that post. He was formerly gen- 
eral manager in charge of passenger op- 
erations, a position abolished with his 
new appointment. He started his ca- 
reer with the company 20 years ago as 
a stenographer-clerk in the freight of- 
fice at Rapid City, S.C. At the same 
time, the railway announced the ap- 
pointment of F. E. Harrison as assistant 
to general manager—system lines. Both 
appointments were effective June 1. 

* * te 

Appointment of Sil Rossi as regional 
sale manager of Adley Express Com- 
pany’s northern New Jersey region, has 
been announced by M. W. Dunne, gen- 
eral sales manager. Mr. Rossi was 
formerly a sales representative. 

* * 


Pacific Intermountain Express Co. has 
announced appointment of Robert E. 
Roller as sales representative in the 
Chicago area and Reid Evans as sales 
representative in the Stockton (Calif.) 
area. 

* * * 

Appointment of L. Steel Moore as city 
sales manager for Best Motor Freight 
Inc., at Dallas, Tex., has been announced 
by W. G. Karsten, vice-president and 
general manager of the company. With 
his appointment, Mr. Moore named E, G. 
Jordan, Marion G. Pullin, and V. F. 
Lucas as new salesmen for the Dallas 
area. 

te oo a 

Charles S. Dickson, Jr., has been 
named head accountant for the Cunard 
Line in the United States, succeeding 
Adam F. Reichold, who retired May 31. 
Mr. Dickson was formerly assistant 
head accountant. 


The Flying Tiger Line has announced 
that, in an organization change consol- 
idating top management direction of its 
freight and contract divisions, George T. 
Cussen, who has been vice-president in 
charge of air freight sales, will take 
over direction of the sales staff of the 
contract division, while Frank B. Lynott, 
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vice-president of air freight operatio 
will assume direction of the operatio s 
staff of the contract division. The ai - 
line said the two divisions would co: - 
tinue to function separately undr 
individual department heads except that 
staffs of both divisions would now repo)t 
to Mr. Cussen in the sales field and M 
Lynott in operations. 
1K * * 

The Alcoa Steamship Co. has an 
nounced appointment of William FE 
Eckenbrecht as manager of operation 
and terminals for the Gulf area, wit} 
headquarters at New Orleans, replacing 
Henry Belle, resigned. Mr. Eckenbrechi 
was formerly of Alcoa’s New Orleans 
terminal. 

ae * a 

T. T, Purifoy, chief clerk in the Tex- 
arkana (Ark.-Tex.) freight traffic office 
of the St. Louis Southwestern Railway 
Lines (Cotton Belt), has been promoted 
to commercial agent at Atlanta, Ga., 
effective June 1, succeeding H. D. Berry, 
resigned. W. E. Hafner, clerk in the 
company’s Minneapolis office, has been 
made commercial agent at Kansas City, 
succeeding Keith Hudgins who has been 
promoted to head the Denver office. 

% 1 cS 


Joseph Glasson, vice-president for 
traffic and sales of Quinn Freight Lines, 
of Brockton, Mass., has announced ap- 
pointment of George Brunk and Walter 
Horrer, Jr., as traffic representatives for 
the metropolitan New York City and 
northern New Jersey area; John H. Con- 
away as traffic representative at Phila- 
delphia, Pa.; Richard E. Norton, as traffic 
representative at Baltimore, Md., and 
Edward C. Johnson as traffic representa- 
tive at Richmond, Va. 

oS * * 

Ralph C. Bryant, general manager 
and supervisor of motor transportation 
of the Frisco Transportation Co., a sub- 
sidiary of the St. Louis-San Francisco 
Railway, has been promoted to vice- 
president and general manager, effective 
June 1, Clark Hungerford, president of 
the Frisco, has announced. Mr. Bryant’s 
headquarters will continue to be at 
Springfield, Mo. He has been with the 
Frisco since 1920. He was one of the 
organizers of the railway’s pickup and 
delivery service before formation of the 
trucking subsidiary. 





OBITUARIES 





Fred H. Topmiller, 54, traffic manager 
of Cooperative Mills, Inc., Reading (Cin- 
cinnati), O., died suddenly at his home 
in Glendale, O., on May 23. He had 
been traffic manager of Cooperative 
Mills since February, 1942. Prior to 
that time he had been associated with 
the Service Bureau Co. in Cincinnati 
and the traffic departments of Proctor 
& Gamble and Lever Brothers. 

oS * ae 


Dr. John S. Worley, 80, professor 
emeritus of transportation engineering 
at the University of Michigan, died 
May 25 after a brief illness at Ann Ar- 
bor, Mich., where he resided for many 
years. He had served as a member of 
the engineering board of the Comm’s- 
sion in charge of valuation of the ra/- 
roads, and acted as a consultant for 
railways, bus lines, highway depar‘- 
ments, municipalities, and branches >f 
the armed forces. Since 1935, and it 
the time of his death, he was ass)- 
ciated with the Fruehauf Trailer Co. n 
an advisory capacity. 
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NEWS OF 
TRAFFIC CLUBS 


Newly-Elected Officers of Buffalo Traffic Club 


Shown here are the new officers of the Buffalo (N.Y.) Traffic Club elected at a meeting on May 22 
in the Hotel Lafayette. Left to right (seated): Kenneth Schuster, of the Wabash Railroad, first vice- 
president; Nelson W. Bjornson, of the Buffalo Slag Co., president; Thomas D. Roggers Ill, of the 
Canadian National Railways, ex officio on the board, and William Bolt, second vice-president. 
Standing: Michael Sciandra, of the Boston & Maine Railroad, financial secretary; Harry Addis, of 
General Mills, Inc., treasurer, and (all directors) Robert Woodhouse, of Bell Aircraft Corporation; 
John McGovern, of the Lehigh Valley Railroad; Robert Milbrand, of the Canadian National Railways, 
and Raymond Prior, of the Canadian Pacific Railway. 
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The second annual dinner and installa- 
tion of officers of the Lakeland Traffic 
Association of New Jersey will be held on 
June 20 at the Dutton hotel, Dover, N.J. 
Earle Walter, Jr., attorney, councilman 
and member of the Planning Board of 
Parsippany-Troy Hills, N.J., will speak 
on the subject, “Industrial Planning in 
the Morris and Sussex Counties Areas.” 

% * * 

The Traffic Club of Greater Los An- 
geles will honor its new members at an 
all-membership meeting on June 14 at 
the Anheuser-Busch brewery, Van Nuys. 
Thomas J. McGrail, president of the 
Club, has announced. 

* * * 

The Traffic and Transportation Asso- 
ciation of Pittsburgh, Pa., has elected 
William J. Schwartz, of the Bessemer & 
Lake Erie Railroad, as president of the 
association for the 1956-57 term. Other 
new officers elected for the ensuing year 
are: George C. Johnston, of the Aluminum 
Co. of America, vice-president; Charles 
W. Cerny, of the Denver & Rio Grande 
Western Railroad, recording secretary; 
Russell M. Trapp, of the U.S. Army first 
transportation zone, membership secre- 
tary; Edward D. Andrews, of Eastern 
Motor Express, financial secretary; Wil- 
son M. Reid, of the Chesapeake & Ohio 
Railway, treasurer; David A. Rodefer, of 
tae National Supply Co., custodian, and 
.oseph A. Grimm, Jr., of J. A. Grimm 
Iixpress Co., historian. Elected to the 


executive committee were: William G. 
Harrison, of the United Engineering & 
Foundry Co.; John E. Steele, of the 
Pennsylvania Industrial Chemical Co.; 
Regis T. Skeehan, of Charles Donley & 
Associates; James C. Carey, of Associat- 
ed Transport, Inc.; James L. LaVorgna, 
of Jones Motor Co., and Bernard G. Pu- 
gar, of the New York, New Haven & 
Hartford Railroad Co. 


% * * 


The Southeastern Massachusetts New 
Bedford Traffic Club held its annual out- 
ing at Stevenson’s on June 9. The pro- 
gram included sports events, dinner and 
dancing. 


* Es * 


The Traffic Club of Newark, N.J., has 
planned a golf outing for June 14 at the 
Glen Ridge Country Club. 


The Transportation Club of Spring- 
field, Ill., will hold its annual outing on 
June 12 at the Oak Crest Country Club. 


* * * 


The Transportation Club of Buffalo, 
Inc., will observe “Railroad and Steam- 
ship Day” with a golf outing at the 
Lancaster Country Club, Lancaster, N.Y., 
on June 12. 

* % * 

The annual outing and election of of- 
ficers of the Traffic Club of Cleveland, 
O., will be held on June 14 at the Pine 
Ridge Country Club. 








Shippers Agree... 
It's P-|-E! 


— 





PACIFIC INTERMOUNTAIN EXPRESS 


BUILD 
CUSTOMER 
SATISFACTION 


USE PRR’S 
DEPENDABLE 
SERVICE 








92 


MO-PAC’S | 


WEST-SOUTHWEST 


MISSOURI\ 
"PACIFIC | 
_\SLINES 








only 


United Air Lines 
offers 

RESERVED | 

AIR FREIGHT SPACE 


on all equipment 














Rio-Grande 


? Traffic Offices 
Tae RO in 33 Cities 


R. K. BRADFORD, Vice President - Traffic 
DENVER & RIO GRANDE WESTERN RAILROAD 
1531 Stout Street, Denver 2, Colo. 





present officers of the traffic organization. 


Past and Present Officers of Terre Haute Club 


Among more than 300 persons who attended the annual spring outing of the Transportation Club 
of Terre Haute, Ind., held May 26 at the Elks Fort Harrison Country Club were these past and 
Left to right (seated): William Nadzeika, of the Great 
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Lakes Division of the Stran Steel Corporation, retiring president of the club; Samuel G. Dilks, o/ 
the Indiana Gas & Chemical Co., second vice-president; Peter Braun, of the Chicago, Milwaukee 
St. Paul & Pacific Railroad, and Harold Nattkemper, of the Quaker Maid Co., members of the 


board of directors. 


Back row: Mel Bartels, of the New York Central Railroad, past president 


George Byrne, of the New York Central Railroad (retired), past president; Hap Knollenberg, of 
Mid Continent-Sun Ray Oil Co., past president, and Harry A. Hess, of the Pennsylvania Railroad, 
1956-57 president. 


inn eoreereetnerneeeerieneieere einen 


The annual outing of the Transporta- 
tion Club of the Rochester (N.Y.) 
Chamber of Commerce will be held on 
June 21 at the picnic grounds of the 
Nine Mile Point hotel in Webster, N.Y. 
Michael C. Adams is general chairman 
for the outing. 

The Woman’s Traffic Club of Fort 
Worth, Tex., at a recent dinner meeting 
at the River Crest: Country Club, in- 
stalled its new officers for 1956-57. They 
are: President, Mrs. B. J. Dawson, of the 
Universal Carloading & Distributing Co.; 
first vice-president, Mrs. Eunice Craft, 
of Roger B. Owings; second vice-presi- 
dent, Mrs. Billy R. Roland, of the trans- 
portation division of the Fort Worth 
General Depot; secretary, Mrs. William 
P. Smith, of Uhlmann Elevator Co. of 
Texas; and treasurer, Mrs. Harry E. 
Butters, of the Southwestern Warehouse- 
men’s & Transfermen’s Association. The 
installation was conducted by Mrs. Pear] 
Durell, of Traders Oil Mill Co., retiring 





Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 
5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week’s issue. 








president, who became a member of the 
board of directors. Other new members 
of the board are Mrs. Nona Hoskins, of 
Stafford-Lowdon Printing Co.; Mrs. Mar- 
garet Wilson, of the Southern Pacific 
Lines, and Miss Stella Pearcy, of Bin- 
yon-O’Keefe Storage Co. 

& ts * 


The El Paso (Tex.) Traffic Club has 
tentatively set July 28 as the date for its 
annual picnic, to be held jointly with 
the local chapter of the National Defense 
Transportation Association. T. R. Klein, 
of the National Carloading Corporation, 
has been elected president of the club 
to fill the unexpired term of Bill Brooks, 
and J. L. Young, agent for Western 
Truck Lines, has been elected to the 
board of directors to bring it up to full 
strength. 

* * * 

The Traffic Club of Baltimore (Md.) 
is planning a crab feast for June 19 at 
Conrad’s Ruth Villa. 

The annual spring golf outing of ‘he 
South Bend (Ind.) Transportation C!ub 
will be held on June 20 at the Elks Coun- 
try Club, La Porte, Ind. 


od t a 


The Denver (Colo.) Traffic Club will 
hold a golf outing on June 21 at ihe 
Park Hill Golf Club. 

* A 7 

The Tri-State Traffic Club, of Cumb’r- 
land, Md., will hold its June meeti 2g, 
which has been designated as “lad‘es’ 
night,” on June 13 at the Ali Ghin 
Shrine Country Club. It will be the first 
meeting for the club’s new officers. 
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Wyoming Valley Club Celebrates Silver Anniversary 


spon 
is 
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The Wyoming Valley Traffic Club celebrated its silver anniversary at its annual spring outing held 
May 9 at the Irem Temple Country Club in Dallas, Pa. In attendance were 263 members and guests 
who received souvenirs of the anniversary in the form of suitably inscribed pen and pencil sets. Newly- 
elected officers and directors of the club were installed on this occasion. In the group picture are 
the club’s new officers and some of its charter members. Left to right (seated): Charles Blaker, traffic 
manager of the Okonite Co., Passaic N.J., charter member; Claude Hippensteel, traffic manager 
(retired) of the Okonite Co., Wilkes-Barre, Pa., charter member; Byron Bonham, traffic manager of 
the American Chain and Cable Co., Wilkes-Barre, the club’s new president; Carl Courtright, of the 
Erie Railroad, Scranton, Pa., retiring president of the club; F. R. Roberts, agent of the Delaware & 
Hudson Railroad, Wilkes-Barre, secretary-treasurer; Alfred Broadt, operations manager of Karns 
Transfer, Hazelton, Pa., vice-president; Edward. Preston, representative of the Hudson Transportation 
Co., Scranton, charter member; Alex Boettger, agent of the Lehigh Valley Railroad, Wilkes-Barre, 
out-going director and charter member, and Leon Houghton, supervisor of traffic (retired), A.C.F. 
Industries, Berwick, Pa., charter member. Standing: E. H. Malick, agent of the Pennsylvania Railroad, 
Wilkes-Barre, director; A. M. Burda, director of distribution and traffic for the Blue Coal Corporation, 
Wilkes-Barre, director; Dr. Max Spiezman, of Wilkes-Barre, principal speaker; Norman Friedman, gen- 
eral manager of Friedman’‘s Express, Wilkes-Barre, out-going director; Norman Patton, of the Anthracite 
Institute, Wilkes-Barre, out-going director; Raymond Langan, sales manager of Rodgers Motor Lines, 
Scranton, director, and Forrest Price, traffic manager of Cohen Fein Co., Wilkes-Barre, charter mem- 
ber. Two of the club’s directors, Richard Mellow and C. Palevich, are not shown in the photograph. 
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(Conn.) Traffic Club on May 21, the 
following officer were elected for the 
1956-57 term: Edward Minick, presi- 
dent, succeeding George Dorin; Clifford 
Pearson, vice-president; Harmon Snoke, 
secretary; Daniel Griffin, recording sec- 
retary, and Henry Butterworth, treas- 
urer. 


The thirty-sixth annual picnic and 
golf tournament of the Traffic Club of 
Tulsa, Okla., will be held on June 12 at 
the Indian Hills Country Club. 
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New Officers of Toledo Transportation Club 


| a 


New officers of the Toledo Transportation Club. Left to right: P. E. Smith, freight traffic representa- 

tive of the Grand Trunk-Canadian National Railways, secretary-treasurer; J. L. Robinson, division 

freight sales manager of the New York Central Railroad, first vice-president; F. L. Shelton, central 

division manager of Norwalk Truck Lines Inc., president, and J. A. Faller, general traffic manager 
of Libbey Owens Ford Glass Co., second vice-president. 


The Toledo Transportation Club, at 


ager of the New York Central Railroad, 
its annual meeting held recently in the 


first vice-president; J. A. Faller, gen- 
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Secor hotel, Toledo, O., elected Fred L. 
Shelton, central division manager of 
Norwalk Truck Lines, Inc., as president, 
Succeeding David J. Holmes, director of 
traffic for Electric Auto Lite Co. 

Other officers elected were J. L. 
Robinson, division freight sales man- 


eral traffic manager of Libbey Owens 
Ford Glass Co., second vice-president, 
and Paul E. Smith, freight traffic rep- 
resentative of the Grand Trunk- 
Canadian National Railways, secretary- 
treasurer. 


Elected to the executive committee 
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were F. E, Stewart, traffic manager of 
the Bunting Brass and Bronze Co.; 
T. A. Blair, general agent of the Le- 
high Valley Railroad; R. E. Knudson, 
assistant to general traffic manager of 
the Owens Illinois Glass Co., and C. E. 
Rowley, general agent of Duff Truck 
Line. 
* * a 

More than 900 members and guests 
attended the annual banquet and in- 
stallation of officers of the Traffic Club 
of Houston held May 19 in the Houston 
Club. 

A. W. Huffman, traffic manager of 
Reed Roller Bit Co., was installed as 


president, succeeding A. L. Shine, gen- 
eral agent of the St. Louis-San Fran- 
cisco Railway Co. Mr. Huffman has been 








New officers of the Houston Traffic Club. 

to right: Maurice W. Matthews, regional traffic 

manager of the Continental Oil Co., second vice- 

president; A. W. Huffman, traffic manager of the 

Reed Roller Bit Co., president, and Joseph Spear, 

assistant freight traffic manager of the Southern 
Pacific Lines, first vice-president. 


Left 


with his present company for 15 years 
and has served as its traffic manager 
for 12 years. He has served on the 
Houston (Tex.) Chamber of Commerce 
traffic and transportation committee 
since 1951. 


Other new officers installed by the 
club were: First vice-president, Joseph 
Spear, assistant freight traffic manager 
of the Southern Pacific Lines; second 
vice-president, M. W. Matthews, regional 
traffic manager of the Continental Oil 
Co.; secretary, John M. Brock, freight 
traffic agent of the Louisville & Nash- 
ville Railroad; treasurer, Joseph I. Ken- 
nedy, traffic agent of the Illinois Central 
Railroad; chaplain, Reverend John C. 
Knowles, of the First Christian church, 
and directors, C. M. Dawkins, traffic 
manager of Gulf Oil Companies; K. A. 
Foster, traffic manager of the Houston 
Oil Field Material Co.; E. W. Gerloff, 
traffic manager of the Humble Oil & Re- 
fining Co., and E. E. Jackson, traffic 
manager of the Transcontinental Gas 
Pipe Line Co. 

Incumbent directors are D. E. Barcus, 
district freight agent of the Baltimore 
& Ohio Railroad; George G. Harris, ex- 
ecutive vice-president of the Harris 
Moving Van & Storage Co.; Harold W. 
Kassling, general freight agent of the 
Missouri Pacific Line, and Ray N. Jarl, 
assistant general freight agent of the 
Atchison, Topeka & Santa Fe Railway. 
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Joe Tedesco, acting chief of transpor- 
tation of the Veterans Administration, 
was elected president of the Washington 
(D.C.) Chapter of the Delta Nu Alpha 

#iransportation Fraternity in a meeting 
of the chapter the night of May 29 in the 
yard room of the American Trucking 
pAssociations, Inc. Mr. Tedesco, previously 
first vice-president of the chapter, suc- 
eeded Charles O. Gillogly, vice-presi- 
mi2nt of C. L. Whitten Transfer Co., in 
mihe presidency. Other new officers elected 
a, the May 29 meeting were: Edward H. 
Churchill, assistant to vice-president, 
@ireight sales and service, New York Cen- 
tial Railroad, first vice-president; Robert 
E Stone, of the Bureau of Supplies and 
Accounts, Department of the Navy, sec- 
ond vice-president; L. Blaine Lilienquist, 
Washington representative of the Illinois- 
alifornia Express, secretary; A. Wayne 
Case, treasurer, and Mercer M. Rice, sales 
representative of Multi-Carrier Service, 
director for three-year term. It was an- 
nounced that the new officers would be 
installed formally at a dinner-dance the 
night of June 29 at the Prince Georges 
Country Club. The educational feature 
of the program for the May 29 meeting 
was a talk by Larry J. Doherty, general 
manager of the Terminal Refrigerating & 
Warehousing Coporation, Washington, on 
“Trends in Frozen Food Distribution, 
With Special Emphasis on In-Transit 
Privileges and Warehousing.” Points 
made in Mr. Doherty’s talk were dis- 
cussed at length in a question-and- 
answer session. 
a 
At a meeting of the Chicago (IIl.) 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity, Inc., held May 24 
in the Palmer House, the following new 
officers for the 1956-57 term were elected: 
President, W. B. Knorst, of International 
Minerals & Chemical Corporation; first 
vice-president, C. W. Koehn, of La Salle 
Extension University; second vice-presi- 
dent, E. N. Hensen, of the Dow Chemi- 
cal Co.; secretary, V. Saxl, of Kraft 
Foods Co.; treasurer, W. F. Campbell, 
of the Chicago Show Printing Co., and 
directors, G. H. Reno, of Joseph T. Ryer- 
son & Son, and J. B. Chambers, of the 
Chesapeake & Ohio Railway. 
* ae XK 
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* * 


_Walter G. Treanor, commerce attorney 
lor the Missouri Pacific Railroad, was 
the guest speaker at the regular meet- 
ing of the Metropolitan St. Louis Chap- 
ter of the Delta Nu Alpha Transporta- 
tion Fraternity, Inc., held May 21 in the 
Mark Twain hotel. Mr. Treanor dis- 
cussed various sections of the interstate 
colnmerce act and outlined certain pro- 
cedures and practices in the handling 
of matters before the Commission. The 
program for the meeting also included 
& report by E. W. Fisher, of the Penn- 
‘y.vania Railroad, on the annual meet- 
ing of the national fraternity held May 
19 and 20 in Houston, Tex. 
ae 1k * 


Joseph P. Roth, district freight agent 
of the New York Central System, was 
Installed as president of the Louisville 
(Ky.) Chapter of the Delta Nu Alpha 
Transportation Fraternity at a dinner 
Meeting on May 7 in the Henry Watter- 
801 hotel. He succeeded A. H. Hoifmann, 





of Pillsbury Mills, Inc. Other officers 
installed were: L. D. Stokes, assistant 
general freight agent of the Southern 
Railway, first vice-president; B. G. Jor- 
dan, traffic manager of Jefferson Island 
Salt Co., second vice-president; C. R. 
Craig, of Pillsbury Mills, Inc., secretary; 
W. J. Mackin, assistant traffic manager 
of Schenley Distilleries, Inc., treasurer; 
J. P. Haynes, manager of the transporta- 
tion division of the Louisville Chamber 
of Commerce, director for three years; 
J. J. Czerwonka, freight agent of the 
Hayes Freight Lines, director for two 
years, and W. S. Franklin, general traffic 
manager of Brown Forman Distillery, 
director for one year. 
% us * 

The Connecticut Alpha Chapter of 
the Delta Nu Alpha Transportation 
Fraternity, at its regular meeting held 
May 24 at the Railroad Y.M.C.A. in New 
Haven, Conn., elected new Officers as 
follows: President, Bernie Schaeffer, 
traffic manager of I. Hershman Co.; 
first vice-president, Pete Tessier, traffic 
manager of Crowe & Co.; second vice- 
president, Gene O’Connell, traffic man- 
ager of the B. F. Goodrich Sponge Prod- 
ucts Division; treasurer, Pat Sorrentino, 


95 


sales representative for All States 
Freight Co., and secretary, Frank Ga- 
binelle, New England manager of the 
Clipper Carloading Co. John Ursini, 
general manager of the Atlantic Bonded 
Warehouse Co., was elected a director 
for a three-year term, and Ed Minick, 
terminal manager of the Spector Freight 
System, was elected a director for a 
one-year term. 
K 


A panel discussion of “Present Day 
Terminal Operations” and election of 
new officers were highlights of a meet- 
ing of the Buffalo Alpha Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., held May 29 in the Hotel 
Worth. Participants in the discussion, 
all members of the chapter, were Chet 
Oldham, who spoke on “Terminal Man- 
agement”; Frank Schreck, who spoke 
on “Terminal Housekeeping,’ and Jack 
Scheer, who spoke on “Physical Opera- 
tions.” New officers elected for the en- 
suing year were: Frank A. Cray, presi- 
dent; Max G. Rein, first vice-president; 
Charles H. Goris, second vice-president; 
Bernard F. Shanahan, director; Arthur 
E. Finger, secretary, and Ralph W. 
Smith, treasurer. 


* 














CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 




















TRANSPORTATION. Opening for. experi- 
enced traffic and transportation officer with 
Chamber of Commerce in large Pennsylvania 
city. Excellent opportunity for person with 
executive ability and knowledge of general 
transportation field. Experience record 
should be included in reply. Write Box 878. 


| NEW SOUTHEASTERN CHEMICAL COM- 


PANY desires a traffic manager. Must have 
6-8 years managerial traffic experience in 
handling bulk, liquid: by rail, truck and 
water. Salary commensurate with experience. 


All replies kept confidential. Write Box 879. 


RATE & DIVISION MEN. State experience. 


| No age limit. Write Box 875. 


.Box 876. 


Position opened for QUALIFIED WARE- 
HOUSE MANAGER. New commercial, one- 
story (116,000 sq. ft.) warehouse located in 
Altoona, Pa., midway between Pittsburgh 
and Harrisburg on mainline of PRR; rail 
and trucking facilities unexcelled. Inquiries 
will be held in confidence. Address replies 
to: Office of the President, Ward Trucking 
Corp., Ward Tower, Altoona, Pa. 


Situations Wanted 
TRAFFIC MANAGER OR ASS’T. Rail, Motor, 


Government experience. Active ICC practice. 
Locate in Georgia, Florida or Carolina. Write 








MOTOR CARRIERS: June Law Graduate, 
Vet., single, young, available June 25th for 
training all phases industry. Career oppor- 
tunity desired. Write Box 874. 


INDUSTRIAL TRAFFIC MANAGER—thor- 
oughly experienced, cost conscious, capable 
administrator seeks challenging broader 
horizons. Presently employed. Will relocate. 
Available short notice. Write Box 866. 


INDUSTRIAL TRAFFIC MANAGER, AGE 40. 
ICC Pract. thoroughly experienced ware- 
housing, distribution, material handling, 
supervision personnel, presently Traffic Mgr. 
national manufacturer, seek broader scope. 
Write Box 880. 


High level Traffic and Transportation man. 
Long experience in plant location studies, 
railroad and truck rate adjustments; proce- 
dural matters before Interstate and State 
commissions, also carriers rate committees. 
Prefer Southeast, but would consider re- 
location. Salary open. Write Box 881. 

















I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster’ deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street, Du- 
buque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 
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The Ideal 


Mt 


VOLUMES 


for 
TRAFFIC MEN 





“Interstate 


Commerce 


Law & Practice’ 


Three-Volume 
Series 
By Wm. J. Knorst 


Dean 
College of 
Advanced Traffic 


Now you can have available at your finger- 
tips . . . reference volumes enormous in 
scope ... to answer any questions concerned 
with the challenging subject of commerce law 
and practice. This set of three volumes is an 
important addition to the library of any traffic 
man or student of traffic. 


A companion set to the 4-volume series, 
“Transportation and Traffic Management,” 
also by Wm. J. Knorst . . . The Three- 
Volume Series is now available, and may 
be ordered now. If you do not already 
have the 4-volume set, order it today, along 
with your set of “Interstate Commerce Law 
and Practice.” 


USE THIS HANDY ORDER COUPON 


COLLEGE OF ADVANCED TRAFFIC 


Educational Division of The Traffic Service 
Corp. 


| Book Sales Department 
22 WEST MADISON ST., CHICAGO 2, ILL. 





please ship the following books: 


(J VOLUMES | to II! $22.50 Set (3 Volumes) 
Interstate Commerce Law and Practice 


(C0 Single volumes may be ordered at $7.50 
per volume 


(CO VOLUMES | to IV—$30 Set (4 Volumes) 
Transportation and Traffic Management 


| I Neti toh ich salacaucsncess a ic hcdehashica Seana malaise | 
} Firm ata aaa alata ata a sieaweas | 
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Enclosed is check for $ for which I 
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I 
I 


| ee | eee State ......... | 


NOTE: Write for our special study group 
| plans for Traffic Clubs, Colleges and Uni- j 
versities, etc. 
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TRAFFIC WORLD 


TRAFFIC DATES 





JUNE 


13—Allegheny Regional Advisory Board 
(meeting of executive and railroad con- 
tact committees), Butler, Pa. 
13-14—Southeast Shippers Advisory Board, Bir- 
mingham, Ala. 
14-15—Pacific Coast Shippers Advisory Board, 
San Francisco, Calif. 
14-17—National Truck, Trailer and Equipment 
Show, Los Angeles, Calif. 
18-21—National Freight Claim Council of Ameri- 
can Trucking Associations, Inc. (annual 
membership meeting), Cleveland, O. 
19-20—Great Lakes Shippers Advisory Board, 
Buffalo, N.Y. 
20—Ohio Valley Transportation 
Board, Indianapolis, Ind. 
21-22—Pacific Northwest Shippers 
Board, Longview, Wash. 


JULY 


10—Texas Industrial Traffic League, Galves- 
ton, Tex. 


Advisory 


Advisory 


11—Southwest Shippers Motor Carrier Con- 

ference, Galveston, Tex. 

17-18—Middlewest Shipper-Motor Carrier Con- 
ference (fifteenth regular meeting), 
Rockford, Ill. 

24-27—National Association of Railroad and 
Utilities Commissioners (annual conven- 
tion), San Francisco, Calif. 

25-26—Midwest Shippers Advisory Board, Mil- 
waukee, Wis. 


25-26—Northwest Shippers Advisory Board, Dv- 
uth, Minn. 


AUGUST 


5-7—Movers’ Conference of America (annual 
assembly), Chicago, Ill. 


SEPTEMBER 


12-13—Central Motor Freight Association (annua 
meeting), Chicago, Ill. 

17-20—Annual Forum of Trucking Industrial Re 
lations, San Francisco, Calif. 

19-20—New England Shippers Advisory Board 
Manchester, Vt. 

20-21—American Society of Traffic and Trans. 
portation (10th anniversary meeting) 
San Francisco, Calif. 


OCTOBER 


3-4—Atlantic States Shippers Advisory Board, 
Baltimore, Md. 
11—New England Motor Carrier Freight! 
Claims Conference, Boston, Mass. 
14-17—National Defense Transportation Associo- 
tion (annual convention), Salt Lake City 
Utah. 
16-18—National Association of Shippers Ad- 
visory Boards, Los Angeles, Calif. 
21-26—American Trucking Associations, Inc. (an- 
nual convention), New York, N.Y. 
24-25—Associated Traffic Clubs of America (an- 
nual convention), Miami Beach, Fla. 


Annual Dinner Dates of Traffic Clubs 


JUNE 
12—Women’s Traffic Club of New York, Inc., 
New York, N.Y. 


14—Woman’s Traffic Club of Detroit, Detroit, 
Mich. 


18—Women’s Traffic Club of Lehigh Valley, 
Allentown, Pa. 


20—Women’s Traffic Club of Greater Miami, 
Miami, Fla. 


20—Lakeland Traffic Association of New Jersey, 
Boonton, N.J. 


27—Women’s Traffic Club of York, York, Pa. 


JULY 
10—Women’s Traffic Club of Oakland, Oak- 
land, Calif. 
AUGUST 


14—Traffic Club of Greater Miami, Inc., Miami, 
Fla. 


SEPTEMBER 


13—Women’s Traffic & Transportation Club of 
New Orleans, New Orleans, La. 


21—Transportation Club of Salt Lake City, Salt 
Lake City, Utah. 


OCTOBER 


2—Women’s Traffic Association of Jacksonville, 
Jacksonville, Fla. 

3—Women’s Traffic Club of Fort Wayne, Fort 
Wayne, Ind. 

11—Women’s Traffic Club of Cleveland, Cleve- 
land, O. 

13—Women’s Transportation Club of Long Becch, 
Long Beach, Calif. 

15—Women’s Traffic Club of San Antonio, 5an 
Antonio, Tex. 

16—Traffic Club of Baton Rouge, Baton Rouge, Lo. 

17—Transportation Club of Evansville, Evans 
ville, Ind. 

18—Women’s Traffic Club of San Francisco, “an 
Francisco, Calif. 

27—Woman’s Traffic Club of Chicago, Chico 30, 
i. 
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Your LCL is handled with 


special care on the B&O 
BeaO “babies” your LCL! 


B&O Time-Saver Service is always kind to 


ville, ‘. wi ° 
dei less-than-carload freight. In addition, it offers 
, Fort LCL shippers outstanding dependability and fast 

schedules. Yes, you can be sure when you ship via B&O. I 
com Ask our man! 
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Baltimore & Ohio Railroad 


Those who know — use the BaO! 





“Tt all started when I told him that Universal 
takes care of everything!” 


Les usually a long and happy mar- 


riage when Universal handles your 


less-carload freight. 


For no matter what your product or 
where it is going, Universal gives it 


fast routing plus ‘round-the-clock 


supervision from pick-up to final 
delivery. The result is fewer details, 


less paperwork for you. 


Next time, call one of our 117 handy 
offices where Universal takes care 


of everything. 


-_ | \ } i i . : CARLOADING & 
| DISTRIBUTING CO. 


GENERAL OFFICES: 
NEW YORK 345 Hudson Street - CHICAGO 977 West Cermak Rd. - LOS ANGELES 1227 Wilson Street 


Offices in principal cities throughout the U.S. 


@ranspx 
Lib: 





